FATAWA ISLAMIC BANKING 2016
From: Valdez
Sent: Monday, January 18, 2016
Location: UK
Question: Islamic banking UK
Assalam Alaykum, I wanted to ask you if you know the Islamic bank “Al Rayan bank”. Regards to
opening a savings account (isa), they claim it to be a profit instead of interest as they claim to
invest your money on halal activities (avoiding alcohol, tobacco, gambling etc.). I was
wondering if it is actually halal to open and I am interested in the 24month/deposit,
More info can be found in this link:
http://www.alrayanbank.co.uk/savings/fixed-termdeposits/24-month-fixed-term-deposit/
I will appreciate a response in this matter thank you Jazaka Allahu Khayran
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma’in
Dear Br. Valdez
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Yes, Masrif (bank) al Rayan of UK is an Islamic bank and has a Shari’ah board, I may disagree
with some of their Fatwa even with that It remains an Islamic bank and you may deposit with it
and earn Halal income InShaAllah.
Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf
---------------------------------------------------------------------------From: Valdez
Sent: Monday, January 18, 2016
Location: UK
Question: Islamic banking UK
Assalamu Alaykum Dr Kahf I wrote to you a while back in regards to the AL Rayan bank in the
UK which you stated to be halal Islamic banking my question to you now is can you provide
evidences Islamic wise from texts to support the fact that this bank is halal I’m asking you this
so that way I can show this evidence to other members in my community to support the fact
that the bank in UK is halal
Your time and assistance in this matter is greatly appreciated Jazaka Allahu Khayran
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma’in
Dear Mr. Valdez
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

There is no text anywhere in the world that states that Bank al Rayan is Halal. Your community
(or maybe you) seems to be asking for the unattainable!
The website of this bank says it clearly and the mother bank website says it also clearly and it is
a public info that Bank al Rayan of Qatar and all its subsidiaries commit themselves to Shari’ah
and have Shari’ah board to advise them of related matters.
As I told you earlier I cannot face a person, legal or natural, who says I am a Muslim and tells
him No you are not.
On the other hand, I also told you that we do not agree on all the Fatawa and practices that an
Islamic bank does but we know that it does that on the basis of the opinion of its own Fatwa
giving Board of Shari’ah experts.
Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf
---------------------------------------------------------------From: Umaima
Sent: Sunday, April 03, 2016
Subject: Current account in IBs
Respected Dr. Monzer,
Assalam Alaykum. This is your student Umaima from QFIS. I am sorry to bother you with my
questions but I really need your assistance for my queries:
1The current accounts in Islamic banks are based on loan (Qard) contracts [Kahf, 2014,
p.171] or on the basis of al-Wadi’ah yad dhamanah deposit [Rosly, 2005, p.151], and if there is
any difference between the two?
Yes, there is a difference. Wadi’ah yad dhamanah means that this is a deposit in Shari’ah sense
but the depositee betrayed the trust. Therefore the profit belongs to depositor and accordingly
the IB pays return (interest) on current accounts in spite of the presence of Dhaman which is a
characteristic of lending. Loan is clear that it has the Dhaman of the borrower but any
increment is interest (Riba). to my knowledge that new regulation of Bank Negara eliminated all
that and determined that current accounts deposit are only loans, this need to be verified. In
other words WYD is another way to combine the Daman and the return on the deposit. Which
is a gross violation of the established principle that al Kharaj bi al Daman, which means if you
want return you have to own and bear ownership risk (Dhaman= liability to whatever may
happen to your property=property or ownership risk).
2What is your opinion on the gift (Hiba) that is given on the current accounts in the
Malaysian banks?
It is Riba anywhere introduced. Changing name does not change reality. Saudi Arabia’s SAMA
did that when it used ‘Umulah in place of Fa’idah.
3- Are preference shares prohibited in all cases, or are they acceptable as long as the dividends
are not cumulative? (I remember reading this on a document of a Malaysian bank which I am
unable to access at the moment).
The OIC Fiqh Academy placed an end to this issue: any financial preference is not permissible (2
reasons: 1) guaranteed dividend means interest, 2) treating the equal unequally). But any

managerial preference is permissible provided it is fair. I add for managerial preferences (in
voting) and non-monopolistic.
Many thanks and regards,
Umaima
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in
Dear Sr. Umaima
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Please see my answers below the questions:
Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf
-------------------------------------------------------------------------------------From: Cyrene
Sent: Saturday, June 11, 2016
Subject: interview on Islamic finance
Dear Prof. Monzer
First of all, I wish you Ramadan Mubarak for you and your family.
I'm writing to you, Mr. Monzer, because I need you to answer to this interview, as part of my
preparation of my Master degree.
I come to you on behalf of my friend Skander Chrigui. He gave me your e-mail, and told me that
you would surely help by answering to my interview.
I thank you in advance for your time, and consideration.
I look forward to your reply.
Yours sincerely,
Cirine
My Answer:
You’re welcome,
Here are the questions and my answers:
We are going to clarify few points about Islamic Finance:
According to you:
• What makes the difference between sales and Riba?
Real presence of commodity and limiting finance to a max,
• It is claimed that the Islamic banking is respecting the Islamic law, except that the ethical
products like those based on profit and loss sharing or charity are non-existent in Islamic banks.
What is the reasonthat lies behind that?
This except is a wrong concept (it means the question is not accurate) because compliance does
not mean doing everything in the book. It rather means doing within its boundary. The reason is
risk management and protecting rights of depositors and shareholders.
• What is the nature of the Islamic banks? Are these just classical banks; purely made to make
more profit and to avoid risks.

Except for a few that are specialized as investment banks, many commercial IBs make profit
and avoid risks. Also Investment IBs do the same but at a different business model.
• What is the level of credibility of Islamic Finance scholars?
High, except for the low credible Fatwa on Tawarruq.
• Some argue that the Scholars’decisions about the "Inflated fees" are now introducing a socalled "Fatwa Shopping” ideology, are these fees really considered to be exaggerated?
Which inflated fees are these?
Fatwa fees paid to scholars or transaction fees charged to customers. The latter are within the
limit posed by Central Banks and some of the former are high especially when the cake is big
and the fatwa is Tawarruq related.
• What do you think about the Islamic windows?
They are OK, a good tool to increase competition and improve efficiency.
• How do you explain that a system rejecting usury (Islamic system) is integrated into the
national conventional system?
This is the nature of this religion (in contract to ISIS mentality): peaceful co-existence and
tolerance of the ‘different’ or the “other.”
• What do you think about Islamic insurance "Takaful"? Is it only a change of title compared to
a conventional insurance?
No. It is rather a change of terms of reference and accounting system. Although Takafuloperator system hijacked the idea of cooperative Takaful, the Problem Takaful solves is
prohibition of trading or sale of risks.
• What are the Islamic products that really respect the Islamic Law?
Murabahah, Ijarah ending with ownership, Istisna’/counter Istisna’, Salam/counter Salam,
Mudarabah (for resource mobilization) and Ijarah Sukuk.
---------------------------------------------------------------------------------From: Cyrine
Sent: Sunday, June 26, 2016
Subject: Are banks themselves Haram?
Dear Dr. Kahf,
I'm really honored to be answered by a great scholar like you. And I would be more honored if
you answer to this question too.
Many says that the bank, itself, as an entity, is Haram, and shouldn't exist, and they argue by
explaining that if it is really based on sale, then it should be called commerce, not bank (which
is "a for-profit entity" and was made on illicit bases). What do you think about that?
Again, thanks a lot for your time.
Yours respectfully,
Cyrine
My Answer:
I think this is plain rubbish that needs no answer.
These people do not know finance and do not live in our age. Financial intermediation is a new
economic function that cannot be undertaken by merchants who deal with commercial
intermediation. FI is a necessary function in any economy that surpasses the small village
community in which people know each other. It is a function that can be set in accordance with
Shari’ah.

Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf
------------------------------------------------------------------------From: Faduma
Sent: Wednesday, August 03, 2016
Subject: Banks offering Islamic finance for house purchase in Canada
Assaalaamu Alaykum Dr. Kahf,
My parents just recently attended one of your lectures at the Muslim Mosque in………………
regarding purchasing homes in a halal way which you advised were common among the
Guyanese community (from their understanding). My husband is Guyanese and he is not aware
of any banks in the Toronto/Malton area that allow us Muslims to obtain mortgage the halal
way. Would you be so kind as to let me know if you are aware of any banks in Toronto/Malton
or even in Mississauga that cater to ways of Islam. I would love for my parents to purchase a
home near my area and be closer to me.
I hope to hear from you soon.
Assalamu Alaykum,
Faduma
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in
Dear Sr. Fudama
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
What I argued is that Muslims must negotiate with local banks and credit unions to offer Islamic
house financing schemes. I do not know of any existing now in this area. I know that The Credit
Union Assiniboine offers the same in Manitoba, so why not in Ontario?
However, the Islamic housing cooperative in Ontario offers Islamic finance and you may
approach it.
Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf
-------------------------------------------------------------------------------From: Esam
Sent: Wednesday, August 10, 2016
Subject: Opening Bank Account
I’m obliged to open a bank account so that the company where I work can transfer my salary to
it. Also, my pension from earlier official work, from which I had retired, is transferred to this
account. Really I’m not comfortable with this. Could you kindly enlighten me if it is OK
according to Islam’s rulings?
My Answer:
Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in
Dear Br.
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Opening a checking account that does not generate interest is permissible because you do not
earn or give any interest. It has become a necessity in our times as you notice in your case. We
all deal with conventional banks and we make our best to avoid interest.
However, if there is an Islamic bank in your area, it is much better to deal with it because even
when you have only a checking account the bank may use your money anyway.
Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf
--------------------------------------------------------------------From: Omar
Sent: Thursday, December 22, 2016
ﺑﻌﺾ اﻷﺳﺌﻠﺔ ﺣﻮل اﻟﻤﺮاﺑﺤﺔ ﻓﻲ اﻟﺒﻨﻮك اﻹﺳﻼﻣﯿﺔ Subject:
اﻟﺳﻼم ﻋﻠﯾﻛم و رﺣﻣﺔ ﷲ
ﺟزاﻛم ﷲ ﻋﻠﻲ اﻟﻧدوة اﻟﻘﯾﻣﺔ و اﻟﺷﯾﻘﺔ
ﻛﺎن ﻟدي ﺳؤاﻻن ﺣول اﻟﺑﯾﻊ ﺑﺎﻟﻣراﺑﺣﺔ:
 ﻣﺎ ھﻲ اﻟﺷروط اﻟﺗﻲ ﯾﺟب أن ﺗﺗوﻓر ﻛﻲ ﯾﻛون اﻟﺑﯾﻊ ﺑﯾن اﻟﺑﻧك و اﻟﺑﺎﺋﻊ ﻣﻛﺗﻣل ﺷرﻋﺎ؟أن ﯾﻛون اﻟﺑﺎﺋﻊ ﻣﺎﻟﻛﺎ وﻗﺎﺑﺿﺎ وأن ﺗﻛون اﻟﺳﻠﻌﺔ ﻣﺑﺎﺣﺔ .أﻣﺎ ﺑﯾن اﻟﺑﻧك واﻟﻣﺷﺗري ﻓﯾﺷﺗرط ﺗﻣﻠك اﻟﺑﻧك ﺑﻌﻘد ﺷراء ﺻﺣﯾﺢ وأن
ﯾﻘﺑض اﻟﺑﻧك اﻟﺳﻠﻌﺔ ﺑﻧﻔﺳﮫ أو ﺑواﺳطﺔ وﻛﯾﻠﮫ ﻗﺑل إﺟراء اﻟﻌﻘد ﻣﻊ اﻟزﺑون.
ھل ﯾﺟوز ﻟﻠﺑﻧك أن ﯾﺿﻊ ﺑﻧد اﻟﻔواﺋد ﻓﻲ ﺣﺎﻟﺔ اﻟﺗﻣﺎطل ﻓﻲ اﻷﻗﺳﺎط و إدا ﻛﺎن ﻏﯾر ﺟﺎﺋز ﺑﻣﺎدا ﺗﻌوﺿﮫ اﻟﺑﻧوك اﻹﺳﻼﻣﯾﺔ؟ﺑﻛل ﺗﺄﻛﯾد ﻻ ﯾﺟوز ﺑﻧد اﻟﻔواﺋد .وھﻧﺎك ﺑﻧد ﻏراﻣﺔ اﻟﺗﺄﺧﯾر وﺗﻛون ﻋﺎﻟﯾﺔ ﺑﻘﺻد ردع اﻟﻣدﯾن ﻋن اﻟﻣطل أو أي ﺗﺄﺧﯾر .وﻟﻛن ﯾﻧص
اﻟﻌﻘد داﺋﻣﺎ ﻋﻠﻰ أن اﻟﺑﻧك ﻻ ﯾﺳﺗﻔﯾد ﻣﻧﮭﺎ ﺑﺷﻲء ﺳوى اﻟﺗﻌوﯾض ﻋن أﯾﺔ ﻧﻔﻘﺔ ﻓﻌﻠﯾﺔ إﺿﺎﻓﯾﺔ ﯾﺗﺳﺑﺑﮭﺎ اﻟﺗﺄﺧﯾر ﻟﻠﺑﻧك)أرﺟو أن ﺗﻼﺣظ
اﻟﻛﻠﻣﺎت اﻟﻣﺧﺗﺎرة ﺑدﻗﺔ(.
My Answer:
ﺑﺎرك ﷲ ﻓﯾﻛم و اﻟﺳﻼم ﻋﻠﯾﻛم اﻷخ اﻟﻣﻛرم ﻋﻣر
اﻟﺳﻼم ﻋﻠﯾﻛم و رﺣﻣﺔ ﷲ و ﺑرﻛﺎﺗﮫ
أرﺟو أن ﺗﻧظر ﻓﻲ اﻷﺳﻔل ﻋﻧد اﻷﺳﺋﻠﺔ
ﻣﻊ أﺳﻣﻰ اﻟﺗﻘدﯾر وأﻋز اﻟﺗﺣﯾﺔ
أ .د .ﻣﻧذر ﻗﺣف
--------------From: Omar
ﺑﺎرك ﷲ ﻓﯾﻛم
أرﺟو أن ﯾﺗﺳﻊ ﺻدرﻛم ﻟﻲ ﺣﺗﻰ أﺗﻣﻛن ﻣن ﻓﮭم اﻟﻣوﺿوع
ھﻧﺎ ﻓﻘط ﺗﺻﺣﯾﺢ ﻓﮭﻣﺎ ﺧﯾﺎران :ﺑﺎﻟﻧﺳﺑﺔ ﻟﻠﻣﺳﺄﻟﺔ اﻷول إذا ﻓﮭﻣت اﻟﺑﻧك ﯾﺟب أن ﯾﻘﺑض اﻟﺳﻠﻌﺔ ھو أو ﻣن وﻛل ﻋﻧﮫ و ﺑﻌد ذﻟك
ﯾﻣﺿﻲ ﻋﻘد اﻟﺑﯾﻊ ﻣﻊ اﻟﻣﺷﺗري أو أن ﻋﻘد اﻟﺑﯾﻊ ﯾﻛون ﻣﻣﺿﯾﺎ ﺳﻠﻔﺎ ﻗﺑل اﻟﻘﺑض ﻣﻊ ﺑﻧد ﯾﻌﻠﻘﮫ ﺑﺎﻟﻘﺑض
ﺑﺎﻟﻧﺳﺑﺔ ﻟﻠﻣﺳﺄﻟﺔ اﻟﺛﺎﻧﯾﺔ ﻛﯾف ﻟﻠﺑﻧك ان ﯾﺿﻊ ﻏراﻣﺔ ﻣرﺗﻔﻌﺔ ﻛﻲ ﯾردع اﻟﻣﻣﺎطﻠﯾن وﻓﻲ ﻧﻔس اﻟوﻗت ﻻ ﯾﺳﺗﻔﯾد ﻣﻧﮭﺎ ،إذ اﻟﻣﻧطﻘﻲ أن
اﻟﻐراﻣﺔ ﺗﻛون ﻋﻠﻰ ﻗدر اﻟﺿرر ﻣﺛل اﻟﺧﺳﺎرة اﻟﻣﺗرﺗﺑﺔ ﻋﻠﻰ ﻋدم اﺳﺗﺛﻣﺎر اﻟﻘﺳط اﻟﻣﺗﺄﺧر ﻓﻲ اﻟﻣﺿﺎرﺑﺔ أو ﻏﯾر ذﻟك وﻓﻲ ھده
اﻟﺣﺎﻟﺔ ﯾﻧظر ﻓﻲ رﺑﺢ اﻟﻣﺿﺎرﺑﺔ ﻓﻲ اﻟﻔﺗرة اﻟﺗﻲ ﺗﺄﺧر ﻓﯾﮭﺎ اﻟﻘﺳط وﯾﻐرم اﻟﻌﻣﯾل.
 (1ﺗ َﺳﺗرﺑﺢ ﺑﺎﻟﻣﻠك وﻗد ﺣﺻل ذﻟك ﻋﻧد اﻟﺑﯾﻊ أﻣﺎ أن ﺗﺳﺗرﺑﺢ ﻣن ﺧطﺄ اﻵﺧر وھو اﻟﺗﺄﺧر ﻓﻼ ﻣﺑرر ﻟذﻟك،

 (2اﻟﻐراﻣﺔ ﻟﮭﺎ ھدﻓﺎن اﻟردع واﻟﺗﻌوﯾض ،ﻟﻠردع ﯾﻧﺑﻐﻲ أن ﺗﻛون ﻛﺑﯾرة واﻟﺗﻌوﯾض ھو ﻓﻘط ﺑﻘدره وﻟﯾس أﻛﺛر ﻣﻧﮫ ..ﻓﻣﺎذا ﻧﻔﻌل
ﺑﻣﺎ ﯾزﯾد ﻣن اﻟﻐراﻣﺔ ﻋن اﻟﺗﻌوﯾض؟ ﻻ ﯾرد ﻟداﻓﻌﮫ ﻷﻧﮫ ﺑذﻟك ﯾﻔﻘد اﻟﻣﻘﺻد ،إذن ﯾﻌطﻰ ﻟﻠﻔﻘراء ﺷﺄﻧﮫ ﻓﻲ ذﻟك ﺷﺄن أي ﻣﺎل ﻓﻲ
ﯾدك ھو ﻟﯾس ﻟك وﻟﻛن ﻟﯾس ﻟﮫ ﻣﺳﺗﺣﻖ أﯾﺿﺎ،
 (3ﻓﻲ اﻟﻣﺿﺎرﺑﺔ أﯾﺿﺎ ﻻ ﻧﺄﺧذ ﻋﻧد اﻟﺗﺄﺧر أي زﯾﺎدة اﻓﺗراﺿﯾﺔ ،ﻻ ﻓﻲ ﻣﺿﺎرﺑﺔ وﻻ ﻓﻲ ﻣراﺑﺣﺔ وﻻ ﻓﻲ إﺟﺎرة ،ﻣن ﻗﺎل ذﻟك؟
 (4ﻻ ﯾﺟوز أﺑدا أﺧذ زﯾﺎدة ﻣﻘﺎﺑل ﻋﺎﺋد ﻣﺗوﻗﻊ ﻗد ﯾﺣﺻل وﻗد ﻻ ﯾﺣﺻل ﺑﻣﻌﻧﻰ أﻧﮫ ﻟو ﻛﺎﻧت ﻋﻧدﻧﺎ اﻟﻧﻘود ﻻﺳﺗﺛﻣرﻧﺎھﺎ ﻓﻛﺎن
ﻋﺎﺋدھﺎ ﻛذا ﻣﺛل ﻋﺎﺋد أﻣﺛﺎﻟﮭﺎ ..ھذه ﻓرﺿﯾﺔ وﻟﯾﺳت ﺣﻘﯾﻘﺔ .ﻟﻧﮫ ﯾﻣﻛن أن ﻻ ﻧﺳﺗطﯾﻊ اﺳﺗﺛﻣﺎرھﺎ أو أن ﻻ ﺗدر ذﻟك اﻟﻌﺎﺋد .ھذا ﻣن
ﻣﻘﺗﺿﻰ ﻣﺑدأ اﻟﺣﻘﯾﻘﯾﺔ  REALISMﻓﻲ اﻻﻗﺗﺻﺎد اﻹﺳﻼﻣﻲ ﻋﻣوﻣﺎ وﻓﻲ اﻟﺗﻣوﯾل ﺧﺻوﺻﺎ.
ھﻧﺎك أﺣوال ﻗد ﻧﺄﺧذ ﻓﯾﮭﺎ زﯾﺎدة ﻣﻘﺎﺑل ﻋﺎﺋد ﺣﻘﯾﻘﻲ ﻓﻘدﻧﺎه ﺑﺳﺑب اﻟﺗﺄﺧﯾر ،ﻣﺛﺎﻟﮫ :ﻓﻲ ﻋﻘد اﺳﺗﺻﻧﺎع ﻣﻊ ﺻﺎﻧﻊ ﯾﻧﺗﮭﻲ ﺑﺎﻟﺗﺄﺟﯾر
اﻟﻣﻧﺗﮭﻲ ﺑﺎﻟﺗﻣﻠﯾك ﻣﻊ اﻟزﺑون ،واﻟزﺑون ﻣﺣدد وﻋﻘد اﻹﺟﺎرة ﻣﻌﮫ ﻣوﻗﻊ ﻋﻠﻰ اﻟﺻﻔﺔ واﻷﺟرة ﻓﯾﮫ ﻣﻌروﻓﺔ .إذا ﺗﺄﺧر اﻟﺻﺎﻧﻊ أﺧذﻧﺎ
ﻣن اﻟﻐراﻣﺔ ﺑﻣﻘدار ﻣﺎ ﻓﺎﺗﻧﺎ ﻣن اﻷﺟرة ﻷن اﻟﺗﺄﺧر ﻋﻠﻰ اﻟزﺑون ﺑﺗﺳﻠﯾم اﻟﻣﻧﻔﻌﺔ ﯾرﻓﻊ وﺟوب اﻷﺟرة ﻋﻧﮫ.
ﺑﺎرك ﷲ ﻓﯾﻛم
اﻟﺳﻼم ﻋﻠﯾﻛم
My Answer:
أرﺟوك اﻟﻧظر إﻟﻰ اﻷﺟوﺑﺔ ﻋﻧد اﻷﺳﺋﻠﺔ ﻓﻲ اﻷﺳﻔل
Best Regards
Dr. Monzer Kahf
------------------------------------------------------------------

