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FATAWA ZAKAH 2008-2012 
 

Subject: Zakatable items 
 

From: Raffick  
Sent: Thursday, October 14, 2010 7 
Location: Mauritius  
Question: Zakah on reserves of cooperatives 
Dear Br. Dr. Monzer 
Assalamoualaikum wa Rahmatullah wa Barakatuh 
I got a question from a member about Zakah on our reserves -  At Al Barakah we have a 
statutory reserve where it is mandatory to transfer about a minimum of 10 % of the profits 
(when profits are made) on each accounting year. Is that Statutory Reserve  or any other 
reserve such as profit equalization reserve Zakatable.? 
Best Regards 
Wasalaam 
Br. Raffick 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Raffick 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
For Zakah on reserve: it is a very valid question> let us first determine who owns in finality 
these reserves. If in case of dissolving the coop and after settling all its liabilities, these reserves 
are to be distributed to members, then you should inform members each year of the amount of 
these reserves per share, calculate the amount of Zakah on this share and tell them that they 
are required to pay Zakah on their own because it is a personal worship. 
If the net amount in case of liquidation is not going for distribution to members but to charity 
or any other public use, there is no Zakah on them. Corporations and institutions may have to 
pay Zakah sometimes but only as delegated by their members directly or by law. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Tawhidar-Rahman  
Sent: Wednesday, December 26, 2007  
Question: Zakah on debts given to others 
Salaam 
I have a question on the issue of Zakah. 
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Can you please tell me if I need to pay Zakah on the money I lent to friends and family on 
understanding that they have to pay back when they can? If yes, (I do need to pay Zakah) what 
if this person can't pay back for some reason after I have to pay Zakah on the moneys for years 
after years. Also I was on the understanding that I don't need to pay Zakah on the moneys I lent 
to people. Now I’m told I have to, by my local imam. If I do have to pay Zakah on that money do 
I have to pay back those years I have not paid Zakah on lent amount? 
Please also give me any references as to how you came to your answer. 
May Allah guide us He is the best guide. Ma salaam 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Tawhidar-Rahman 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If these are debts, given on the understanding that they will be returned, then they are a part of 
your wealth and consequently subject to Zakah. For all times and since day one. 
At any moment, in your best judgment you think that any amount of these debts is not going to 
be recovered, that amount ceases to be included in the Zakah because it is no more a wealth of 
yours, it is in your best judgment lost money! 
Zakah is due for the past years all.  
But if these debts are given as gifts or charities disguised in the name of loans in order to dignify 
the feeling of the friends. I.e. in your own heart and judgment you do not intend to recover 
them, they are not in this case subject to Zakah and if they happen to be paid back in the future 
you consider them like a windfall money (al mal al Mustafad) that is subject to Zakah once 
when you get it and if it remains with you in the future it is a part of your cash that is Zakatable.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Thursday, January 03, 2008  
Question: Zakah on privileged money 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Please explain the issue. 1. Privileging residential houses is common in our country. Some 
Islamic Scholars are saying that it can be permissible that If they pay a few amount of money 
additionally to owner of the house as a rent. Is it correct? 2. These questions are about Zakah: 
a. Should we pay Zakah of the privileged money? b. A man who don’t have Residential house 
which is a major need of life, should he pay Zakah? Please explain with evidences c. usually 
house women have some jewelry for their own uses. Should they pay Zakah of the jewelry? d. If 
someone pays Zakah to his Brother, is it correct? 
Jazakum Allahu Khairan for your constant help 
My Answer: 
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Dear Br. Hamidullah 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
1. I did not understand the meaning of privileging please explain it with an example so I 
can give you an answer. 
2. Women gold jewelry is subject to Zakah with the conditions of Nisab and passage of one 
lunar year according to the Hanafi School. Other schools have different opinion. Our dear 
respected Sheikh al Qaradawi reconciles these view by arguing that when women jewelry is 
used normally and does not exceed what her peers have it is not subject to Zakah; but if one of 
these two conditions is not satisfied the jewelry becomes Zakatable provided, of course, the 
Nisab and Hawl conditions are satisfied. 
3. Zakah can be given to a poor brother of the payer; it is even double rewarded as we are 
told by our Dear Beloved Prophet, pbuh. It is then a Zakah payment and a kindness to a kin. 
4. Finally, a residence of a person and one's family is not subject to Zakah. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: sherf   
Sent: Tuesday, January 15, 2008  
Question: Zakah on inherited land property 
 If I have inherited land property, do I have to pay Zakah on the estimated value (market price) 
every year? If I buy land property for sale later, do I have to pay Zakah on the estimated value 
every year? Appreciate your response  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Sherf 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
For the second question the answer is unanimously (agreed on by all scholars) YES. Any 
property, real estate or otherwise, you buy for the purpose of selling it later is a property that is 
subject to Zakah because it is like mobile merchandise you purchase for sale. Of course you add 
the market value of this land to other Zakatable assets on the day of your Zakah, your Hawl, 
and pay Zakah at 2.5% on all. For the first question of inherited land, or real estate, I argue that 
it must be treated the same like any other properties that makes a person rich. Accordingly, if 
this property is designated for personal use such as a residence or vacation house or farm, it is 
not subject to Zakah but if it is designated for sale or for investment/business use, it is then a 
part of the Zakatable net worth and you apply what is mentioned above. Many scholars differ 
with me and argue that real estates and other fixed assets that are not specifically designated 
for sale are not subject to Zakah.  
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Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Monday, February 11, 2008  
Question: on funds invested until they are needed to pay for a house  
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
I have a question regarding Zakah to which I hope you can advise me. Please feel free to reply in 
Arabic if you wish. I am only submitting in English because I don’t have an Arabic keyboard. 
Jazakum Allah Kheir in advance. My Question: I own the house I live in. Since the house is 
getting small, I put a down payment on a bigger house that should InShaAllah be completed by 
mid-2009. I have already paid 30%. I have one 10% payment in July 2008 and the balance 60% 
in July 2009. I have some cash in the bank and I am an employee so I am saving from my income 
until the final payment arrives. Knowing that my income does allow me to save enough for the 
final payment, I am investing the cash I currently have in the bank in real estate. The way I 
invest is that I buy property and sell it. The purchases are usually off-plan (I.e. I purchase before 
completion and I usually sell before completion as well). My main questions are: (1) how do I 
pay Zakah on the profit I make from my property sales? Should it be 2.5% of the net profit paid 
immediately upon receiving the money? (2) How do I pay Zakah on the cash remaining in the 
bank? Do I have to pay Zakah on it knowing that I have a huge payment coming up in July 2009 
on which I am liable (I.e. it is like a debt)? I hope you can answer me or give me the number of a 
scholar to call anywhere in the world? Preferably Arabic speaking.  
I appreciate your response because I am in a hurry to pay my Zakah and I am late already. 
Jazakum Allah Kheir.  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ammar 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Funds you are designating for payment on the residence you purchased on installments are not 
subject to Zakah because they are already engaged for debt payment. This definitely applies to 
the payment of July 08. In principle, it should also apply to the balloon payment of July 09; my 
only hesitation is because you use this money in real estate trading (or any other trading for 
that purpose). If I put it in other scenario or words: let us assume you are a trader (you actually 
assume a personality of real estate trader) and you decide to buy a house to live in, the natural 
thing is you make payments to this house as they are due from the cash flow you have. Does 
that exempt your inventory and your trade from Zakah, It does not. If I apply this picture of 
your situation according to this scenario I would say that cash in bank plus any property you 
bought for the purpose of selling it at a higher price minus any amount you set aside for debt 
payment (please notice that funds you use in your trade are not set aside for payment of debt, 
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they are you trade principal that you are trying, through your business, to maximize, and later 
you will pay future payment from them) is subject to Zakah. Hence, I suggest, at least to be on 
the safe side, to include the amount you are using for trading plus the cash in the bank and 
deduct only amount you set aside for debt payment, I.e., you do not use in the trade, in the 
calculation Zakah on the date of your Zakah year (354 days after you got the Nisab [# USD 1000] 
for the first time) and the rate of Zakah in 2.5%. Each lunar year. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Wednesday, February 20, 2008 
Question: Zakah on Wife's Money and Jewelry 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
I have three questions to ask. 1. My wife inherited around £15000 GBP and just over $23000 
from her late father. Now these funds were in the hands of her uncle for almost 9 years and as 
he said he paid Zakah for 6 years but hasn’t paid any Zakah on the money for the past 3 years. 
How many years of Zakah does she need to pay from this money? 2. My wife also have more 
than a kilo of gold, she uses some to wear on weddings which come once or twice in a year, 
how can we pay Zakah on it and at what percentage? 3. Can she give the Zakah from her 
inheritance and gold to her sisters in the Middle East and Africa who are in need of it? Jazaka 
Allahu khairaljaza' 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Saeed 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. If the funds that are in her uncle's hands are fairly expected to be given to her in the future, 
Zakah is due on them every lunar year. The first such lunar year began on the day she had, for 
the first time, Zakatable items (such as gold, cash, jewelry that she spares, shares and stocks, 
etc.) in an amount equal to the Nisab (# USD1000) and then after upon the passage of 354 days 
repeatedly. In other words, if her uncle paid on her behalf due Zakah on cash (GBP23000) and 
inherited jewelry (the 15000) for the first 6 years, she is required to pay for the remaining 3 
years. This payment is already due on her but she is not required to make it from other sources. 
This means she has the option of either pay it from other sources (including a gift from you if 
you accept to pay on her behalf) or wait until she gets her properties from the uncle and pay 
Zakah from it, or ask her uncle to resume Zakah payment on her behalf. 
2. Jewelry that she has with her is also subject to Zakah. A part may be excluded on the basis of 
the satisfaction of these two criteria together: 1) jewelry is usually used by her (e.g. usual and 
customary use of an item that is suitable for wedding is only a few time a year while a regular 
ring is normally worn every day, both are considered usual use); and, 2) its value is not beyond 
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the approximation of what her peers have. Clearly, both conditions are subjective and you 
apply them in a way that your heart feel comfortable with. Zakah is also repeated every lunar 
year. 
3. Rate of Zakah is 2.5% on all items mentioned in your question. 
4. Your wife's Zakah can be paid to her sisters as long as they are poor that they deserve it on 
poverty ground. The principle is that if you are not responsible for the living expenses of a 
relative, you can pay her/him your Zakah. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Samy, Islam on line  
Sent: Wednesday, March 19, 2008  
Question: Paying Zakah on Very Expensive Suit 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Sir, Q.) If one buys a very expensive suit for personal use whose amount limit exceeds the 
quantity of NISAB, should ZAKAH be paid on it? If one buys such suit with intention of personal 
use; but wears it once or twice and then does not use it, can he give it in ZAKAH at full or half 
price or he can give him as Sadaqah? ALLAH blesses you. Jazaka Allahu. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Afaaq 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
This suit is not subject to Zakah unless it is bought for sale. As long as it is for personal use, even 
a little, it is not subject to Zakah. You can give it as Sadaqah, it is InShaAllah highly rewarded. 
But giving it as Zakah requires fair market pricing and finding a poor who needs to use such an 
expensive suit! 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Thursday, April 03, 2008  
Question: Zakah on Invested Gold 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Salaams, I have two questions regarding Zakah. I have been working for 18 months now and 
managed to save up some money. I have done two things with this, 1) Invested in gold and 2) 
Invested in the stock market. My first question is about the gold - I bought a small amount of 
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gold about two months ago. I am looking to sell it when I think the price is a good selling price. 
Once it is sold, I may keep that money and look to buy more gold should the prices come down. 
However my intention is not to trade regularly, but to only sell in a few months' time without 
necessarily buying back in. Which amount do I pay Zakah on, is it the amount I initially invested, 
after a full year? Or possibly the higher (or even lower) amount at which I intend to sell it at? 
And is this is still 2.5%? Secondly, I opened a trading account in May last year. Since then I have 
bought and sold shares in various halal companies. I have bought and sold at a loss, and also 
bought and sold at a profit. Recently I have not held that many shares and most of the money 
has been sitting in the account, until I see a good buying opportunity again. My question is 
again, which amount do I pay Zakah on? I would say I am certainly trading rather than holding 
for long term appreciation, so my thinking was I should pay only on the net profit? At the same 
time, given that the money sits in my account for a few months, I'm not sure whether that 
means I should pay Zakah on all of it?  
Jazakum Allahu Khairan for your constant help 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Siraj 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The answer to all your questions is one! 
You are subject to Zakah according to the info you gave. Your Zakah due date is one lunar year 
(354 days) after you had acquired a total (of gold + cash + share at market value + any debts 
you may have on others + any 401K, IRA or any similar saving account) that is equal to Nisab 
(we used to consider Nisab as US$ 1000 but with the tremendous decline of the Dollar I should 
say it is now about 1000 Euro or about $1500). Please remember that Zakah is not on the profit, 
it is rather on the total assets that you own whether for the purpose of trading or for the 
purpose of just saving with or without investment, with or without profit and even with losses 
as long as on the 354th day you own a Nisab or more. In pricing you always take the market 
price on the due date.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Tuesday, April 15, 2008  
Question: Zakah on 401K 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
I have two questions please: 1) what’s the portion of the 401K I should pay Zakah on? 2) I have 
a 36 years old divorced sister, who's not working and living with my parents who have a limited 
income. Can I give my Zakah to her? If yes, I sent her some money two months before the due 
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date of Zakah with the intention of counting it part of Zakah (she was very sick and needed to 
see a doctor. Is that possible? Jazakum Allah Kheir and thank you very much 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mohammed 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1) Zakah on 401K 
The amount of 401K that is subject to Zakah is the balance in the account minus the part of the 
employer contribution that is not vested. The reason is that this non-vested amount can be 
taken back by the company if the employee who owns the funds in the 401K left the job on the 
day of Zakah.  
On the other hand, the rest of the balance in the 401K account is owned by you and you can 
invest it as you like, keeping in mind that the minor restrictions that the tax system and its 
privileges impose do not negate the fact of your ownership to this balance.  
2) Payment of Zakah to sister. 
It seems that a rich person (at least rich enough to be subject to Zakah) is required to spend on 
his parents and divorced sister (without even thinking that she must work and spend oh herself, 
although if she has skills and work and earn her living that would be good and fine). Your 
parents and non-married sister are your responsibility if they are in need because an unmarried 
woman is not required to work to feed herself; this is one of the virtues of our religion! 
I believe that you must not count what you spend on your unmarried sister (it does not matter 
divorced or not!) as part of Zakah because you are responsible for her expenses including 
medical care. Counting this money as part of your Zakah is equivalent to giving the Zakah to 
yourself.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Samy, Islam on line  
Sent: Tuesday, April 15, 2008  
Question: Zakah on assets While Having a Loan 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
My question is on the applicability of Zakah when one has a loan. I have assets in the form of 
residential plots (land), some cash, stocks and my wife's jewelry. In addition I have a house in 
which I live and have taken a loan to pay for the house. The value of the loan far exceeds by the 
value of all my assets other than my residential property. Should I paying Zakah and on which 
assets? I have gotten my conflicting views and am confused.  
Jazakum Allahu Khairan for your constant help 
My Answer: 
Bismillah al Rahman al Rahim 
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Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Osman 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
You must realize that while you have assets and properties you live rich by their use and virtue, 
you cannot claim that you are poor because you have a long term loan on your residence. You 
must realize that having these plots (investment land that you are rich by owning), jewelry, 
bank account, stocks and share in companies, etc. Masha Allah and May Allah give you more 
and more, but please think aren't you rich? Don’t you live rich with all these properties? How 
do we then reconcile these two sides of the issues together? 
Here is the solution: On the day of your Zakah, the Hawalan of Hawl, all those assets that are 
going to be used to pay any part of the long term loan on the residence is deductible from the 
total that is subject to Zakah, that much can be considered as assigned for loan payment and 
therefore it is not subject to Zakah. On the other hand the part of the long term loan that is not 
going to be paid from assets existing on the day of Zakah, but rather from future incomes and 
revenues cannot be deducted from the riches you have on hand now.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Hamidullah  
Sent: Thursday, June 05, 2008  
Question: Zakah on money saved for buying a house 
Assalamu Alaykum, 
A Person who don’t have Residential house which is a major need of life and he is trying to save 
money to provide a house, should he pay Zakah? Please explain give me Islamic decision with 
evidences 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Hamidullah 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Of course it is subject to Zakah. It is savings, I.e. wealth that is not specifically designated to pay 
any specific obligation, debt or expense. It is like all other items of wealth. What do people, all 
people, save for? They save for future needs, future use by themselves or by their descendants. 
If you remove such savings from being Zakatable what is then left? savings or items of wealth 
that can be deducted from Zakatability are those that are committed specifically for an expense 
or need, such as if this person contracts buying a house with periodical installments then all 
savings designated to pay the upcoming due payment is not subject to Zakah. Of course here 
again there is more explanation: if a future payment is going to be paid from future income not 
from existing asset today (the day Zakah is due) this future payment cannot be deducted from 
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existing funds but if the payment is due in a short time and it is going to be taken out of the 
existing assets, it is then not subject to Zakah. 
By the same token, a salaried person who gets his/her salary at the beginning of each month 
and his/her Zakah become due on Sept 4 he/she can deduct from existing funds that are all 
subject to Zakah, the amount that is set aside for his/her expenses until the next salary is 
received. 
The evidence: it is wealth owned by the person and there is no evidence to exempt it! It is not a 
house that you live in?  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: mahmoud  
Sent: Monday, August 04, 2008  
Question:  Zakah on salary 
Assalmu Alaykoum Dr. Monzer,  
It is my pleasure to write an email to a great scholar like you. My name is Mahmoud. I got my 
PhD from UK and I am working as a lecturer in Al-Azhar University. 
We would be very thankful if you could give us an answer to the following question:  
Salam. I am a 17 year old college student who recently had a paid summer work placement. I 
only worked for a month and I recieved around £915. I am not working anymore (work was only 
for a month) Do I have to pay obligatory zakah on that money? When do I have to start paying 
zakah, and how do I pay it. Does a 1 month paid work placement mean I should pay zakah?    
Jazakoum Allahu Khayran.  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mahmoud, 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1) Zakah on earning: If this amount earned during your summer work your first money you got 
and is going to be used for your expenses during the school year, it is not subject to Zakah.  
You may know that Zakah is due on amounts that are not designated for normal expenses 
provided that they, over a period of year exceed the amount of Nisab (which is a minimum 
amount that determines whether an owner is subject to Zakah or not. In other words, if your 
savings over a full lunar year (354 days) reach or exceed the Nisab (now I should say 
approximately about Euro 1000 or GBP 750) you will be subject to Zakah that is due at the end 
of the year (and of course can be paid earlier) at the rate of 2.5% of the total amount of savings. 
Therefore, if your parents finance your living and education and this money is going to be saved 
(you may already have some other savings) add this amount to these other savings and check 
the day when you accumulated GBP750 for the first time, then Zakah is due one lunar year 
from that day. 
Wa Allahu A'alam 
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Wa Alhamdu Lillahi Rab al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------  
From: Sharaf 
Sent: Saturday, August 16, 2008  
Question: Zakah on land while having a debt 
Assalamu Alaykum, Kindly answer the following questions:  
1. I have purchased a real estate (land for building house) with the intention of giving it to my 
daughter to build house when she grows up. The reason to buy early was the prices of land 
were going up every year. Do I have to pay Zakah for that every year? If yes, is it 2.5% on that 
property's market value at the time of assessing each year? 
2. I have some land inherited. The income out of it is meager (only very little agricultural crops). 
The market value of that property is very high. Do I have to pay Zakah every year for that 
property from the income from other sources? What is the rule if I do not have money left after 
my necessities?  
3. Do I have to pay Zakah when I have debts to repay?  Debt was incurred to build a house.  
Jazaka Allah Khairan  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Sharaf,  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. Please notice that Zakah is on the rich and it is a Divine right of the poor. This means: 
whoever is rich is subject to Zakah. 
2. Allah exempts from Zakah personal and family things as a mercy on us, otherwise many 
of these things are also items of wealth. He also lets Zakah on agriculture be on the produce 
and harvest and left the agricultural land out of being subject to Zakah. 
3. Consequently, any piece of land that is meant for personal or family use is not subject to 
Zakah and any lot that is used for agriculture is also not subject to Zakah. What is left subject to 
Zakah are lands that are for investment or for sale. Very often this becomes only a matter of 
intention. If the land you bought for is for building a house for daughter, it is not subject to 
Zakah, and if the other land is used in agriculture, it is not also subject to Zakah but your share 
of the produce is subject to Zakah at the rate of 10%. But when you sell this high-value 
agricultural land (of course it will not be then agricultural because its high value comes from 
other potential uses) you add its value to other items of wealth that are subject to Zakah. 
4. There is a rule of Zakah that implies that the due amount of every item is essentially 
payable out of the item itself and you are not obliged to pay it from other sources (even if you 
have) although it is permissible and very often easier to pay it from other sources. This means if 
you choose to pay the Zakah of an item from itself you have to calculate the due amount every 
year and when you liquidate the item you pay all past accumulated amounts of Zakah. This is no 
sin in this practice, otherwise under normal circumstances it is sinful to delay payment of the 
due amount from its due date that is after a lunar year is completed. 
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5. For debts, we need to distinguish between debts that are going to be paid out of the 
existing items and those debts that are going to be paid out of future sources. This applies 
especially on long term debts like house mortgage. Suppose you have $ 10,000 on your Zakah 
due date, but you have a payment coming next day of 3000 this payment is deductible and your 
due Zakah will be on 7000. But if before the debt is payable after 20 day and you know you are 
having a new income or revenue 5 days before it, that will cover that debt payment in addition 
to your normal expenses, then you do not deduct the 3000 from the Zakatable amount and you 
then calculate Zakah on $ 10,000.   
6. Finally, the rule is, Zakah is due on savings and wealth and agriculture products, if your 
income is such that you don't have savings and it covers your necessities and other normal 
expenses you may not be subject to Zakah at all but if your income is less than necessities you 
may qualify to receive Zakah. On the other hand, if your income is sufficient for your necessities 
and other normal expenses but you have other wealth items that are Zakatable such as a land 
you bought for sale when its price goes up, this wealth item (that is intended for sale as 
investment) is subject to Zakah every year at 2.5% but you may delay its payment until you 
actually sell it because you are not obligated to pay its Zakah from your income.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Rizwan  
Sent: Monday, August 25, 2008  
Question: Zakah on funds deposited in my brother's name 
Dear Scholar  
Assalamu Alaykum, 
Hope this email finds you in good health. 
Last year I had posed a question regarding using the Zakah & Interest money for my brother's 
treatment & future treatment, which you can find in this mail's history along with your reply to 
it. Alhamdulillah, so far I have been able to stick to what you guided in this regard I.e. take care 
of my brother on my own and not from Zakah or interest money and InShaAllah I intend to do 
so as long as I am capable of it or until I find a halal investment plan to support his medical care 
. 
I have few questions which are relevant to the scenario explained before. Recently after 
disposing some ancestral property we accumulated some money. I decided not to take any 
share in it as I felt my brother and my sister are more deserving of it. Since I am the only bread 
earner in the family, last year I paid the Zakah on this amount from my earning not from the 
amount deposited in my brother's & sister's name. Am I being right in doing so?  
And as my responsibilities are growing, I sometimes get distressed at the fact that I have to pay 
a big amount from my savings towards Zakah on funds deposited in my brother's name and my 
sister's name and jewelry bought for my sister who is yet to get married. Always I get questions 
in my mind that, are these amounts really Zakatable? As neither my sister nor my brother are 
earning.  
Please Guide me in this regard, to have a firm and the right opinion in my mind.... 
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Warm Regards, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rizwan 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. It is permissible to pay the Zakah due on another person, especially brother, sister and 
spouse, on behalf of that person, it is InShaAllah rewardable to both of you. If you are the 
guardian of both of them and they are either minors or in a mental position that does not make 
them fit to make financial decisions you need not inform them about the Zakah payment on 
their behalf, but if they are fit to make financial decisions you must inform them before you pay 
it because Zakah is a personal worship that requires intention on the part of the owner.  
2. The funds and jewelry of your brother and sister are subject to Zakah if they reach the 
amount of Nisab and a lunar year have passed regardless of whether they are earning any 
income or not because Zakah is on these wealth items. They are considered rich in the EYES of 
Shari'ah and they are in fact rich in the eye of every one, imagine that there are people in the 
world that don't have even a bite to support their stomach! Zakah, being a personal duty, is 
obligated on the owner. If the funds owned by your brother and the funds and jewelry owned 
by your sister reach Nisab (About Euro 1000 or equivalent) and 354 days passed on the first day 
they own Zakatable property they are subject to Zakah at the rate of 2.5% every year (that is 
why guardians are advised by the Prophet, pbuh, to invest such funds on behalf or orphans so 
that Zakah does not wipe them out through time). Moreover, if the ancestral properties that 
you liquidated were subject to Zakah, Zakah is due on your brother and sister from the moment 
they owned shares in those properties because they became owners on the same moment the 
previous owner, from whom they inherit, died. 
3. You are not required to pay the Zakah on the properties of brother and sister. If you are their 
guardian you can pay it from their own accounts and if you are not their guardian you should 
advise them to pay it. What I suggest is: make the deposits in an Islamic bank so that they 
generate some income from which you pay the due Zakah. You do not need to burden yourself 
with the Zakah that is due on your brother and sister. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Ahmed  
Sent: Monday, September 01, 2008  
Question: Zakah on savings and jewelry while under home loan 
Dear Sir,  
Assalamu Alaykum, 
I have some savings in banks as long term fixed deposit. Recently I have bought a home from 
bank’s loan. The amount of my home loan is much higher than the savings I have plus the worth 
of gold ornament of my wife. Due to some reason I cannot get my savings in near future. If I 
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deduct my savings plus worth for gold of my wife from my bank loan I still owe lots of amount 
to bank. My question is do I still need to pay Zakah from my savings plus worth for gold of my 
wife?  
Many thanks and regards 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ahmed 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
First, please you need to realize that taking loans from banks on interest is not permissible in 
Shari'ah, whether for buying a house to live in or for any other reason except in the case of 
necessity or its like. Interest is one of the worst sins a Muslim may make, it is a serious 
transgression against the principles That Allah laid in the Qur'an, please refer to verses 2:275 - 
2:279. Also notice that the same applies to deposits, short or long term if they are interest-
earning. Interest earned on deposits is not yours according to Shari'ah and cannot be used buy 
you for any purpose including paying interest due on you to a bank that you contracted a loan 
with. Earned interest MUST be given to Muslim charity to distribute to poor and needy and this 
is not considered a charity to you, it is only for keeping your own money clean. Now we come 
to the question of Zakah. If the amount of savings that you own and the amount of gold jewelry 
that your wife owns exceeds Nisab and a lunar year (I.e., 354 days) has passed since the first 
time you have these assets, Zakah is due on them at the rate of 2.5% every year regardless of 
whether you are under a long term debt on your house or not. This is because the only debt 
that can be deducted from present Zakatable items is the debt that is going to be paid out of 
them. Are you using any part of this savings/jewelry to pay any installment of the debt? If the 
answer is negative, the balance or price of these items on the Zakah due date is subject to 
Zakah. Please notice that the long term debt is in fact a debt against your future income not 
present savings and jewelry!  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Abdul Mohsen  
Sent: Thursday, September 04, 2008  
Question: Zakah on shares 
I need answer for full: 
1. I have shares in The Saudi Stock Market. I don't sell and buy as Mudarib. I keep for price 
increase and sell only if I find another investment opportunity such as good real estate. Or if the 
stock proved not viable say dropping in price or not improving so I sell to buy an alternative 
stock that is better in improvement. Also to go on dividing, as those companies do give Zakah, 
do I have also to give Zakah? 
2. I have some lands that I purchased long time ago for future sale, not in the near future, I did 
not offer them for sale. Do I have to pay Zakah on their yearly value? 
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My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Abdul Mohsen 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Everything you buy for the purpose (your intention) of sale is considered trade inventory. Be 
this shares or lands. So you are subject to Zakah on all these shares and land investment every 
lunar year at the rate of 2.5% of the market price on the day of completing a lunar year. Being 
not a Mudarib does not affect the matter of Zakah. I suppose you mean by Mudarib buying and 
selling in short period, but you are a trader though no speculator! 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Isa   
Sent: Thursday, September 04, 2008 
Question: Zakah on shares 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Sir I have a question regarding Zakah on shares. Is one expected to give Zakah out of the market 
value of his portfolio, or out of the purchase price? 
Or is it to regard like real estate where the Zakah is to given only after sale? 
Bissalam kindest regards to your family pls. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Isa 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Since Zakah is on wealth, it is then on the amount that you own on the day when it is due 
(completion of one lunar year, I.e., 354 days, since the day you become rich by owning a Nisab 
which is equal to approximately Euro 1000). This means that we must calculate the Zakah on 
the market price of the portfolio on the due date. 
Please notice that Zakah is due every year on all properties that you buy with the intention of 
selling them to make profit. In other words, Zakah is due on real estates purchased for sale and 
on share purchased for sale the same way, every year and every year at the rate of 2.5% of the 
market value on that date.  
However, due Zakah on any property may be paid out of other resource that you may have or 
delayed to be paid when you liquidate the Zakatable asset itself, if it is not appropriate to give 
away a part of the property itself (for instance when you own sheep you may give one of them 
to the poor but if you own 200 shares it may not be appropriate to give 5 of them to the poor). 
But when you delay in this manner you must pay the Zakah due for all the past years during 
which you owned the property when you liquidate it.  
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Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Affan  
Sent: Saturday, September 06, 2008  
Question: Zakah on CDs in Islamic banking 
Salam Brother Monzer, 
I am disturbing you once again to understand how my investment in COD's in an Islamic bank 
are Zakatable. Is the Zakah on the original amount or only on the profit earned per the course 
of maturity? The bank assures that the investment is done based on Islamic rulings. 
Jazaka Allah, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Affan 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
An Islamic COD is available in several Islamic banks and it is permissible in Shari'ah if it is based, 
as usual, on the principle of Mudarabah. Some conventional banks that are not subject to strict 
supervision from their respective central banks may issue COD with an Islamic claim that are 
not based on Mudarabah, these are fake, and they are not Islamic in reality! 
An Islamic COD is subject to Zakah, along with other Zakatable items on your Zakah due date 
(I.e., it does not have its own Hawl or fiscal year), the Zakatable amount is the balance you have 
on the due date, if its profit is cumulative, it is then included in this balance and if it is paid 
separately it is then included in the cash that you have on the due date (of course unless you 
used it for any consumption purposes then it has gone and no Zakah is due on gone money!). 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Fatima 
Sent: Monday, September 08, 2008  
Question: Zakah on rental property and others 
How could we calculate Zakah?  
We have a house which initially was bought for ourselves and later is on rent and we intend to 
sell this off. We still have a debt on this property we have another house in partnership and is 
on rent. We have some amount in bank. And I have some jewelry for my own use we have paid 
an amount to buy some plots of land but it’s still not been handed over to us.    
Please answer my problem so that we could pay our Zakah on time. 
Thank you. maasalam….. 
My Answer: 
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Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Fatima 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
All real estate properties that are intended for investment or for making profit by selling them 
later are subject to Zakah at their market value on the day Zakah is due, the rate is 2.5% per 
lunar year. This applies to the rented houses and the lots of land (land that is intended to build 
your residence on it is excluded); from the total of market values you deduct any debts payable 
on these investment or for sale properties. Jewelry is also subject to Zakah at market value so is 
cash in banks or on hand. Your residence is not subject to Zakah. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
-------- 
Comments from Wael on Zakah on Jewelry 
From: Living Shari`ah  
Sent: Thursday, September 11, 2008  
Dear Dr. Monzer, 
As-salamu Alaykum 
I just want to ask your eminence about your sentence "Jewelry is also subject to Zakah at 
market value" in your reply. You dear Dr. used to say that jewelry are Not subject to Zakah as 
long as it is for personal use and within the limits that a woman peers owns.. Did you dear Dr. 
adopts another view now?? 
Thanks 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Wael 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I did not change my view on this matter and the correct answer is as you stated it. It did occur 
to my mind to make this reservation but I noticed that the questioner is Hanafi and for her the 
matter is settled that jewelry is subject to Zakah without this reservation, I simply did not want 
to disturb a quiet mind so I kept the Fatwa in accordance with the Hanafi school. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
-------------------------------------------------------------------------------------------------------------------------- 
From: Nusry 
Sent: Monday, September 08, 2008  
Question: Zakah on Property for (Resale & Rent) 
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Dear Respected Scholar, 
I am living in Sri Lanka; I need to clarify a small doubt with regard to Zakah payment. 
Last month we bought a House (Our intention was to rent it out and sell it after maybe in few 
years) we normally fulfill our Zakah in the month of Ramadan and we already have a residence 
where we currently live. As I can see we have to pay Zakah on the House we purchased please 
correct me if I am wrong. 
My Next question is, do we need to give Zakah on the Rental Income and Market value of 
House both, since we have not still given it for rent InShaAllah maybe from next month we will 
be renting out the premise, then do we need to take into consideration the rental income for 
Zakah next year, And also since in few years’ time we might sell it do we need to consider the 
market value and calculate Zakah on that also for next year. 
Our intention of buying another House was because we didn’t want to keep money in 
conventional banks (We calculate the interest of any money kept on such and give it away to 
the needy) We thought it would be good to invest in a house and rent it out and in the future if 
necessary to sell it off if a need arises or if we come across a better option otherwise. 
Could you guide us on the Islamic Ruling on this matter? 
Expecting a reply from you Jazaka Allahu brother. 
Regards 
My Answer: 
Bismillah al Rahman al Rahim 
Al Hamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Nusry 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Let me assume that today is your due Zakah day, here is the way to calculate Zakah on your 
properties: The market value as of today of this house + any other investments + business net 
worth + any cash you have on hand and in banks + any saving accounts, etc. + any debt you own 
on other persons - your personal any family expenses until next time you get income (suppose 
you are salaried on monthly basis) - any debts that you think are not going to be paid by your 
debtors - any amount due on you for business expenses, maintenance of building (including this 
house and your residence) provided they are going to be paid out of existing Zakatable assets as 
of today (I.e. not out of future cash flow/income). 
Please notice that rent of this house if any or any other property and profit of investment, etc. 
all have entered in this calculation because these rent and incomes are either cash or debt on 
others or already spent (so they are included in not spent).    
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: zaid  
Sent: Wednesday, September 10, 2008  
Question: Zakah on rented land 
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Dear brother, I have an important question regarding Zakah for which I have not got any 
answer from the local imams in Bangalore as well I am also in a state of confusion after reading 
some texts about Zakah on Mining. 
My Question is: I have a rented land for the purpose of mining for Iron ore for trading only. 
Now does the income from this trade fall under the Rikaz where I have to pay 20% Zakah? And 
should I pay Zakah out of my profits or the total value that I have extracted? Even though I 
don’t own the land? Now what if I don’t own nor rent the land but just as a dealer I am buying 
iron ore and selling it like trade? Which category of Zakah does it fall under? 
I request you to please answer these questions as I don’t want to be held accountable in the 
sight of Allah swt. 
May Allah bless your Ramadan. 
Thank you, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Zaid 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Here is my opinion:  
1. If you extract the iron ore simply by cutting from the surface of the land Using only simple 
machines with negligible cost, the amount of ore extracted is subject to 20% Zakah as Rikaz. 
Because it has common similarity with found treasure and the concept of Rikaz applies to it. 
2. But if you excavate and dig deep at a high cost, relative to the value of the ore extracted, I 
even dare suggesting numbers such as if the extraction cost (excluding marketing, sale and 
administrative expenses) is 50-60% or more, then this is an industry like other industries and 
the business net worth at market value is subject to Zakah (by adding it to your other Zakatable 
assets such as personal cash, investments, bank accounts, Zakatable jewelry, etc.) at the rate of 
2.5% on the day on completing the 354 days after owning a Nisab for the first time and each 
354 days then after. In this case all expenses including rent of the land are deductible and only 
net profit, even after deducting family and household expenses, is added to previously owned 
assets, as known in the normal procedure of making balance sheets.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Khalid  
Sent: Thursday, September 11, 2008  
Question: : Zakah on 403 B 
Dear Br. Monzer Kahf Sahib, 
Assalamu Alaykum, 
Is Zakah due on 403 B retirement funds? In my plan, my employer contributes ~ 7 % of my 
salary into the said plan each year, as they have been doing this for the last 3 years. I don't put 
any of my own additional money into the account.  
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Please advise. May Allah reward all your efforts, Jazaka Allahu Khairan. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Khalid 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please explain to me this 403B, I am not familiar with it. The rule is non-vested money (out of 
the contributions of employer) is not subject to Zakah because you actually do not own until it 
is vested while money that your own and decide on its investment is yours and subject to Zakah 
on the balance on the day when Zakah is due (completion of 354 days after owning a Nisab and 
each 354days then after) even though there are certain restrictions on withdrawal and 
investment because these restrictions do not negate your ownership. But give me please more 
info about this plan and I will give you my opinion.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------- 
From: Khalid  
Sent: Friday, September 12, 2008  
Dear Prof. Dr. Kahf sahib, 
Assalamu Alaykum, 
Thank you for the prompt and detailed reply. 
Below are the details of my Retirement 403-B plan, to which only my employer contributes, 
without me adding any of my own money? 
EMPLOYEE BENEFITS   
Retirement 
Non-Contributory Plan 
More house School of Medicine is pleased to be partners with you in providing a designed plan 
that will help make your retirement comfortable and secure. With our Defined Contribution 
Retirement Plan, the institution puts pre-taxed dollars into your account on a tax-deferred basis 
until you retire.  
Contributions to your retirement account are made by the institution in an amount equal to 
seven percent (7%) of your base salary.  
Effective Date: Regular employees are eligible for retirement contributions upon the 
completion of three (3) consecutive months of employment.  
Vesting: Contributions are fully vested after twenty-four (24) months of continuous 
employment.  
If an individual resigns or is terminated from the institution before the 24-month time frame for 
vesting, all institutional contributions will be rescinded.  
Contributory (SRA)/Tax Deferred Annuity Plan  
We also offer eligible employees the opportunity to contribute to a voluntary 403(b) tax-
deferred annuity through TIAA CREF, as well as, other vendors (I.e. VALIC, Equitable, Lincoln). 
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The maximum limit allowed under law is $12,000 per calendar year. Contributions are made 
through salary reduction, and therefore made free of current federal, state and local income 
taxes. Contributions, interest and earnings, accumulate tax-free until received as retirement 
benefits. No service requirement is required before contributions can begin in this plan.  
Jazaka Allahu Khairan, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Khalid 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If vesting means that you become the owner, so that you select investment (of course within 
the limit of funds and assets contracted by the plan's committee), borrow on it like in 401K and 
carry it with you when you change employment, all the balance (contributions + returns and 
dividends) in this account - the non-vested contribution is subject to Zakah. 
Voluntary 403B is all subject to Zakah from the day you own Nisab and 354 days have passed. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
-------- 
From: Khalid  
Respected Prof. Dr. Kahf sahab, Asalamualeikum, 
Thank you again for the detailed reply and your taking time in the month of Ramadan to reply 
my emails. 
May Allah reward all your efforts. 
I have a little bit more information about my 403-B retirement plan. 
Firstly, some differences between a 401-K and 403-B. 403-B can be sponsored by Non-Profit 
organizations/Educational Institutions, whereas a 401-K is for private employers and could be 
for profit company. 
A 403-B plan is 100% vested after 2 years of service, and I have already completed 3 years with 
my current employer. My 403-B plan doesn't allow money to be borrowed or loaned; whereas a 
401-K plan may allow one to borrow/loan money. I am allowed to carry the amount and select 
the investment (with limited choices) when I change employment or rollover to another 
Retirement plan or carrier. 
There is, however, a 10% Tax penalty for early withdrawal of money and also it is subject to 
20% Federal Tax and applicable state (GA) tax withholding. 
Other than not allowing one to borrow/loan money before age 59 1/2 years of age, 403-B looks 
very much like 401-K. 
I will take your advice and pay Zakah on my 403-B retirement plan. 
Jazaka Allahu Khair 
My Answer: 
Dear Br. Khalid 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
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Thank you for the info, it does not affect my Fatwa, it is still as it is. 
Best Regards, 
Wassalam 
Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: H.T  
Sent: Sunday, September 14, 2008  
To: living.shariah@iolteam.com 
Question: Zakah on savings 
Asalamu-Alaykum. 
Dear Sir/Madam, 
I have a question about Zakah. I used to work before getting married and have saved an 
amount of $5,500. This amount has not increased since I got married since I am no longer 
working and don't have a source of income aside from what little my husband gives me for my 
personal expense. I also have gold that amounts to almost 750 grams, all of which is 21 karat 
gold. I used to pay Zakah while I was working but then after I got married and stopped working I 
was told that I no longer need to pay Zakah since I do not have a source of income. I have been 
reading about Zakah and it's very confusing because some ulamaa seem to be of the opinion 
that Zakah is mandatory while others say it is not, yet some others say that Zakah in such cases 
is payable once in a life time. I also want to ask, if people in my position have to pay Zakah 
every year, how are we to ensure that our children have good education or that we can deal 
with an emergency if it arises, etc. particularly since life these days is very difficult. My last 
question is can we pay Zakah money towards the building or the renovation of a mosque? 
Please advise as soon as possible since I must pay before the end of Ramadan.   
Lastly, I kindly request that my e-mail address not be listed anywhere. 
Walaikum Al-Salam  
Concerned 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sister  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is on those who are rich. Of course richness is relative and there are always persons who 
are richer than others. This is why the Shari'ah defines the meaning of richness by owning an 
amount that is called Nisab or its equivalent. The amount of Nisab is approximately 452 grams 
of silver or 85 grams of gold. These two quantities were equal in value to each other at the time 
of the Prophet but they are no more! Therefore I consider the amount of Nisab in currencies 
the equivalent of the price of gold but I take it before the price hike that happened over the last 
three years because it was kind of abnormal. The Nisab to me is now about Euro 1000. 
This puts you in the category of rich by owning the amount of money and the amount of 
jewelry that you mentioned.  (Remember that while such amounts may not be sufficient for 
college education for your child, there are several at least 4 billion people who own nothing! 
and for them you are very rich!  
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Further, Zakah is a very small amount just 2.5% of what you own and if you invest your money 
they would normally give you better than the amount that is due on you as Zakah. (This is yet 
another objective of Zakah: push people to invest rather than keep their money idle). Zakah is 
also a yearly obligation; there is no Muslim scholarly or not, who may claim it is not an 
obligation because the text of the Qur'an [9:103 and about other 28 Verses] makes it 
obligatory. It is repeated every year as long as a person owns the amount of Nisab or more 
whether you have income or not. but there is a nice relaxation in the rule of jewelry: if the 
amount of jewelry is not more than what your peers normally have and it is used in your 
normal live (in contrast to being stored or kept as stored wealth) it is not then subject to Zakah, 
but if one of these two conditions is not satisfied then jewelry is subject to Zakah. 
Your savings are subject to Zakah every year and for all the past years that you did not pay (as 
you said since you stopped working) and your jewelry may be subject, wholly or partially. 
Depending on the satisfaction of both conditions together and this is repeated every lunar year. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Nassimi   
Sent: Sunday, September 14, 2008  
Question: Zakah on rented house while living in a rented house 
Dear Dr. Kahf, 
Ramadan Kareem, 
I pray this email finds you and your family in the best of health and Iman in this blessed month 
of Ramadan. I had a question regarding Zakah calculation. If someone owns a house and is 
renting it, while the owner of the house is living somewhere else and renting himself another 
house, would he have to pay Zakah on the house that he owns. Let’s assume that the house has 
no mortgage but some personal loans were taken to pay it off.   
Your Brother, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Nassimi 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
May Allah give you the blessing of this glorious month. 
It depends on whether this house is meant essentially for investment or it is for residence but 
happens to be rented for certain reason. 
If the owned house was meant for residence but because the owner moved to some other 
place, or the rental period where she/he lives did not end yet, or accepted to stay temporarily 
in a small place until she/he pays some of its loans out of the rent, etc. Then this owned house 
is not subject to Zakah because it is rented only out of these temporary circumstances. 
On the other hand, if it meant for investment whereby the owner takes a deliberate decision of 
investment and decides to live in a rented house based on this decision, then the net present 
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value of the investment property, be it a house or any other thing, is subject to Zakah. This of 
course means that debts on the property are deductible from the market value on the day 
Zakah is due.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Wednesday, September 17, 2008  
Question: Zakah on additional Jewelry 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
I have given Zakah for my wife’s jewelry last year. I bought few new once during the year. Do I 
have to pay Zakah for the entire quantity or only to the new addition? I have read some article 
saying that Zakah is only on time for a thing and you do not need to pay Zakah for what you 
have paid previously. Is this correct? Jazaka Allah 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Irfan, 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If you own Nisab then Zakah is due every Lunar year at the rate of 2.5% and all additions that 
are added to the Zakatable assets during the year are included in the calculation and Zakah is 
payable on them even though they may have been added only a few days before the end of the 
lunar year. No one can hold a separate fiscal year for each or every item one obtains and 
people get items added every day. 
Further, where did you get this idea that Zakah is only once in a life time? it is absolutely wrong 
and no Shari'ah scholar would subscribe to such an idea that contradict all reports from 
Prophet, pbuh and the similarity between prayers and Zakah as they are considered twins in 
the Qur'an.  
Wa Allahu A’lam 
Wa AL Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Nazmul  
Sent: Wednesday, September 17, 2008  
Question: Zakah on checking account 
Assalamu Alaykum Dr. Monzer: 
Alhamdulillah I have found your webpage today and was eagerly going through your fatwa pdf 
files. I truly admire your devotion to Islamic finance and your efforts. May Allah grant you 
Tawfiq to do more for the Ummah? 
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I will appreciate if you clarify my following concern. 
Regarding Zakah, in context to your book, it seems to me that I should pay Zakah on my 
checking account balance on a particular day (I.e. the Zakah due date, which I decided to make 
the 15th Ramadan of the lunar year from last year). Nowadays, we can download the bank 
balance of everyday for last couple of years. In that case, isn't the Zakah due on the amount 
that stayed in the account for full lunar year, I.e. the minimum amount in the account within 
the lunar year? Or, should it be on the account balance at 15th Ramadan?    
I will appreciate your feedback on this. 
Wassalam, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Nazmul 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is due on your balance or rather balances by adding together all items that are subject  to 
Zakah such as current accounts, saving accounts, investments with brokers, etc., that is as long 
as you had a Nisab at the beginning of the Hawl and you have a Nisab or more 354 day later 
(passage of Hawl). Otherwise, it is impossible to maintain a different Hawl for different amount, 
you will need to higher an accountant to keep track of it. At the time of the Prophet, pbuh, he 
used to send Zakah collectors who used to count all camels, sheep, etc., including the new 
born, this is specifically mentioned in the reports. Besides, please notice that one is now 
wealthy by the amount one has now not by the minimum of what one had during a year, 
imagine who could maintain such info on the minimum at that time!?   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Wednesday, September 24, 2008 
Question: Zakah on Shares 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Many years ago I bought 300 bank shares with my own money Ksh.3000. When I bought the 
shares I had no knowledge that bank shares are haram. Over the years the bank has awarded 
me with bonuses of about 18000 shares. I now have a total of 18500 shares including the 300 
which I initially bought. The market price of the shares now is Ksh.1,500,000. My questions are: 
1. Do I have to pay Zakah on these shares? 2. I am thinking of selling the shares and use the 
money to help construct a mosque and Quran teaching class (me and my family have started 
construction of a mosque in our land, but have run shot of funds). Can I use the shares for this 
purpose?  
Jazakum Allah Kheir, Shama. 
My Answer: 
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Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Shama 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Indeed buying and owning shares of conventional bands is Haram because the main line of 
business is prohibited as it is lending for interest. If we go ahead and apply the rules of Shari'ah 
we have to say that you own in fact only you’re original KSH 3000, being your principal, all 
extras are prohibited. Further, we treat such prohibited increment to principal as being not 
owned by you and deserve to be given away. Since there is a long period of time I suggest that 
you take into consideration the decline in the value of money. This means the following: 
1. Check official statistics for inflation and take an approximation of effect of inflation between 
the year you bought these shares and now, when you want to liquidate. This should not be a 
difficult exercise if you find out the difference in the value of money between the year of 
purchase and now. 
2. The amount that represents the real value of your original principal is yours and you can use 
it for anything including building the mosque and distributing copies of the Qur'an.  
3. If the original investment was about Nisab (which used to be about US$ 400 in those past 
years), this amount is subject to Zakah since the first year and the amount of Zakah that is due 
on it every year is still a debt on you personally until you pay it. This is the right of the Muslim 
poor and needy. You are then required to make an estimation of the due Zakah for every year 
of all these past years and give the total to Muslim poor and needy in your area or to Muslim 
charitable organization that distribute to the poor and needy (not any other good cause). 
4. The remainder of this amount after paying Zakah can be given to the build a mosque or to 
Qur'an studies and distribution. 
5. The rest of the proceeds of sale (that is after deducting the amount that is determined as the 
real value of your original principal of KSH 3000) is the Haram money. This must be given to the 
poor and needy. It is always said in the Fiqh writings that interest money must not be used for 
noble cause related to mosque construction or to the Qur'an because this money is dirty not 
pure and mosque and Qur'an must be kept pure always. We have an ancient story in the history 
of the life of the Prophet, pbuh, that the unbelievers of Makkah when they rebuilt the Grand 
Mosque there avoided using any money from Riba (interest) in its building. Please do not put 
this money in mosque construction and give it to the poor and needy in your area along with 
the due Zakah.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Aiysha 
Sent: Thu, 25 Sep 2008  
Question: Zakah on loans to others 
Assalamu Alaykum,  
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Insha'Allah, you are well overseas. This is only my second year to pay zakatulmaal. Ezzat always 
handled this and even though he did explain some to me, I never knew the details. 
First of all, if I loaned a friend and non-Muslim family member money, do I have to pay Zakah 
on that even though the money is temporarily out of my possession?  Wouldn't those people 
with the loaned money have to pay the Zakah? (Except for the non-Muslim) 
Also, can the taxes due on my house which are due payable in Dec. be deducted from the Zakah 
total?  I see on the spreadsheet that income taxes are deductible, I think? 
Lastly, how does one decide who to give the Zakah to?  I know about the eight groups of 
people, but I also read that you should ask many questions before giving away money (integrity 
of organization, legitimacy) and that it's preferable to give first to poor family members and 
then those in the community.  What about groups like Hidaya Foundation, MAS, Islamic Relief, 
and Life for Relief and Development? And can Sadaqah Jariyah count as zakatulmaal?  What if I 
calculated my zakatulmaal incorrectly last year?  Can I deduct/add for this year or do I just ask 
Allah (SWT) to forgive my ignorance due to my circumstances? 
I find myself unsure whom to ask about these issues.  Most sisters don't know or give incorrect 
info.  And with the brothers, there's the issue of who to trust, awkwardness of asking, not 
wanting to share personal finances with anyone.  However, I feel that you are trustworthy and 
definitely knowledgeable (I remember you and Ezzat sharing intellectual jobs through e-mail).  I 
think that Ezzat would approve that I ask you for advice. 
Jazaka Allah Khairan 
Your sister in Islam, 
My Answer: 
Bismillah al Rahman al Rahim  
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Aysha 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. Zakah is on the wealth. Allah made it obligatory on the rich Muslims to give to the poor 
Muslims. Once this is clear we can then apply this principle on all items of wealth keeping in 
mind that Allah, through the Sayings and application of His Messenger Muhammad, pbuh, gave 
us certain exemption as a kind of mercy for us and to make its payment easy and convenient. 
These exemptions apply essentially items used by the person and family. Loans (and debts in 
general) that you give to other persons, Muslims or non-Muslims, are part of your wealth as 
long as the debtor recognizes this indebtedness (does not deny it) and is able to pay them back 
because they are an item of your wealth, you own these debts.  
2. As for the debtor, we again look at her present wealth (of course for Muslims alone). 
Received loan may have been already used for consumption or for buying a needed item (that 
is exempt from Zakah) or a part of it may still exist as cash, If the debtor has Zakatable wealth 
and she is going to pay that debt out of the existing items that are subject to Zakah, then the 
amount of debt can be deducted from these items and the only the balance is subject to Zakah. 
On the other hand, if this debt is going to be paid out of future income (such as mortgage debt) 
it cannot then be deducted from the present Zakatable items.    
3. The issue of residence taxes, income taxes and other taxes: Since Zakah is on the wealth, we 
always look at the present wealth on the day Zakah is due (the day Zakah is due is on the 
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completion of a lunar year, I.e., 354 days after one owns Nisab, that is # US$ 1500, for the first 
time and every 354 days then after). This means that whatever exists on the due date of cash + 
debt on others + investment items, properties and net worth + bank accounts + jewelry within 
its conditions + etc. are subject to Zakah. And it also means that whatever is going to be paid 
out of them is deductible but whatever is going to be paid out of future income or future 
revenue is not deductible (actually, it will be reducing the amount of cash that we have next 
year because the amount of cash at any point of time equals the cash inflow minus the cash 
outflow). Consequently, if you are going to pay any tax out of the present Zakatable items, you 
may deduct it from the Zakatable balances that you have now (of course, not from the amount 
of Zakah due).  
4. If you believe you overpaid Zakah last year, Allah will count it for you as Sadaqah InShaAllah 
and make it a habit always when you pay your Zakah that you pay some extra with the 
intention that if My calculation is short that true this extra make up for it and if my calculation 
is more make the intention that it is Sadaqah. Remember please that nothing is wasted with 
Allah even minute small Sadaqah Allah will even make it grow for you. On the other hand if you 
believe that you underpaid any past Zakah, you should make additional payment when you 
come to know that. Unpaid Zakah remains as a debt on you due to the poor and needy, it is 
called the Right of Allah SubhanahuWaTa'ala. 
5. To whom do you give your due Zakah? Giving Zakah and reaching a deserving recipient is 
your responsibility. I usually do not give names of organizations and do not recommend any 
organization. But please ask a trust worthy person on this matter and remember always to 
mention to the organization that this is Zakah. Trustworthy organization usually has special 
account and special treatment of Zakah different from other donations and Sadaqah. Besides, I 
can mention to you organizations that do not deserve Zakah to spend on their activities 
because these activities, important they are, are the responsibility of the Muslim community to 
finance not the responsibility of the poor, Zakah is the right of the poor. Organizations that do 
not qualify are: Mosques, Islamic centers (unless for their special fund of Zakah and you trust 
their knowledge of who deserves it and their reach out), Islamic schools, general Da'wah and 
community and educational activities org such as ISNA, MAS, ICNA and the like (unless again 
they have special fund for Zakah and you trust. . .). All these organizations do excellent and 
marvelous work that MUST be financed by the Muslim community from its own resources not 
from the share of the poor that is Zakah.  
6. On the other hand, organizations specializing in defending Muslims and Islam in America, 
such as CAIR, MAS Freedom and the like, may qualify as Zakah recipient under the heading of 
"in the cause of Allah"  
7. Of course if you personally know a deserving Muslim family, especially relatives giving them 
is better than giving to others because that makes it Zakah plus kindness to kin.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Nadia  
Sent: Saturday, September 27, 2008  
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Question: Zakah on pensions 
Salaam. I have a few very important questions regarding Zakah that I’m confused about. I hope 
you can help me understand it. My mom and I got you're information and contact from ISNA. 
First,  
1) Regarding Zakah on the IRA- pension plan: Do we owe Zakah on our pension plans if it is 
through a company? For example my husband works at Whirlpool and they have set up a 401 K 
retirement fund that they will take a portion out of his check and match it. But he can't receive 
it unless he's been there 3 years. (He's only been there for 6 months.) Should we include that in 
our calculations for Zakah?  
2) Also, how about if we have our own pension plan set up- for example- for me, I work as an 
independent contractor and am setting aside money for my own pension plan. Do we owe 
Zakah on that even though I believe we are not allowed to touch it until 65?  
3) My mom has a pension plan from when my father deceased that he had set up enabling him 
to utilize it when he turned 65. Now, since he's been gone she has been told that she is able to 
withdraw money from it now or later with a 35 % tax hit. Is there Zakah on that money? Is it 
minus the 35% tax hit?  
4) Is there Zakah on educational funds for our children which again we are not allowed to use 
or touch unless for education at a certain age for our kids- without a big penalty, is there Zakah 
on that?  
5) Is there Zakah on our checking accounts? I have a certain amount of money now, but a few 
months ago I had nothing in there, do we count whatever is in the checking account in our 
Zakah calculations?  
I hope you can help us understand this because we are so confused and eager to find out what 
the right answers are! 
Thank you so much for listening. Please get back to us as soon as you can! 
Wasalaam,  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Nadia 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Let me please make a brief but necessary introduction. Zakah is on the rich to the benefit of the 
poor. The rich may have wealth in different forms and for different purposes; the poor normally 
have nothing. Rich and poor are terms that have always and in all society relative meanings that 
vary from one society to another, these meanings are important but also the Shari'ah (and for 
this matter any law) while considering the social meaning and the circumstances has to make 
its own definition within a global picture and for a wider purpose that very often go beyond 
narrow boundaries. 
Let us now make a mental exercise by imagining the behavior of rich people at the time of the 
Prophet, pbuh. They have wealth in the form of business inventory, gold, silver, livestock, etc. 
and we can imagine them planning for educating their children and for keeping something for 
retirement by thinking to themselves that they will use a part of this wealth for these purposes. 
All people at all ages think about their future needs and make planning for that. Yet, the 



 

30 
 

Prophet, pbuh, considered all these items of wealth as subject to Zakah. We also notice that the 
Prophet, pbuh, made certain exemption such as an amount that is set aside to pay a debt or the 
house a person or family live in or a horse or horses they use for their own transportation, etc. 
Let us now come to our age and see that we make savings out of our income (that is wealth) 
and we designate a part of it for retirement and future children education, the government 
helps and encourages us to set a part of our wealth for these purposes (because it saves the 
government form needing to support us in the future) by giving tax relief (and of course it is 
going to penalize us if we withdraw before reaching the objective of the tax relief!).  
Are these IRA, 401K and children education funds ingredients of our wealth (the poor doesn't 
have them normally) Let us now come specifically to your question; 
1. There are two kinds of pension systems: the example of the first is the social security where 
you pay a tax and you own nothing and you manage nothing (personally or thru a committee 
that acts as you de facto agent in case of 401K). Paying this Social security tax only gives you the 
right for pension (call it salary) during retirement or disability, certain benefits to spouse and 
minor children etc. Under this system you do not own the fund that accumulate from the 
amounts deducted from your pay checks. This is not subject to Zakah. There are non-
government organizations that have similar system companies’ banks etc. 
2. The second system of pension plans in which you make payments from pay checks to an 
account that is yours (with certain restrictions related to tax regulations) you manage it and 
decide its use yourself or thru a committee that acts as your agent. Very often you can 
withdraw money from these accounts with or without penalties depending on the purpose of 
withdrawal, each period you get a statement and you make decisions of investment. IRA and 
401K are of this kind of plans. MONEY IN THESE ACCOUNTS ARE YOURS FOR ALL FACTS AND 
REASONS. These are subject to Zakah at the face value that is the balance of these accounts. 
(When you invest or transfer from one depository to another you invest the whole amount not 
the amount minus potential penalty or tax and when you get profit or loss on investment it is 
also on the whole amount). We only deal with penalty and taxes if you actually withdraw, then 
for the actually withdrawn amount that goes into your cash and no more a balance in the 
pension plan account, penalty and tax are deductible.  
3. In many 401K accounts, money comes to the account from two sources: deductions from 
your pay checks and contributions from employer. The employer contribution very often has 
certain restriction regarding what is called vesting. Vesting means that employer's contribution 
becomes yours only after a period of time so that if you quit the job the non-vested 
contributions are not transferred with you and the employer takes them back. Non-vested 
amount is not yours and is deductible from the balance for the purpose of Zakah calculation 
(this is what you mentioned in your letter of the 3 years) 
4. Savings/investment for children education are yours and part of your wealth. The balances in 
these accounts are subject to Zakah. 
5. Pension of your mother: if the money is legally transferred to her ownership (please check on 
this in the document of that pension plan), then the balance in that account is subject to Zakah, 
penalty is irrelevant because for now she invests the whole balance and she gets profit/loss 
form all of it. If ownership is not transferred by law and she has only a right to a pension at a 
certain age and a right of early withdrawal with penalty, the balance in this case is not subject 
to Zakah and whatever she withdraw comes under cash on hand or in banks.  
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6. Cash on hand and balances in bank accounts (both saving and checking): These are subject to 
Zakah. Of course for persons and families, who get their income periodically, say every month, 
and pay checks are added these balances they deduct their bills and expenses until the next pay 
check from the existing balances on the day when Zakah is due. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Ayaz  
Sent: Saturday, September 27, 2008  
Question: Zakah on 401k question 
Asalaam Alaykum 
Jazakum Allah Kheir for your wonderful website.  I read through some of your papers. 
 I live in the US, in San Diego and have no finance knowledge or experience, I wish there was a 
Quicken (Zakah and Sadaqah edition), as calculating Zakah seems to be overly complicated. 
 I had a specific question on 401k and IRAs, I have seen some opinions form Sh. Yusuf Qaradawi 
that say that you only pay 10% on the gains of such accounts, basically treating them business 
investments and only paying on capital gains. 
I was wondering what you thought about this vs. paying 2.5% on the whole amount of your 
401k? 
I ask because it is easily foreseeable to have someone in their late 40s, with an average job 
making $80k/year, and having $500k in a 401k, having to pay $12,500/year for Zakah would 
seem like an unruly hardship, since take home pay after taxes is maybe $65k/year, so the Zakah 
would be ~20% of take home pay! 
My Answer: 
Dear Br. Ayaz 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please read below my recent answer to a similar question and allow me to add an answer to 
your word that "Zakah would seem like an unruly hardship," Zakah of 12500 is not a big amount 
for a person who owns 500 k, but its payment out of present income may be hard. A person is 
not required to pay the Zakah of an item from other resources. Zakah on each kind of wealth is 
obligatory in payable in principle out of that item (take the case of camels, cows, sheep, gold 
silver, wheat, date, etc.). However a Zakah payer may pay it from other resources or wait until 
liquidation and pay all past due Zakah out of the same item. Of course the accumulated Zakah 
would become a larger sum and when one start withdraws should make the withdrawal big 
enough to pay for Zakah in addition to needed amount. 
Sincerely, 
Monzer 
My Answer to a similar question: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr.  
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Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Let me please make a brief but necessary introduction. Zakah is on the rich to the benefit of the 
poor. The rich may have wealth in different forms and for different purposes; the poor normally 
have nothing. . . Rich and poor are terms that have always and in all society relative meanings 
that vary from one society to another, these meanings are important but also the Shari'ah (and 
for this matter any law) while considering the social meaning and the circumstances has to 
make its own definition within a global picture and for a wider purpose that very often go 
beyond narrow boundaries. 
Let us now make a mental exercise by imagining the behavior of rich people at the time of the 
Prophet, pbuh. They have wealth in the form of business inventory, gold, silver, livestock, etc. 
and we can imagine them planning for educating their children and for keeping something for 
retirement by thinking to themselves that they will use a part of this wealth for these purposes. 
All people at all ages think about their future needs and make planning for that. Yet, the 
Prophet, pbuh, considered all these items of wealth as subject to Zakah. We also notice that the 
Prophet, pbuh, made certain exemption such as an amount that is set aside to pay a debt or the 
house a person or family live in or a horse or horses they use for their own transportation, etc. 
Pet us now come to our age and see that we make savings out of our income (that is wealth) 
and we designate a part of it for retirement and future children education, the government 
helps and encourages us to set a part of our wealth for these purposes (because it saves the 
government form needing to support us in the future) by giving tax relief (and of course it is 
going to penalize us if we withdraw before reaching the objective of the tax relief!).  
Are these IRA, 401K and children education funds ingredients of our wealth (the poor doesn't 
have them normally) Let us now come specifically to your question; 
1. There are two kinds of pension systems: the example of the first is the social security where 
you pay a tax and you own nothing and you manage nothing (personally or thru a committee 
that acts as you de facto agent in case of 401K). paying this Social security tax only gives you the 
right for pension (call it salary) during retirement or disability, certain benefits to spouse and 
minor children etc. under this system you do not own the fund that accumulate from the 
amounts deducted from your pay checks. This is not subject to Zakah. There are non-
government organizations that have similar system companies’ banks etc. 
2. The second system of pension plans in which you make payments from pay checks to an 
account that is yours (with certain restrictions related to tax regulations) you manage it and 
decide its use yourself or thru a committee that acts as your agent. Very often you can 
withdraw money from these accounts with or without penalties depending on the purpose of 
withdrawal, each period you get a statement and you make decisions of investment. IRA and 
401K are of this kind of plans. MONEY IN THESE ACCOUNTS ARE YOURS FOR ALL FACTS AND 
REASONS. These are subject to Zakah at the face value that is the balance of these accounts. 
(When you invest or transfer from one depository to another you invest the whole amount (not 
the amount minus potential penalty or tax and when you get profit or loss on investment it is 
also on the whole amount). We only we deal with penalty and taxes if you actually withdraw, 
then for the actually withdrawn amount that goes into your cash and no more a balance in the 
pension plan account, penalty and tax are deductible.  
3. In many 401K accounts, money comes to the account from two sources: deductions from 
your pay checks and contributions from employer. The employer contribution very often has 
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certain restriction regarding what is called vesting. Vesting means that employer's contribution 
becomes yours only after a period of time so that if you quit the job the non-vested 
contributions are not transferred with you and the employer takes them back. Non-vested 
amount is not yours and is deductible from the balance for the purpose of Zakah calculation 
(this is what you mentioned in your letter of the 3 years) 
4. Savings/investment for children education are yours and part of your wealth. The balances in 
these accounts are subject to Zakah. 
5. Pension of your mother: if the money is legally transferred to her ownership (please check on 
this in the document of that pension plan), then the balance in that account is subject to Zakah, 
penalty is irrelevant because for now she invests the whole balance and she get profit/loss form 
all of it. If ownership is not transferred by law and she has only a right to a pension at a certain 
age and a right of early withdrawal with penalty, the balance in this case is not subject to Zakah 
and whatever she withdraw comes under cash on hand or in banks.  
6. Cash on hand and balances in bank accounts (both saving and checking): These are subject to 
Zakah. Of course for persons and families, who get their income periodically, say every month, 
and pay checks are added these balances they deduct their bills and expenses until the next pay 
check from the existing balances on the day when Zakah is due. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------- 
From: Ayaz  
Sent: Sunday, September 28, 2008  
Jazakum Allah Kheir for your email. 
I was wondering what is the criteria for judging 401k funds as personal assets vs. business 
assets where Zakah is paid on capital appreciation only. The example I have heard is the 
analogy of the crops being irrigated by rain water vs. well water. I think this is the core 
difference of opinion between the 2 opinions. 
Jazakum Allah Kheir again, sincerely. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ayaz 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is on the wealth, it is never on increment. At the time of Prophet, pbuh, He imposed it on 
the wealth of His time. These were: livestock, gold and silver (money), trade inventory, and 
agricultural products. What is left? In fact if we look at the economy of His time we will not find 
any other item of wealth that is left outside Zakah. 
When a few years ago the Fiqh Academy of the OIC (Organization of Islamic Conference) 
discussed the analogy between business fixed assets and real estates on one hand and 
agricultural land on the other they unanimously found no basis for any kind of analogy between 
them. 
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Zakah on business is on the rich in their wealth. This means it is on the amount of wealth as 
defined in the net worth that is assets of the balance sheet minus liabilities. This is what is 
subject to Zakah because this is what measure wealth in business. There is no analogy between 
crops and business!  
Rather the analogy is between trade assets, herds of livestock on one hand and business assets 
or rather net worth on the other hand. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Zuhdi  
Sent: Sunday, September 28, 2008  
Question: Zakah on cash while under debt 
Assalamu Alaykum Ammo Abu Yaman, 
Ramadan Kareem/ 
This is Zuhdi, one of Yaman's friends. I met you couple of times at Yaman's house. 
I have a Zakah question, and I wonder if you can help me with the answer. I have some money 
on hand in cash and I owe people and companies the same amount that I have. Do I pay Zakah? 
The debit I owe is not due, and I do payments on some of it, and I am careful not to fall in the 
interest. jazkum Allahu Khairan 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Zuhdi 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If the amount of money you have along with other Zakatable items (such as bank account, 
investments, etc.) equals Nisab or more and one lunar year passed on it and YOU ARE NOT 
DESIGNATING IT TO PAY THE DEBT THAT YOU OWE (I.e., the debt is been paid from your regular 
income and other cash flow), then the existing Zakatable item are subject to Zakah. In other 
words, you can deduct from the Zakatable balances the amount of debt that is going to be paid 
out of them but not that which will be paid from future incomes. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------- 
From: Ameenudeen   
Sent: Sunday, September 28, 2008  
Question: Zakah on Salary Bonus 
Dear Scholars in Islam, 
Assalamu Alaykum, May Allah pour his mercy and grant countless reward for your service. 
I would like to clarify the following questions: 
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1. Is Zakah obligatory on Salary bonus (performance linked award)? 
2. If it is obligatory then how to calculate and when to pay it? 
Jazakum Allahu Khairan, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ameenudeen 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is obligatory on the saved amount of work compensation and of all other incomes 
regardless of the name this compensation may take. This means that whatever is saved out of 
this bonus is subject to Zakah. 
The way of calculating it is so simple, please don't think of it as difficult at all. On the day when 
your Zakah is due (the day a lunar year, I.e., 354 days, passes on the first time you owned Nisab 
and every 354 days then after) you just add what you have of cash, bank accounts, investments, 
shares and the like, debts on others, if you own a business its net worth, etc. and multiply the 
total by 2.5%. That simple because the moment you receive the bonus and any other income 
what will happen to the saved amount of it? It will end up as an increment in one of these 
assets. That is it! And the amount that does not end up as an increment in one of them it is not 
saved but consumed and therefore not subject to Zakah!  
Wa Allahu A’lam 
Wa AL Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: hajara  
Sent: Monday, October 06, 2008  
Question: Is Zakah on jewelry payable every year? 
Dear Dr Kahf, 
Salaam Alaykum wa Rahmatullah wa Barakatuh. 
We have a client who has asked us about calculating Zakah and we have referred her to your 
calculator. 
However she has two questions: 
1) Is Zakah on jewelry paid every year or once. We told her that our understanding is every year 
but we ask you to please confirm. 
2) She has not paid Zakah in the past even though she was eligible. She is asking if she has to go 
back and pay Zakah for previous years and how to go about this. We have told her to start 
paying this year but that we would ask you for a ruling on this issue.  
Thank you for your usual guidance InShaAllah, best regards wa salaam. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma’in 
Dear Sr. Hajara 
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Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. You are perfectly correct on the first point. Zakah is due every year on all Zakatable assets 
unless the amount of the Zakatable assets go below the Nisab (approximately Euro 1000). 
However for jewelry we need to determine what is subject to Zakah (because all items of 
personal use are exempted). Two conditions must be satisfied together for jewelry to be 
considered for personal use and then exempt: 1) it must be in practical use in such a way that it 
is normally for use not for storing value. You know that no woman uses all here jewelry 
together. The normal use means using the jewelry for its normal occasions even though it is 
stored in a safe place for the rest of the time; and 2) the value of the jewelries owned must be 
within the range of her peers. Her peers are people with whom she normally associates such as 
relatives, neighbors, co-workers and the like. If these two conditions are satisfied together such 
jewelries are not subject to Zakah otherwise they are subject to Zakah every lunar year at the 
rate of 2.5% of the realized market value (based on educated guess without formal at-cost 
appraisal). 
2. Of course from a Da’wah point of view, we may tell a person who has not been paying Zakah: 
go ahead and pay it for this year and we may find it appropriate to remain silent on the rest of 
the matter for a little while. Once this person finds in her heart the sweetness of faith and 
obedience to God, we then give the whole story. The whole story is that Zakah is a yearly 
obligation that does not die by the passage of time. It rather remains a debt on the person until 
she pays it (a debt that does not generate interest but the more it is delayed from its due date 
the more sins it accumulates!). According to many Scholars any due but unpaid Zakah should 
even be given away to its appropriate recipients out of the Estate of a person before 
distribution to heirs. How to calculate it: best educated guess + certain amount in order to be 
on the safe side. This is for every single past lunar year since the day a person owned Nisab for 
the first time.    
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy. Islam on line  
Sent: Tuesday, October 21, 2008  
Question: Paying Zakah on Tola Gold and Silver 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Islamic method to pay Zakah is on 7.5 tola gold and 52.5 tola silver. So if I have e.g. 10 tola gold 
then will I pay Zakah on 10 tola gold or on 10-7.5 = 2.5 tola gold. There is another question on 
the same topic that is if I am using some gold I have like I am wearing 10 tola's gold then will 
that used gold will be exempted from Zakah as I am using it? 
Jazakum Allahu Khairan for your constant help 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
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Dear Sr. Madiha 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I don't know what a tola is! But I understand your two questions and here are the answers: 
1. If you own an amount of Nisab or more of gold, silver (or other Zakatable assets such as 
debts on others, business assets and merchandize, etc.), you calculate the Zakah on the total, 
for these kinds of assets the rate is 2.5% so if you own 10 and the Nisab is 7.5 the due Zakah is 
on all the amount of 10 not only on the difference. You are 10 tola rich and this is what you pay 
Zakah on. 
2. The Hanafi view (since most Muslims of the sub-continent are Hanafi) is that Zakah is 
required whether you wear the jewelry or not. Other views are that jewelry is not subject to 
Zakah. The view of Our Sheikh Yusuf al Qaradawi stands in the middle as a good compromise, it 
is that if jewelry fulfills two conditions together it is not subject to Zakah: 1) it is used normally 
for what it is for (this is in contrast of being stored and saved for the future); and, 2) its amount 
is not big so that it exceed the amount usually owned by the owner's peers  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Thursday, October 30, 2008  
Question: Zakah on Savings 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Scholars, my question is about ZAKAH. I have an account which has approximately 13 - 14 
thousand US Dollars. This amount is my savings from past a decade. Each year in the month of 
Ramadan I calculate & pay Zakah of this amount in addition to my other Zakatable such as Gold 
and other account balance. This year in July 2008(month of Rajab), I urgently needed some 
amount of money which I was unable to withdraw it instantly from my overseas account. The 
solution was that I borrowed an amount of 10,000 Dollars from my friend to overcome my 
financial problem at that time, though I was having that amount in my overseas bank account. I 
will be clearing my debt soon in this month (Oct-Shawaal) by the amount in my overseas 
account. Because of this debt this year I was unable to pay my Zakah in the month of Ramadan. 
Therefore I would like to know; Do I have to pay Zakah on my full amount in my bank account 
as it is & was in Ramadan, the month which I calculate my Zakah or Do I have to pay only on the 
remaining amount in my account I.e. 3000 - 4000? Please do let me know as soon as possible as 
still I am indebted and I will clear my dues soon with the amount in my bank account. Wa 
salaam 
My Answer: 
Bismillah al Rahman al Rahim 
Al Hamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br./Sr.  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
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If you are going to pay the debt (the $ 10,000) out of this saving that you have, then the 
amount subject to Zakah in past Ramadan is only the balance after you set aside an amount 
sufficient to pay the debt. The reason is that debt is an obligation and must be paid to its 
owner, this makes the amount set aside to pay it pre-occupied by an obligation. But remember 
your overseas account is also subject to Zakah on its balance of the day Zakah is due on you. 
Wa Allahu A’lam 
Wa Al Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Hajar  
Sent: Tuesday, March 03, 2009 
Location: Portugal 
Question: Zakah on Bank account funded by gifts  
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh! Respected scholar, I have a bank account 
since a toddler. All the money people gave me as gifts or similar situations, my parents would 
put in that account. Although married, I'm still unemployed and I don't own any sort of 
properties.  
Sometimes I spend some money from that account when the money I have with me at the 
moment (given by my husband) isn't enough to pay whatever I have to pay (usually 
supermarket goods or subway tickets). But, since I don't know when will I'll be able to restore 
the money I spent, I try to avoid using the money from the account. Also because, from time to 
time, my father, who has access to that account, deposits some money in order to 
counterbalance any expense I might have done (without me asking him). My question is, should 
I pay Zakah? I could say that at least half the quantity of money there, I don't use for a year. 
Unless, a big unexpected thing would happen like a car accident or something. Jazaka/I Allahu 
Khayran! 
Visitor Notes: 
I don't know if it is relevant for the fatwa, I'm a converted Muslimah and all my family are not, 
including my father. Thank you. 
Jazakum Allahu Khairan for your constant help 
Yours, 
Sami Ahamd 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Hajar 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Since you are the owner of this account, If the balance in it is more than the amount of Nisab 
(that is the test of being subject to Zakah, it is equal to approximately Euro 1000) you are then 
subject to Zakah. Zakah is due on the balance in this account at the end of each lunar year (354 
days) since you became Muslim, the first such year begins on the day the balance was Euro 
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1000 or more. If the balance at the end of each 354 days is Nisab or more the total balance is 
subject to Zakah at the rate of 2.5%. This should be repeated every 354 days. For the past 
period you should make your best estimation. Zakah should be given to Muslim poor and 
needy, the closest to you (family, relatives, neighbors, local Muslim community) the better and 
of course the more pressing need the better. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Rubeena   
Sent: Tuesday, March 10, 2009 
Question: Zakah on inherited land that gives no return 
As salamu Alaykum wa Rahmatullah wa Barakatuh. 
Dear Dr. Kahf, I searched a lot on the net but couldn't find a satisfactory answer. My question 
is: a housewife inherits or owns a plain piece of land, and she just holds it without doing 
anything to it, intending to just leave it like that or sell sometime in the future, if necessity 
arises. Should she pay Zakah for it, every year? If yes, how should she pay Zakah, when she has 
no other form of income to pay for the land Zakah amount? I do not think it is feasible to sell a 
part of that land every year to pay off the Zakah. 
Is it enough to pay the Zakah just once when that land is sold for good? 
Please advise, looking forward to your reply, 
Jazak’Allah Khairan 
Rubeena 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Rubeena 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
You question is important and needs a little more of details and thinking. Let me please make 
several scenarios: Let us assume that this land is worth a hundred million Dollars. Is this woman 
rich or not? Then she is required to pay Zakah and if she has no liquidity, she can delay 
payment, without sin, until she has liquidity or sell this land. We assume here that keeping this 
land just like that for years does not give her any income or capital appreciation. Don’t you see 
lack or rationality on her part? Should we give privileges to persons who take irrational 
decisions? Zakah may accumulate for several year until the property is liquidated then you pay 
all past due Zakah. 
Now let us take another scenario. Suppose this lot   is worth a small amount, only a Nisab (say 
US$ 1500), its Zakah is only 37.5 every year, is it difficult to apply the same rule? Can we claim 
that Zakah payment will be difficult for this woman, it is evident that she can spare this amount 
from any other source and she does not need to delay payment until she sells!  
Suppose that this land is valuable, its Zakah is a large sum and the woman cannot spare it from 
other casual sources. I argue that it is subject to Zakah just like in the previous case because we 
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have to be consistent in treating the rich same way and not give any concession to a person 
who, for any reason may have made a bad investment decision. Otherwise we create many 
loopholes in the system. 
A more difficult scenario is when this property is valuable and owned by a widow with children, 
rented and it is the only source of income that is barely sufficient to provide them with 
minimum living. Is this property still subject to Zakah? I argue: YES, and Zakah is delayed with 
no sin until they liquidate it, just like in the first case. 
I think as long as a person is defined rich by owning a property (that is not used for personal 
and family purposes), this person must be subject to Zakah, and liquidity matters can be 
handled by delay of payment.  
I may add that whenever delay of payment is needed the price that is subject to Zakah is the 
liquidation price and one has to pay for all past years. 
I say that knowing that such matters really puzzled classical scholars and some of them argued 
that Zakah is only due for one year once sold and some others said that it is not subject to 
Zakah. I think there must be consistency in Zakah Fiqh especially if we expect it to be collected 
and distributed by governments as part of the law.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Raffick 
Sent: Saturday, March 28, 2009   
Location: Africa 
Question: Zakah on the cooperative 
Dear Br. Monzer 
Assalamoualaikum wa Rahmatullah wa Barakatuh 
I wish that things are going on well by the Grace of Allah. On our side Alhamdulillah we are fine 
and always busy with Al Barakah. I wish to inform you that we had our AGM on 08/02/09. 
Alhamdulillah we have been able to declare a dividend of 7.5%. We are also growing in terms of 
capital, membership. 
We are introducing deposits, new scheme for land & property, a Hajj savings Fund , and 
building a Takaful Fund. I am preparing the necessary documentations for it.  
I & Br... Rajack had a good internship in Malaysia at the Cooperative Muslimin, formed by the 
Ulemas of Malaysia in 1984. 
I need your advice on the following: 
1 Question at the AGM- Do we have to pay Zakah on our Reserve Fund/Statutory Reserve (a 
minimum of 10% which has to be transferred from the surplus).  Actually Our Reserve Fund is 
Rs170, 000- about US$ 4000. 
2 A member of Al Barakah is a goldsmith/jeweler and he wants to have a Murabahah to 
purchase gold for his business. Is it permissible? 
Jazaka Allah & Doa for us. 
Best Regards 
Wasalaam 
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Br. Raffick 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Raffick 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The cooperative is not subject to Zakah in my opinion. Individuals are subject on their balances 
including distributed profit, of course with the conditions of Hawl and Nisab. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From:  Barry  
Sent: Monday, 30 March 2009 
Question: Zakah on saved cash 
As salamu Alaykum ya Shaykh, 
I did read some articles in your website, especially those dealing with Zakah. I have a question: 
My wife and daughter both have 4,400 euro, do you know how much, do they have to pay for 
the Zakah? Barak ALLAH fikum. 
By the way, do you know any trustworthy banks or financial institutions where I can deposit my 
money or invest it in the halal way? 
Wa salaam. 
Br. Barry 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Barry 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The Zakah rule is: a Muslim, female or male, who owns a property (that is not for personal or 
family use) that is worth an amount called Nisab (in our currencies today it equals about Euro 
1000) or more and this property (being money or otherwise) is not required for a committed 
payment (such a debt that is due soon) or needs (such as being the only source of the person’s 
living expenses until new income comes) and this property stays for long, it becomes subject to 
Zakah at the rate of 2.5% upon the passage of 354 days (that is a lunar year) from the day 
she/he had a Nisab for the first time and every 354 days then after. Zakah should be given to 
the poor and needy and their like. 
All the above means that you are subject to Zakah (unless this amount is committed for a 
payment of need) since the first time you had one lunar year passed on your ownership of it for 
all past year since failure to pay Zakah on its due date for any reason does not wipe out the 
obligation. 
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For the second question, if you need to keep it quasi liquid, the best way is to deposit it with an 
Islamic bank in your area if there is one, there are Islamic banks in UK for instance. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Roomana 
Sent: Friday, April 03, 2009 
Question: Reward of Zakah payment if deducted from taxes 
Respected Sheikh Monzer: 
As ‘salaamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I had a tax question related to Zakah. I wonder if you could help me resolve it. JazakumAllahu 
Khayran wa ahsanul jazaae Khair fid darain! 
I know that it is permissible to deduct out of pocket expenses incurred for charitable purposes. 
However, the charity in question is an Islamic organization related to dawah. I was wondering, 
could I deduct those expenses but also get a reward for it in the hereafter as Sadaqah? Or even 
Zakah? I'm confused. 
Barak Allah feekoum  
Was’salaamun Alaykum wa Rahmatullah! 
Roomana and Hussain 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Roomana 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Yes of course InShaAllah you will get the reward from Allah and the tax deduction or refund 
from the government together.  The tax relief is intended to encourage people to donate to 
these tax exempt/deductible organization and you have the full legal right to use it for the 
donations, charity, and Zakah you give to such organizations. The more the government gives 
you tax relief the better everything is, what is wrong is reducing taxes?! On the other hand, you 
are helping a glorious cause, the Cause of Allah, He will reward you many folds InShaAllah as He 
promised in the Qur’an. Please do not worry, getting more tax relief helps you give more 
charity and get more rewards. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Sumera   

Sent: Thursday, May 14, 2009  

Location: United States 

Question: Payment of Zakah on pension funds 
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Assalamualaikum, 

Thank you for your answers. Could you send me the living trusts document? Also, I have the 

following question too: 

Regarding my previous 401k account, like I told you in my previous email, I recently transferred 

it to an IRA investing in Shari’ah compliant funds and I intend to give to charity all the profit I 

had received before moving it to the IRA. My question is regarding the Zakah. Our masjid's 

imam had told me to give it only after I start receiving from the plan, hence I had not paid 

anything for it. My question is a bit complicated. I transferred all the money into the IRA last 

year and have had no profit on it so far, only losses. If I intend to give the Zakah for every year 

since the beginning of the time I started to invest in the 401k, how do I calculate the amount 

(since I am giving away all the profit) on which to give Zakah?  

Can I just take the amount which I and my company had contributed each year and give Zakah 

accordingly (2.5% of the amount contributed)?  

Please let me know. 

Thanks, 

Sumera. 

My Answer: 

Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Sumera 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is due every year on 401K balances at the end of every Zakah year (354 days from its 
beginning because every one of us who has 401k usually has some other funds and cash in bank 
of Nisab as the Nisab is only about $1000-1500 at the most). It is permissible to delay its 
payment (but not its calculation) until you start liquidating after the age of 59.5. Then you have 
to pay all past Zakah as you make withdrawals. 
Whatever you give away for purifying your assets cannot be considered as Zakah payment and 
also itself is not subject to Zakah. 
You can always pay the due Zakah on 401k from other resources and you do not have to wait 
until you start cashing it. Also what applies on 401K also applies to IRA. 
Now for calculation of past year, look at balance of the statements you receive at the end of 
each calendar year, Dec 31, deduct from it the profits that you intended to give away as 
purification (BTW, if because of this crisis you ended up with net losses over the year you do 
not have to give up anything because your cumulative shares in 401k and the employer's 
contributions do not need purification but need Zakah) and multiply the net balance of Dec 31 
of each year by 2.5778% (this is to make up for the difference of 11 days between the Solar and 
Lunar year), add all past years, that is it!  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
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From: Hasnaa  
Sent: Thursday, July 23, 2009 
Location:  US.  
Question: Zakah on property, shares, 401k 
Assalamu Alaykum Dr. Monzer, 
I have questions related to the calculation and payment of Zakah. For info, my husband and I 
live in the US. 
1.  You said that Zakah is mandatory on rental properties on the value of the asset (and rental 
income). Regarding the Zakah on the property value, how can we pay that amount when we do 
not have it in cash? It would be about $4000. I mean a house is not like gold that one can sell 
part of to pay the Zakah. Let’s take the example of a person who owns a rental house (in 
addition to his main residence), he works and lives off his salary. He has no other savings or 
other cash. Let’s say he pays Zakah on the rent income because it puts him about the Nisab and 
he can pay the Zakah because that is cash he gets. Where can he get the money to pay Zakah 
on the value of the house? 
An asset that does not give 2.5% net income per year is a wrong asset. It means you are making 
a wrong investment decision. But even with that, think of a trader who makes a loss at the end 
of the year but he is still above the Nisab, wouldn’t he be still subject to Zakah. 
Also Zakah on rent (or any other income) is not simply on the gross but it is on the left-over of 
the take home. That is Zakah is only on the amount you add to your wealth. You can use the 
rent to pay Zakah due on the asset and when you are short of liquidity delaying Zakah until you 
have liquidity is not sinful. This is a legitimate excuse for delay. But you should keep in mind 
that time does not wipe out the indebtedness of Zakah, it is due to the poor even after a long 
passage of time. This is why you find Islamic Jurists considering the poor a partner in ownership 
with the rich who did not pay the Zakah yet.   
2. We have a second rental house with 4 apartments. We live in one and we rent out the other 
three. Would the value of the asset to pay Zakah on be ¾ (three quarters of the house)?   
Yes 
1. Regarding shares and the 401K, the same question holds. How can we pay Zakah if we do not 
have enough cash? Do we have to sell some of the shares to pay Zakah?  
You don’t have to, but when you liquidate or have cash from other sources you pay your due 
Zakah I am not sure if we can sell some of the shares from the 401k. if it is indeed not possible, 
do we wait until we retire and have access to the account to pay the Zakah for all the years that 
it was due? Yes, with no sin in the delay What if the value of the shares (total account) at that 
time is lower than the current amount? Do we have to come up with the difference? No, you 
are not responsible for this kind of change in the value of the due Zakah because essentially you 
can pay Zakah in kind (as shares) 
2. I had a business in the last 2 years (that I closed unfortunately) and I had inventory in the 
warehouse. I read on your website that one has to pay Zakah on the inventory at its market 
value (not the cost). But here is my question and concern: the value of the inventory is not 
money that I have. It is money that I MAY have in the future (I am not talking as if I still have the 
inventory to be able to explain myself).   So I am not sure if I will actually be able to sell the 
items or not so I am not sure I will ever get that money. Here are some examples that actually 
happened: I had items that I wanted to sell for $200 but ended up selling for $80 and I had 
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extra expenses of shipping because I sold them on internet. So if I had paid Zakah on $200 but 
in reality only got less than $80 for them, I feel it is not right / fair to pay Zakah on $200, which 
was my asking price to start with (and this price is actually what others charge as well so I am 
not above the market but I had to liquidate my inventory before closing so I sold them for as 
much as I could get).  There were other items that I sold and that broke in shipping so I had to 
refund the customer and bear all the costs myself. So in this case, I did not even get the $80 as 
in the first example, I actually lost a lot of money. So how can it be fair to pay Zakah on 
inventory that I am not sure to sell or even to benefit from although I was always hoping and 
working hard to be able to sell it?  
Apparently you are Zakatable in the sense that you own Nisab, so all the value of the inventory 
is subject to Zakah even when it is at lower than cost. Suppose a normal inventory of an 
ongoing business, it is so easy to determine the realized market price. Realized market price is 
the price you get when you want to sell under pressure. In case of your inventory there is no 
market price because you were liquidating. Suppose you made this liquidation in a quick way 
through an Auction, then you get a definite market price that way. This is what is subject to 
Zakah (BTW, according to all views, no difference). In your case, I would suggest to wait and 
look at the actual price you sell for, and when the time of Zakah comes while still have certain 
item I would make a rough estimate subject to review, after all, the amount of Zakah is very 
small relative to the price of items, just 25 for each 1000, even when you pay a little more, it is 
not wasted with God!     
3. I find the rule of paying Zakah on inventory and on houses to be a burden. I prefer the 
classical opinion that no Zakah is to be paid on land and houses (I am not sure about the 
classical opinion on inventory). Not that I am trying to avoid paying Zakah but from the point of 
view that I do not see how one can pay it in these cases.  
Of course it is you who decide what to do, but I believe that the classical view is incompatible 
with the kind of wealth we have today, it is not from a Hadith or a Verse, and it is opinions of 
people like us who simply lived under different Economic circumstance. Their views were 
relevant to their situations but they are not relevant to ours. In our world today, we need to 
look at who is rich and who is poor, aren’t rich by owning 3 apartments and a house in addition 
to one you live in? This is where Zakah comes in. 
JAK for your continuous help to the community! 
Hasnaa 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Hasnaa 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please see my answers in red below the questions: 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
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From: Faisal 
Sent: Friday, July 24, 2009 
Question: Zakah while under debt for personal car 
Respected Dr. Monzer Kahf, 
Assalamu O Alaykum 
Can you please provide your fatwa on following situation I am facing regarding Zakah? 
 “I have total assets worth $20,000 apart from a $10,000 car (the only car I have got and I use it 
for my day to day use). I have taken this car on lease and the outstanding liability of $8,000 
stands against this car. I have been suggested that this car is exempt from Zakah and I do not 
need to pay Zakah on it, but the outstanding liability can be deducted to get my net asset on 
which I have to pay Zakah and I have been told that I should pay Zakah on $12,000 ($20,000 - 
$8,000 of outstanding lease liability)" 
Can you please comment on the issue? 
Jazaka Allah, 
Faisal 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Faisal 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The rule is simple: if you are going to pay the debt out of existing assets you deduct it from 
them and pay Zakah on the balance because an amount of the assets is “pre-occupied by or 
designated to” the debt. 
But if the debt is going to be paid, as often is the case, from your future salary there is no 
justification to deduct this debt from it. Any amount that is going to be disposed of out of the 
existing asset (for payment of a debt, personal or family expenses, or due to other persons like 
if it is held by you as Amanah) is deductible from Zakatable assets. But any amount that is not 
going to be paid out of them must not be deducted. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: P. R.    
Sent: Sunday, August 30, 2009 
Question: Zakah on debt 
Assaalaamu Alaykum, 
Please e-mail me the response to this as soon as possible as I wish to pay Zakah as soon as 
possible. Please also keep this private and do not post this or my information online. 
I gave $10000 to my non-Muslim mother in the summer of 2007. She told me she would use it 
on stocks and that she would give me more than the $10000 back because she said she was 
skilled in the stock market. She also assured me that she would give me the $10000 back any 
time I wanted, so I trusted her and felt safe in giving her the money. 
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In the summer of 2008, one year later, I asked for my money back. She told me that she did not 
have it and that it was no longer in the stock market. She was vague on where the money was, 
but I believe she spent all of it on her house and on my non-Muslim brothers. Since that time, 
she paid me back $7500. I did not pay Zakah on the $7500 when I received it because I do not 
know whether that is required or not. I am uncertain on whether she will ever pay me the 
remaining $2500. 
In the past, I would always pay 2.5% of my total wealth every year for Zakah. As of today, I have 
$12000 in total wealth under my control. How much Zakah should I pay? 
First, I do indeed pay Zakah every Ramadan. Second, my total wealth comprises all the cash I 
have in the bank as well as the cash in the house. I do not own any stocks, 401K, or anything 
complicated like that. 
In any case, here is a timeline of what transpired according to the best of my recollection, 
Insha’Allah: 
August 2007 - I gave $10000 to my mother. The intention for this act of giving was that she 
would increase the money through the stock market and then give me the money back in full 
plus whatever she earned.  
Ramadan 2007 (October?) - I paid Zakah normally, WITHOUT including the missing $10000. 
May 2008 - I asked for my money back, but my mother told me she did not have it. She said 
something about it being in a "money market account", which I believe involves haram interest. 
She also told me that she earned only about $40 (I think) in the stock market. I forgot to tell you 
this in the earlier question. 
Ramadan 2008 (September/October?) - I paid Zakah normally, WITHOUT including the still 
missing $10000. 
December 2008 or January 2009 - My mother gives me $5000 (50% of the $10000). I did not 
pay Zakah on this when she gave it to me, because I don't know if that is required and because I 
normally pay Zakah during Ramadan. 
Spring 2009 (May?) - My mother gives me an additional $2500 (I therefore have $7500, or 75% 
of the money she took from me). Again, I did not pay Zakah on this when she gave it to me, 
because I don't know if that is required and because I normally pay Zakah during Ramadan. 
Ramadan 2009 (the present day, August 2009) - I have a little under $11500 in total wealth (see 
above), but for the purposes of Zakah I am rounding this to $12000 just to give extra in charity 
for Allah's reward, Insha’Allah. According to my calculations, this yields a payment of $300 in 
Zakah (2.5% of $12000). 
Therefore, based on your earlier response, the TOTAL amount of Zakah I have to pay this year is 
the $300 plus between 0-100% of the 2.5% of the final $2500 that she has still not given me 
(again, I am uncertain if she will do this). 
Please tell me if this is correct, or if your answer has changed in light of the new information. 
Furthermore, if my mother DOES give me the $2500 at some future date, do I have to pay 
Zakah on that (I.e., $62.50) and, if so, when should I pay it? 
If I can, I'd like to ask you two more questions. 
1) I paid Zakah al Fitr ($10) to the charity box after Friday Prayer (last Friday). I later found out 
that some scholars say that Zakah al Fitr should be paid one or two days before Eid, not many 
days before as I did. Is my payment of Zakah al Fitr valid?  
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2) My father is a retired, non-Muslim physician. He has provided me with two credit cards with 
my name on it. He tells me it is okay for me to use those credit cards and that he will pay for it 
(the billing address is his address). I requested a credit report and the report shows that he pays 
on time. I have refrained from using the credit cards for many months now because they might 
be impermissible. Is it permissible for me to use these cards? If so, in what way can I use/not 
use them? 
Please answer in simple terms, as I have limited knowledge of many financial and some Islamic 
terms. 
Many thanks... 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr.  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The RULE of Zakah on debts that other persons owe you is: if you believe that the debt is 
payable back to you (the debtor is able to pay it and does not deny the legitimacy of her 
indebtedness) then you must include the total amount of the debt as a part of your Zakatable 
assets on the day of calculating your Zakah. 
Applying this rule means the following: last Ramadan (assuming one of the days of Ramadan is 
your Zakah day) you should have included the $ 10,000 in the Zakatable assets and paid its 
Zakah. Whatever you get back of it has become a part of your cash unless you used it for some 
payments. In other words, you pay Zakah this Ramadan on the amount you have now of 
Zakatable assets. If you doubt that you will recover the remaining amount of the debt (the 
2500) you include only the amount you think you will get back (I.e., a percentage ranging from 
0 to 100 percent of this 2500 depending on how do you see the situation now). 
Your sentence “total wealth under my control” raises certain points in my mind I thought better 
mention them to you. Savings in IRA, 401K and other saving/education funds, etc. are subject to 
Zakah although some people like to think they are not “under control”. So are investment 
assets such as brokerage accounts shares and stocks, etc. 
On another point, you may be responsible for the living expenses of your mother although she 
is not Muslim, and your non-Muslim siblings if you are able and they have no other resources. 
You may like to consider this matter when you give a loan to your mother and she may use it to 
spend on her household!   
I am going to apply what I mentioned in my previous email to these details: 
1.    In Ramadan 2007, you underpaid your Zakah by the amount of $250. This is the Zakah due 
on the debt that was at the time when Zakah was due a strong debt to the best of your 
knowledge. This amount you still owe and has to be paid as soon as you can. 
2.    In Ramadan 2008, you also underpaid by the same amount. Same reasoning. May be a 
doubt about her ability to repay you your money started but not confirmed as there was a 
delay in payment after you asked for it. Notice that in the first two year you had no doubt that a 
part of this debt may not be paid back to you. But if you want to outsmart the Zakah (which I 
suppose you don’t like to do) you may argue that since I did not pay it then and now it is past 
due but now I realize that a certain percentage of this debt became week , you may then 
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deduct this percentage from the due Zakah for these past 2 years. But I don’t advise to do this 
because suppose you knew the rules of Zakah you would have paid it then in full because then 
you believed that all this debt is strong and recoverable.  
3.    This Ramadan 2009, you have to pay Zakah on the approximately 12000 plus also on the 
debt she owes you (2500). However, if you believe, now, that you may not recover this debt in 
full or in part, you pay Zakah only on the amount that you believe you are going to get back. 
4.    In total: you own now: 250 arrear of 2007, 250 arrear of 2008 and 300 for 2009 plus 2.5% X 
m(2500) where m is the percentage of expected recovery of this debt. It is sinful to delay Zakah 
payment from its due date unless with excuse such as innocent ignorance as it seems in this 
case. 
5.    There is not Zakah due when a debt is paid back because repayment of debt only changes 
the place on the amount in your Zakah balance sheet from being debt on a person to being cash 
on hand. This does not create any change in the amount of your net worth, does it?    
As for the last two questions: 

1) This is Ok. Zakah al Fitr is due by the prayer of Eid on the day of Eid. It should be paid 
with sufficient time to reach the poor. If you pay it directly then in the last few days in 
Ramadan, but if you pay it through an organization (as in this case) it should be with 
sufficient time for the organization to make it reach the poor by the Eid prayer. I always 
send mine 10-15 days before Eid because I ask Islamic relief to reach out to Muslims in 
poor countries. Just be sure that the mosque committee is really functioning, some 
mosque don’t have it functional and they neglect these boxes! 

2) If your father likes to give you and be kind to you why don’t you accept his kindness and 
maybe someday you will also be kind to him for anything he may need especially as an 
old man? One should be kind to parents whether they are Muslim or not. 
This is a gift from your father, use it reasonably as much as you think he intended you to 
use, it is permissible to accept his gift and use these cards whether he pays on time or 
not because even if he pays interest, this does not affect you since he is not Muslim and 
he is not required to abide by the rulings of Shari’ah. There is no prohibition of credit 
cards in Shari’ah provided that a Muslim does not pay interest on them and any use that 
may end up requiring you to pay interest is prohibited (e.g., if the card is yours and you 
withdraw cash from a bank machine, this charges interest from the day of withdrawal 
until it is paid, in this case you do not use your own card).     

Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Ghauri  
Sent: Tuesday, September 08, 2009 
Question: Rate of Zakah on savings 
Respected sir Assalamualaikum 
I am 30 yrs. old married women .Recently I was shown a lecture online by an acquaintance 
which has confused me regarding the percentage of Zakah to be given. I have always given 
Zakah at 2.5% of my annual savings .According to this lecture Zakah is 20% of annual saving 
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based on Ayah no 41 of surah no 8 (Al-Anfal).Can you kindly tell me from where this figure of 
2.5% has been derived for Zakah on annual savings from salary. 
I will be grateful for your assistance. May Allah give you jaza -e-Khair for your effort. 
Ghauri 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Mrs. Ghauri 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
It is unfortunate that such an article is written, or could it be a mis-reading on your part?! 
This verse of Surah 8 does not talk about Zakah, it rather talks about war booties. The rate of 
Zakah is correctly 2.5% on saving and similar assets as you’ve been doing it all this time. It is not 
mentioned in the Qur’an but in the Saying of the Prophet, pbuh. It came is several very 
authentic Saying reported by Bukhari and Muslim. The rate on agriculture produce and fruits is 
10% when watered by rain or rivers. And the rate is 20% of found treasures. All these came in 
the Saying exactly like the number of Rak’ah of prayers also came in the Sayings but not 
mentioned in the Qur’an 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Amjed  
Sent: Tuesday, September 8, 2009 
Question: Real Estate and Mortgage Zakah 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh, 
I hope you and your family are doing fine in this blessed month. 
Please help me with two questions. 
For rental property, I understand that your view is to include the market value of a rental home 
with the other Zakatable wealth one has; cash, gold etc. Where the market value of homes are 
high because of the availability of interest based loans, a landlord that owns a property 100% 
might be in debt if he does not collect the same or more in rent than the Zakah that is due on 
the market value of the home. 
Also, I know someone that purchased a vacant land for about 20,000 maybe 20 years ago, and 
now its market value to about 600,000. This person does not collect enough cash to pay 2.5% of 
it in Zakah. He also does not want to sell the property yet. Can he wait to pay Zakah? 
For each year only after selling it, even if after many years? 
I'm currently renting a property to tenants but I plan to live in the home in the future maybe 
after I get married and when these tenants leave; I don't know when this is. I purchased this 
home through Guidance Residential. Do I have to pay Zakah on this property? If so, do I pay it 
on my ownership percent or the amount that I own after Guidance's ownership amount? In the 
contract, I am liable for losses in cases of market downturn. 
One more question. My parents bought a second home that we live in on the weekends.  
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The plan is for me to rent it from them once I get married InShaAllah. Is this property exempt 
from Zakah and will it continues to be exempt when I start renting it from them? 
Amjed 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina 
Muhammad, wa ala Aalihi wa Sahbihi Ajma'in 
Dear Br. Amdad 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The principle is that one is not required to pay Zakah from other resources. 
Yes you can delay the payment of Zakah until liquidation without sin. But it remains due. Please 
remember that when a person hold on to an investment that is not giving sufficient revenue 
plus capital gains to pay its expenses and its due Zakah it means that this person is in the wrong 
investment, payment of due Zakah can be delayed until liquidity is available and that may 
require liquidation of the asset at some future point of time. 
Rental property is an investment property but when you change its use to personal it goes out 
of the obligation of Zakah at that time. It doesn't really matter who is the creditor or partner 
since if the property in for investment you only take the net worth. 
Mortgage debt is not deductible from present Zakatable assets when calculating Zakah because 
mortgage debt is not going to be paid from these assets. Debts that can be deducted are only 
debts that are going to be paid from present assets not debt that will be paid from future 
revenue. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------- 
From: Amjed  
Sent: Wednesday, September 09, 2009 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh, 
One more question. My parents bought a second home that we live in on the weekends.  
The plan is for me to rent it from them once I get married InShaAllah. Is this property exempt 
from Zakah and will it continue to be exempt when I start renting it from them? 
Amjed  
JazakAllah Khair 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Amjed 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
A second weekend house or vacation house is still a house and therefore it is exempt from 
Zakah. If it becomes an investment property, I.e., rental house it goes into the Zakah basket like 
any other investment property on the net worth of the market value. (The market value is the 
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value you expect to realize if you want to sell quickly when the market becomes a buyer’s 
market).  
But if you do not rent it from them and keep living in it as one family member without rent it 
becomes not subject to Zakah as a residence of a family member. That does not mean that you 
may give your parent money or spend on them, etc., because those givings become a part of 
kindness to parents (birr al walidayn). 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
Subject: Zakah on investment Real Estate 
From: Amjed  
Sent: Monday, September 08, 2009 
Question: Mortgage and Zakah 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh, 
One more question, do people that take out conventional mortgages\home loans have to pay 
Zakah if they come out negative after subtracting out the total value of their other assets? Does 
the same ruling for this apply to those who purchased their home through Guidance 
Residential? 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Amjad 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Mortgage debt is not deductible from present Zakatable assets when calculating Zakah because 
mortgage debt is not going to be paid from these assets. Debts that can be deducted are only 
debts that are going to be paid from present assets not debt that will be paid from future 
revenue. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 
From: Sherif 
Sent: Sunday, September 06, 2009 
Question: Zakah on rental properties 
Assalamu Alaykum. 
I saw your answer to question on this regard at 
http://www.quranforall.org/fatawaa/zonrentalproperty.htm 
I think there is one additional factor to consider here, if you consider it appropriate. The 
analogy of investment asset should also consider if the asset is liquid or fixed. In the case of 
livestock it is liquid, and can be disposed of piecemeal. (Sell or give away any one out of 40) 
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Whereas, agricultural land cannot be easily sold off like that. Rental buildings are hence more 
aptly compared with agricultural land than livestock and Allah knows best. 
Jazakallahu Khairan for taking time to read my submission on this. 
Sherif 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Sherif 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I don’t agree with you because of the change in the composition of wealth people hold. 
Investment real estate and business fixed assets are a major item of wealth in our age, 
agricultural land was not of any eight at the time of the Prophet. Besides, the Prophet obligated 
Zakah on two large golden bracelets although they cannot be divided. Zakah is obligatory on 
the rich, be he rich by owning inventory or real estate, other investment or business fixed 
assets. Because these are the rich not anymore the owner of 40 sheep! As for payment, it can 
be delayed until liquidation and it can also be a factor in liquidating unproductive fixed 
assets/investments. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Rehan  
Sent: Monday, September 07, 2009 
Question: Zakah on a vacant land 
Dear Dr. Kahf, 
Assalamualaikum 
Like most Muslims I usually pay Zakah during the holy month of Ramadan. I have a question 
regarding Zakah on land: 
I have held a vacant plot of land since a few years. Originally my plan was to build an office 
building on this site and lease it out, eventually to sell at a profit as an investment that could 
provide fixed rental returns to the buyer. Since this was a clear intent, I have been paying Zakah 
on the value of the vacant land even though I have not been able to construct the building yet.  
This year though, my intent has changed and although I still intend to construct an office 
building on this land sometime in the future I have decided that I would like to retain the 
building so I could enjoy the rental returns. Do I need to pay Zakah on the value of the vacant 
plot of land this year?  
Thank you in advance. Jazakallah Khair! 
Best regards, 
Rehan 
My Answer:  
Bismillah al Rahman al Rahim 
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Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rehan 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
YES because it is still an investment property. If you decide to build it as home for your 
residence, it becomes not subject to Zakah 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Afeez    
Sent: Tuesday, September 08, 2009 
Question: Zakah on Fish pond 
Asalam Alaykum 
I have a fish pond which I operate and sell the stock as soon as they mature. I want to find out 
how Zakah is going to be calculated on it. The fish currently are not going to be ready for 
disposal until after Ramadan and I pay my Zakah in Ramadan. 
I have one more question on this. As it stands now, it means I have to pay Zakah on the balance 
sheet value. I do not have the cash right now until I sell the fish, as the Zakah estimate I have to 
pay is more than the cash at hand. Can I borrow to pay the Zakah and return the money after 
the sales? This is because I have been paying my Zakah in Ramadan and the sales is going to be 
after Ramadan. 
Ma Salam 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Afeez 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
This is a business property from which you derive profit. Zakah is due on the net worth as it is in 
your balance sheet. We should remember a few points as follows: 
There are some adjustment to the balance sheet because usually balance sheets are done with 
an eye on the tax regulations. Depreciations of assets should be fair so that all assets, fixed or 
mobile, should be priced at fair market value (basically replacement value), provisions for 
doubtful debt should also be based on the real expectation of collectability of debts, provision 
for end of service payment should not be deducted from the assets because it is only expected 
but not due at the date of the balance sheet. Amortization of establishment expenses should be 
done on the first year in full not over a few years. 
If you want to pay in Ramadan you may borrow, yes it is permissible. You can also delay 
payment until you have liquidity without committing the sin of non-payment on time. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
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Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Radi 
Sent: Friday, September 11, 2009 
Question: Zakah on to 401k 
Assalamualaikum, dear Br. Monzer:  
I have been reading your answers to all the questions about Zakah on 401(k), and I am in 
general very satisfied and am able to put your answers to practice.  I recently come into 
question myself about 401(k) investment that I have from my work place, which has employer 
matching contribution to it. It’s now 100% vested.  
Here is the technical question.  I contribute 8% of my total salary to company-sponsored 401(k).  
Company matches this amount with 7% contribution.  I usually do Zakah payment on 15th of 
Ramadan every year.  Let’s say, last year, on Ramadan 15, 1429, my total ending balance 
market value of the 401(k) is X.  This year, by Ramadan 14, 1430, my total market value ending 
balance is Y. Irrespective of what happened between those period of time, I.e. market values 
ups or downs, I start questioning myself how is the Zakah calculated.  
Most Zakah calculator only gives spot time, I.e. pick a date your Zakah is due, then input the 
market value of your 401(k).  Is this how it’s supposed to work?  
I personally feels I should look at my market value on previous year Ramadan 15, 1429, e.g. X, 
then compared with its value in Ramadan 14, 1430, e.g. Y, then whichever is less, that is my 
Zakatable investment, not just one time spot as what most Zakah calculator does.  Of course, 
this assumes that either X, Y, or both are above Nisab limit and they usually are.  My opinion is 
based upon my still-needed-to-be-improved knowledge about the fact that in order for a 
wealth component to be Zakatable, it must be above Nisab _and_ it must pass through 1 
complete lunar calendar year continuously above Nisab.   
In conjunction, I would like to ask shouldn’t that Zakatable portion of investment 401(k) be the 
lowest market value at any time during the 1 year lunar calendar?  I can easily pull up my daily 
statement from the 401(k) custodian and find out what the lowest market value would be. I 
understand the nature of the market being ups and downs even by split of every seconds.  I 
take daily because I think it’s enough detail.  Please give me enlightenment on this issue, and 
your reasoning for your answer.  Jazakumullahu Khayran, thank you.   
Wassalam,  
Radi- 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Radi 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please notice that Shari’ah applies to simple persons as much as it applies to sophisticated 
ones. In plain English how rich are you on the day when Zakah is due? This is defined by the 
market value on that day not by any past amount.  
To the above we have also to add that the Sunnah has plenty of evidence that once a person 
has a Nisab, additions during the year do not require the fulfillment of the condition of Hawl 
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“passage of one lunar year”. This condition applies only to the original amount, I.e., the amount 
of Nisab. This means simply that if you have Nisab or more, at market value at the end of the 
lunar year you pay Zakah on the amount you have on the due date. Of course provided that the 
employer contribution is vested as non-vested amount is only conditionally owned by you and 
its condition is not yet fulfilled. This means that most internet calculators are correct on this 
point, for a change! 
All other propositions that came to your mind are simply fantasies that do not determine how 
rich you are on the due date! 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From:  Mohamed 
Sent: Monday, September 14, 2009 
Question: Paying Zakah on shares 
Assalamu Alaykum 
 What is the Ruling in relation to paying Zakah on Shares, Funds, Money Market, Bonds, Stocks, 
Unit Trusts known that such Investments were bought for their Income not for ongoing 
Trading? 
 Jazakum Allah Khayran 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mohamed 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Shares are assets and part of wealth by which one is defined as rich. They are investment 
property that is intended to create more wealth. More so is the fact that regardless of your 
practice and intention these are very liquid assets. Zakah on shares is at the rate of 2.5% on the 
market value on the day when Zakah is due. Zakah is due on you after 354 days (a lunar year) of 
the day you acquired Nisab (# Us$ 1500) for the first time, Zakah is further due every 354 days 
afterword.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From:  Haji Huzaifa 
Sent: Tuesday, August 04, 2009 
Question: Zakah on Real Estate 
Dear Dr Kahf 
Hope this email finds you in the best of health. 
My name is Huzaifa Ismail. I was a classmate of your son at Bolsa 
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Grande High School. Also I am sure you remember me from my family's business "Al Madinah 
Market".  You use to shop with us quite often. I need your assistance in the following. 
How would one calculate Zakah on one's real estate investments in the following cases? 

1    Invested in off-plan real estate (real estate projects launched but yet to be developed) in 
different countries with the intention of selling them in a short while. Before they would 
be completed. Unfortunately due to the market collapse the properties couldn't be sold. 

2   The properties have dropped drastically in value some as much as 50 - 70% from the 
purchase price. 

3   Out of the various properties the investor had the intention to rent out some, once they 
would be completed. 

4  Due to the downturn in the market, the developers of the projects have not yet started 
working on the respected projects. They won't be completed for another 2 - 5 yrs. So 
they only exist on paper.  

5   If the investor bought land with the intention of constructing an apartment building on it. 
With the intention of selling the apartments. Once again due to the market condition, he 
has decided to put off the project and just sit on the land until the market improves. The 
value of the land is no longer what it was. 

6   If a person resides permanently in one country but has homes in other countries as well. 
In which he lives when he visits. Otherwise they are left empty awaiting his return. Also if 
he intends to move his permanent residence from the current country to the other in 
which he has a home. However still one or more of his secondary homes will be left 
empty. 

7   If a person invested in a company and became a shareholder of that company. Now as a 
return the shareholders will receive ownership in a property that the company will be 
awarded as a commission. From the date of the last incremental investment roughly 9 - 
12 months later the company will be awarded the ownership document.  At present the 
company is going through the waiting period after which it will receive its commission 
(document of ownership). However the property itself won't be completed until another 
2 - 3   years from the date of the receipt of the document. The person had the initial 
intention of renting his share of    the property after it would be completed. Due to the 
current financial climate the person is undecided whether he will sell his ownership deed 
before the property is completed or rent it out after it is completed. 

I would highly appreciate your advice in the above matters. I live in your area and can meet you 
in person to discuss the above mentioned issues if needed. I was very much planning on 
attending your seminar this week at Masjid Al Rahman, but am leaving town due to work. 
Jazakallah Khairan 
Huzaifa 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina 
Muhammad, wa ala Aalihi wa Sahbihi Ajma'in 
Dear Br. Huzaifa 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Of course I remember you. Here is my answer: 
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Properties and other real estate investment intended for sale or for rent are subject to Zakah at 
the rate of 2.5% every full 354 days (Lunar year). 
What is subject to Zakah is the NET WORTH VALUE ON THE DAY ZAKAH IS DUE. 
This applies to all cases mentioned below. 
For homes intended for residence, fully or partially, there is no Zakah due if the home is used 
for what it is intended for. A home in country of origin or any other country is not subject to 
Zakah if the person uses it for the summer or winter vacation or if some family member or 
friends use it in absence of the owner without rent, this continue the exemption as long as it is 
kept empty with the intention that it is a residence place. Once the intention is changed from 
residence to investment (for rent or for sale) it becomes subject to Zakah after 354 days. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Elmi 
Sent: Wednesday, October 14, 2009 
Question: Zakah on gains or principals? 
ASA Dr. Kahf: 
I have two questions on Zakah due from Real Estate and stocks. I looked over your translation 
volumes but could not find anything related to real estate ownership. 
Here are my questions: 
1.   If I have a house that I purchased for investment (after my residential house), after first year 

anniversary of paying the Zakah on its value, do I pay Zakah on the house value every year 
after? Regardless of rent ( I know separate Zakah exists for rental income) 

a.     What if the house value does not appreciate or depreciate based on real Estate market? 
b.   What if the house appreciates, but by the time I pay the 2.5% of its value there is no 

longer growth for me (or I may even loose) from the cost basis (my original purchase 
price)? 

2.   Along the same line above, on the stock market and stock purchase, after paying full Zakah 
on the first year anniversary, for the years after, what if there is no gain in the stock value 
or even loss if it is sold today. Do I still pay Zakah on the value regardless? 

 Thanks and JAK for your response. These questions are for me and few of my friends. 
Elmi 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Elmi 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
First please notice that Zakah is a yearly obligation, once a year like prayer is five time a day. 
The evidence of this is overwhelming in the Sayings of the Prophet, pbuh. He used to send his 
officers to collect Zakah every year for eight year from the second year of Hijrah when it was 
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obligated until He died. He gave clear and direct directives about Zakah collection and 
distributions.  
Second It is obligated on the rich. Let us take an example. A person who owned a million but for 
some reason his property declined to one half mission, is he still rich? Yes, he is, then he is 
obligated to pay Zakah now on the half a million. Does this answer all your questions? 
Appreciation or depreciation of one’s property is considered only from the angle of whether 
she/he is still rich (I.e., owning an amount of at least Nisab = approx. US$ 1500). As long as a 
person owns Nisab he is required to pay Zakah, it is the right of the poor. (BTW, can you 
imagine how rich you are if you think that every day about 35000 child die out of hunger!).  
Zakah is not on the extra or surplus or growth in one’s wealth, it is rather on all of it. Same 
applies to stocks, it is on all stocks one owns at market price and every lunar year and at the 
rate of 2.5%. 
Finally, Zakah is not on the rent itself, rather on the amount saved of it. That is it is on the part 
that is added to wealth. But if a person uses all the rent in maintenance, taxes, living expenses, 
these are not subject to Zakah. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassal 
Prof. Dr. Monzer Kahf 
-------- 
From: Elmi 
JAK Dr Kahf 
I fully understand and basically you have confirmed what I already knew but could not 
articulate. I do have one last related question which I know I will be asked and I want to be 
prepared (few have already asked). This is more of philosophical but real economic question 
and will be posed as following: 
Islam is pro investment, but anti hoarding the money. So if you have cash, Islam encourages 
you to invest, rather than letting your cash sit in the bank. As such I go and invest in a real 
property, hoping the value will appreciate and I will make x% when I sell the property. Here 
comes the question; if the property on the average appreciates 2-3% a year (and sometimes 
less or none, but we are averaging over several years, plus the inflation). If I have to pay 2.5% 
Zakah every year on the value, I will never get ahead (might even loose) in this investment 
project over its life. This goes against Islam’s pro investment (Tejarah) philosophy. How do I 
answer this? 
BTW, I have already gotten a question on interest which says if the bank pays you 1-2% interest 
on your long term CD or savings account, this interest hardly qualifies as Riba, because over 
reasonable time it compensates for inflation. Is this argument valid?  
Can you point me to a material that lays out and explains how an Islamic financial system would 
work and prosper? 
I get this argument all the time (even from my financial management prof.  When I did my 
MBA) that an interest free economics could not exist today, and that without interest the whole 
global economy would collapse 
I appreciate your counter argument on these  
JAK 
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My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Elmi 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Let us suppose you buy this real estate in America, you have to pay tax on it about 4-7% 
whether it appreciate or not! 
The point is: are you rich or not, a rich who invest becomes richer and Zakah gives him general 
guidance to invest at high rate of return otherwise you may lose. This is even said by the 
Prophet, pbuh, when suggest to invest the funds of orphans so that the continuous payment of 
Zakah does not wipe it out. 
A small rate of interest is a contractual increment in a debt, it is exactly the Riba that is 
prohibited in Shari’ah. Inflation is a different matter, do banks compensate for inflation? The 
real answer is NO, it is a myth to think that way.  
That was a wrong impression many economists had before establishment of Islamic banks. The 
rise of Islamic banks showed that it was only a metaphysical believe not a scientific perception! 
Add another fact: it is proven historically that trade across the Mediterranean used to be 
finance through Shari’ah contracts for centuries, please read the AEJ for articles on this matter. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Waqas  
Sent: Monday, October 19, 2009 
Question: USHER (Zakah on agriculture produce) 
Bismillah al Rahman al Rahim 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Dear Brother Monzer, 
I trust this mail will find you well and you will be enjoying blessings of God. 
I got your address from one of my friend who shared your fatwa on Zakah. 
I have a question on USHER (Islamic tax on agriculture produce). Details of are the following; 
I own some agriculture land inherited from my father, who passed away about three years ago. 
We have given this land on lease on a fixed rentals, there is no clause of usher in the contract, 
and however, some govt taxes are paid by lessee. We have no control / benefit from its 
produce. I WANTED TO KNOW USHER IS APPLICABEL TO WHOM 1) ON OUR FAMILY OR 2) ON 
PERSON WHO IS CULTIVATING ON LAND.  
My second question is, we have joint family system but I am living alone (out of country) I do 
not take my share of revenue from this land. It’s being used to meet needs of my Mother and 
sibling. If, as per above question, our family has to pay usher then should I also have to pay 
whereas I am not taking any share from the land revenue. 
Best regards, 
Ahmad Waqas 
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My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br.  Waqas 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah (called Ushr in this case of agriculture) is due on both the landlord who receives rent and 
the farmer who owns the produce.  
For the farmer he should deduct the amount of rent paid as a part of his cost and pay Ushr on 
the remaining amount. In fact he can also deduct other out of pocket payments due on the 
farming operation and pay only on the net.  
For your family, the rate that is due as Ushr is 5 or 10 percent of the amount of rent received 
depending on whether the land is irrigated by rain/rivers or by animals carrying water to it or 
extracting it from a well. BUT TAXES AND LIVING EXPENSES OF THE LANDLORD FAMILY ARE 
DEDUCTIBLE FROM THE AMOUNT RECEIVED AND USHR IS DUE ONLY ON THE NET AMOUNT 
THAT IS LEFT AFTER LIVING EXPENSES.  
Consequently, if the all rent received is spent on the living expenses of your mother and 
siblings, they are not required to pay any Ushr (Zakah). You are not required to pay anything 
because you gave it all for family expenses of mother and siblings. If they have any left over, 
Ushr should be paid on it by those who own the saved amount at the rate mentioned above.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Mukkaram   
Sent: Wednesday, November 11, 2009 
Question: Zakah on a publicly listed company 
Assalamualikum brother, 
I am running a public listed company. The share holding pattern is, I hold 70% and the public 
holds 30%, know the company has SUBSTANTIAL ASSETS. 
My question is can I remove Zakah from this company if so do I remove it on my 70% 
shareholding or on the entire asset of the company after removing the liabilities.    
Kindly reply 
Mukkarm 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mukkaram 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is due on the market price of the business as derived from its balance sheet. With very 
minor adjustments that include: take the shareholders equity, add provision of end of service of 
employees (because this is still owned by company unless employees are terminated before the 
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day of calculating Zakah) add/deduct any difference between book prices and replacement 
market prices of inventory, add/deduct any difference between book prices and replacement 
market prices of machines and other fixed assets (especially that usually capital amortization do 
not follow the marking to market in the assets status quo as is) 
You are personally required to pay your share of the due Zakah 70% (you may consider paying it 
along with Zakah due on you for other assets) and only inform other shareholders of the 
amount due on them and advise them to pay it their own way. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Ahsan   
Sent: Thursday, November 26, 2009 
Location: Canada   
Question: Zakah on jewelry 
Assalamu-u-Alaykum Dr. Monzer, 
I am in Canada and was asked to find out answer to this particular question. I could not find an 
exact match on your website or Google, therefore writing in person to you. 
Jazakumullah Khairan for the time you take to answer this. 
 “A woman has pre-owned Jewelry which is over the Nisab and is Zakatable. She has two sons 
(ages 16 & 15) and she plans to split all the jeweler and put aside for their future wives. 
In this way, who will be considered the owner of this jeweler and does any Zakah has to be paid 
in this situation. 
Please answer according to Hanafi Maslak, 
Jazakumullah, 
Ahsan 
My Answer:  
Dear Br. Ahsan 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
My Answer: 
Bismi Allah al Rahman al Rahim 
Alhamdu Lillahi Rabbi al Alamin, wa al Salatu wa al Salam ala Sayyidina 
Muhammad, wa ala Aalihi wa Sahbihi Ajma'in 
These jewelry that exceed Nisab are subject to Zakah. Once they are handed to her sons as gift 
they become owned by these two sons. If the total properties of a son (jewelry + other gold = 
silver + money + saving accounts + etc.) is equal to Nisab or more, he is subject to Zakah for the 
total every year at the rate of 2.5% as long as he owns Nisab or more. The due date is not a year 
from the day of giving the gift but the lunar year of his other properties if he is already subject 
to Zakah.  
If the son does not have other properties and the amount of the gift given to him is Nisab or 
more the day of handing over the gift to him begins his Zakah year and he becomes subject to 
Zakah after 354 days provided he still owns a Nisab.    
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If the amount given is not equal to Nisab but when added to other properties owned by the son 
becomes a Nisab or more the day of handing over the gift becomes the first day of his Zakah 
lunar year. 
Finally if the amount of the gift is less than Nisab and added to other properties still does not 
become Nisab he is not subject to Zakah until he owns a Nisab and Zakah becomes due 354 
days after that.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
rom:  Haji Huzaifa 
Sent: Sunday, December 13, 2009 
Question: : Zakah on Real Estate 
Assalamu Alaykum Wa Rahmatullah Wa Barakatuh 
Dear Dr. Kahf 
Hope this email finds you and your family in the best of health and utmost happiness. 
Once again I am in need of your valuable advice. 
In light of Islamic Law.  Would it be acceptable to invoke a penalty / loss of income clause upon 
the defaulter in a contract? 
The detailed scenario is as follows: 
An investor purchased a piece of real estate from a developer with the intention of renting it 
out after completion. It was the developer's responsibility to complete construction of the 
development and hand it over to the investor within 2 years from the date of purchase. The 
developer was given an additional 6 months as a grace period (free of liability) if needed as an 
extension to complete the development. So all in all he was obligated to complete construction 
of the development in a time span of 30 months max to prevent being in default according to 
the agreement. The investor had paid the developer the purchase price upfront at the time of 
purchase with full faith that the developer would perform as per his promise. 2 years have now 
passed by and the developer hasn't even started on the groundbreaking. The additional grace 
period of 6 months has begun and will expire March 2010. As per the contract, the penalty that 
the developer would have to suffer is an amount that is close to what the rental return on the 
property would be. This would have to be paid to the investor as a compensation for the loss he 
will suffer. The developer would have to pay this amount until he completes the property. Or to 
prevent paying the amount he must buy out the investor’s interest (share) at a mutually agreed 
price. 
Please do let me know your answer. 
Jazakallahu Khayran 
Huzaifa Hafiz 
My Answer:  
Bismi Allah al Rahman al Rahim 
Alhamdu Lillahi Rabbi al Alamin, wa al Salatu wa al Salam ala Sayyidina 
Muhammad, wa ala Aalihi wa Sahbihi Ajma'in 
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Contractual determination of delinquency penalty is not permissible in Shari’ah because it 
becomes a form of interest. After all what is interest other than a contractual consensual giving 
for delay of payment! When delinquency happens the person who is hurt by it should be 
compensated by the injurer of the exact amount or cost of the harm caused not for presumed 
lost income or opportunity. On the other hand there is a merit of having a high contractual 
penalty (by the way it is permissible by Western laws) for lack of fulfillment of contract as a 
deterrent so make the person keen to fulfill. Any amount of such a contractual penalty that is 
above the amount of actual damage (out of pocket expenses) should be given to Muslim charity 
not pocketed by the other party.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From:  Amine 
Sent: Friday, December 15, 2009 
Question: Zakah on salary 
It will be 21 month that I touch a fixed salary, please inform me how make the [Zakah] on this 
salary knowing that I made monthly some expenses? Jazaka Allahu Khairan. 
My Answer:  
al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah, 
According to the majority of Muslim scholars salaries are not subject to Zakah, because the 
passage of one full lunar year from the day one acquires a Nisab, is a necessary condition for 
the obligation of Zakah. 
Al Qaradawi believes that salaries are subject to Zakah because that condition is not on all 
items of what one owns and he also quotes some incidences from the time of the companions 
that indicate taking Zakah on earned income (salaries and professional income). This view of al 
Qaradawi is supported by the point that richness is not only manifested by how much one owns 
but also by how much one earns, and Zakah is on the rich. I go along with this view. However, 
According to al Qaradawi, there are conditions for this obligation of Zakah on salaries: 1) 
personal and family deductibles. These include any other expenses even for leisure and Shari'ah 
permissible entertainment; 2) after and above expenses there must be an amount saved that 
accumulates to a Nisab for a whole lunar year, the Nisab is about $ 1000.00, at the prices of 
gold these days.  
The difference between the two views is not really big. This may be a surprise to some, but if 
we look closely, we will find that according to both whatever is saved is subject to Zakah, the 
second opinion requires Zakah to be paid in the first year during the accumulation of savings 
while the second opinion only takes Zakah in the second year that begins on the day a Nisab is 
reached. 
wa Allahu A'lam, 
Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Fadi    
Sent: Saturday, December 16, 2009 
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Question: Zakah on inherited property 
Zakah on inherited property. I inherited from my father a number of land properties where 
some are non-agricultural lots which could be used for building houses. I really do not know 
what to do with such property and whether to keep it for my children or sell it or build 
commercial houses on it. In case I have to pay Zakah on it, then I would have to sell to make the 
money available. Please advise. Regards 
My Answer:  
I just gave a reply to another person, see if it satisfies your question: 
Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah, 
The issue of Zakah on real estates is one of the toughest issues in Zakah because it is 
controversial with the arguments of each party seeming to have certain flaws. The following 
points are helpful: 
1 - The residence you use for self and family is unanimously not subject to Zakah. 
2 - There are opinions that anything you inherit, I.e., you do not buy, is not subject to Zakah. 
These are really not substantiated by any evidence in Shari'ah because there is no difference 
between wealth you inherit and that you earn. Both make you rich and Zakah is on the rich. 
3 - The majority's view is that real estates are not subject to Zakah at all unless they are taken 
for trade, I.e., a person who buys and sells real estates for profit. In this case they are subject to 
Zakah unanimously. The majority usually adds that whatever is left of the rent you get, after 
paying all expenses, is subject to Zakah if it is at least Nisab and it remains with you for a full 
lunar year. But it may be argued that every amount you have regardless of its source, whether 
from rent or not is subject to Zakah with these two conditions. 
4 - Land, if agricultural has no Zakah. Zakah is only on the products if they reach Nisab. It is at 
the rate of 10% or 5% depending on whether it is irrigated by water taken of wells with animal 
and/or human power or by rain/ rivers, etc. 
If it is not agricultural, it is then like other real estates. 
5 - the al Qaradawi's opinion is that rent is subject to Zakah upon getting it at the rate of 10% of 
the net, I.e., after expenses or 5% of the gross, I.e., before deducting expenses . The problem 
with this opinion is two folds: a) it is based on analogy to agricultural land and its product. It is 
very far fudged analogy. building are not like lands and rent is not like produce and expenses 
(maintenance + tax + insurance) are not like cost and effort of getting water by animal/human 
power from wells. 
6 - the minority's opinion, I am included, is that rented real estates, other than rented 
agricultural land, are subject to Zakah at the market value, and you add the net rent after 
expenses to the value and pay Zakah on the total at 2.5% at the end of each lunar year from the 
date you acquired the property. although this view seems more consistent with the general 
principles of Zakah such as the concept of rich and wealth, it faces difficulties in implementation 
because of the rigidity of the real estate’s market, how can you pay it if you do not have cash or 
if what you have is not sufficient for your family expenses and Zakah payment together? 
Especially in countries that have limiting rent laws where the rent may be very small or 
negligible compared to the property value. 
 Theoretically, the answer is: why should one keep such illiquid property that is not even able to 
net 2.5% above expenses? But there are many practical cases that make such payment very 
difficult if not impossible, you may say the Zakah payment is then deferred but then what? 
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Most likely, in countries under the market system with least of restrictions, as it is supposed to 
be Islamically, such a situation may never happens because the market arbitrage between 
different forms of wealth takes care of bringing closer the returns on all types of investment, 
keeping in mind the different levels of risk and the variation between investors in their risk 
taking attitudes.  
7 - For gold and silver, the matter is easier. If you own a Nisab which is # 2.99 ounce (= 85 
grams) for gold, and 20.93 ounce (=595grams) for silver you have to pay 2.5% each lunar year 
since one year after the first day you owned Nisab. 
WA Allahu A'lam, 
Sincerely, 
Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Haneef  
Sent: Sunday, December 17, 2009 
Question: Zakah on salary 
Asalamu Alaykum, (Zakah) I am an employee in a company and getting my salary in every 
month. It is the only income that I have to spend for all my expenditure and some time it is not 
enough too. I would like to know that from this money do I have to give Zakah? If so, how many 
percentage I have to give. And can you explain more about this subject? Awaiting for your 
detailed answer, with thanks Haneef 
My Answer:  
Dear Br.  Haneef  
Assalamu Alaykum, 
Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah, 
According to His Eminence Shaikh al Qaradawi, there is a Zakah of salaries and professional 
income provided two conditions are fulfilled: 1 ) the amount saved over a period of twelve 
lunar months, after expenses are paid, reaches a Nisab (# US$ 1000.00, one thousand only). 2) 
Expenses including personal, family, and business and office expenditures are deductible. 
If what you earn monthly is almost sufficient for your family expenses, and you do not save 
such an amount over a lunar year, you are not subject to Zakah as long as you do not spend on 
prohibited purchase or services. 
Wa Allahu A'lam, 
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From:  Ingrid, 
Sent: Thursday, December 20, 2009 
Question: Zakah on income 
My Answer 
Dear Sister Ingrid, 
Assalamu Alaykum, 
Thank you for your email and Eid Mubarak to you too, I also learned a lot from you and your 
paper in the Zakah conference.  
I am sure we will have, InShaAllah more chances to meet in the future. 
Zakah on income: 
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      Skaikh al Qaradawi argues that income was subjected to Zakah by the companions and he 
mentioned a few narrations from the time of Uthman and Mu'awiyah. I add that the general 
texts of Zakah imply that it must also be on income: 1) Zakah is on the rich and recipients of 
high income are rich by all standards; and 2) If we look at the texts that impose Zakah, we find 
them covering both the stock of wealth and the flow of income as we use the words in our 
terminology today. In other words, Zakah on agriculture is actually on income only, Zakah on 
Urud al Tijarah, livestock and gold and silver is on wealth and income together (the saved part 
of income only, and this will be discussed later), Zakah on jewelry, ornaments and hoarded 
treasures is on wealth only. Why then excluding new forms of income whose earners are 
considered rich? An objection arises from exempting agricultural land. In my opinion this was 
on the ground of triviality. Agricultural land did not really make an asset of substantial value at 
the time of the Prophet, pbuh, compared to its products, I.e., if it were not actually producing, 
it was worth nothing. Urban real estates were not in existence at the time of the Prophet, pbuh. 
What is subjected to Zakah of income is only the saved, or presumed saved, part of it, I.e., the 
amount that is added to productive or idle wealth, not to the part of wealth (in today's jargon) 
that is assigned to personal use (Quniyah). This seems to me consistent with the Zakah on other 
forms of wealth and income that are mentioned in the texts.  
Please give a Salam from Mayssun and I to your husband and children and please come and 
visit us when you have a chance to be in California. 
Sincerely, 
Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Faysal  
Sent: Thursday, December 20, 2009 
Question: Zakah on jewelry and Gold 
If a married woman possesses Jewelry which is subject to a payment of Zakah, is it then the 
husband’s duty to pay it or does the obligation resides with the woman? 
My Answer 
Dear Br. Faysal 
Assalamu Alaykum, 
Zakah is like all other financial rights and duties are not organized in Shari'ah on the basis of 
community property, as in some Western Systems.  Each man and each woman has complete 
and independent right of property. Zakah on A woman's jewelry is the sole responsibility of that 
woman and she is required to dispose of her duty. This is so to the extent that her Zakah can be 
paid to her husband, which he may use to provide for the household expenses including her 
own. This is supported by the Hadith of Zainab, wife of Ibn Mas'ud, when she asked the 
Prophet, pbuh, about the same and he advised that it is permissible that she pays her Zakah to 
her husband who was then poor. 
Certainly gifts between husband and wife are not only permissible but encouraged, and if a 
husband chooses to pay the Zakah due on his wife on her behalf, that is a good gift to her.  
Wa Allahu A'lam, 
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Mohamad  
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Sent: Thursday, December 20, 2009 
Location: USA 
Question: Zakah on funds for buying a house 
I have signed a contract to buy a home to be my family residence but I haven't paid the money 
yet to the seller. The signature was before completing the year (AL Hawl) but now the year is 
completed. Should I pay ZAKAH on the money that I have now?  
Notes 
1- All The money that I have is less than the new house price and I'll be under big debt when 
performing the purchase.  
2- We are living in the USA and intend to remain here but I have another house in my original 
country (Lebanon) that we bought because we had thought will come back to live in Lebanon, 
but we changed idea and that house still vacant. 3- I have also a store in Lebanon that I gave in 
rent. 
My Answer 
Dear Br. Mohammed 
Assalamu Alaykum, 
My answer: Al Hamdu li Allah wa al Salatu Wa al Slamu ala Rasuli Allah, 
A) The money you have now, cash in the bank is earmarked for the payment of the contract you 
already sighed. It is not subject to Zakah.  
B) Your rented store is subject to Zakah, and I leave it to your own conscience. There are three 
opinions.1) the traditional, no Zakah at all. While you add the rent you get to other cash, 
inventories and receivable you may have and at the end of the lunar year you pay Zakah at 
2.5%. 2) you pay Zakah on the rent you get at 10% of the net (after taxes, insurance and 
maintenance), 3) you are required to pay Zakah on the market value of the store (real estates) 
plus whatever is left with you of the rent at the end of the lunar year.  
C) The house in Lebanon was originally for residence but not anymore. If you keep it and you 
intend to use it as a residence when you visit there, it is not subject to Zakah , but if you rent it, 
then from the day of renting count one lunar year and apply (B) above. 
wa Allahu A'lam, 
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From:  Siddiqi 
Question: Zakah on investment money 
Assalamu Alaykum and Eid Mubarak. I pray to Allah to give you and your family many happy 
returns of the Eid with His blessing, mercy, grace and Barakah. 
The three questions you forwarded to me are tough ones, though the No. (b) Is the most 
difficult. Here are the questions: 
(a) Is Zakah levyable on both principal amount and profit of any investment money in business 
and Government development schemes like savings certificates etc.? 
(B) Why land and property have been exempted from payment of Zakah; what is the logic (in 
Shari’ah) for such discrimination between cash money/gold etc. and the immovable property 
like building/land etc.? 
(C) How to determine the value of gold? Is it the place where the gold is being kept at present 
or is it the price when the gold was bought from a particular 
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My Answer 
Al Hamdu Allah wa al Salatu wa al Salam ala Rasuli Allah. 
(a) Let us start with the simple case where all funds are invested in business inventory (Urud al 
Tijarah), or for the sake of argument in livestock that is fed on free pasture, as the Fuqaha say. 
The answer is unanimously: a "qualified" yes. It is yes because there is no difference in opinion 
among Fuqaha that the amount of a Zakatable item at the end of the year is subject to Zakah as 
long as it is still not less than Nisab. This means that all increments that result from trade 
(selling and buying) and breeding are included. And it is qualified because not all profit (in the 
meaning as defined by the IRS and Accounting systems) is subjected to Zakah, but only the part 
that is not consumed by the owner and her/his family, nor substituted for assets used as 
durable consumption goods by the owner and family. In other words, what is subjected of 
profit to Zakah is only the part that is added to the inventory and the livestock and become the 
base or principal for the following year. 
Now let us go one step further, according to the majority of classical or traditional Fiqh scholars 
not any investment in business or in government development schemes is subject to Zakah. 
This brings us very close to question No (b) which will come later. In a word, the traditionalists’ 
view is that you have always to distinguish investment used for fixed assets of a business that is 
not Zakatable and the part of the investment used in the mobile assets (inventory + receivables 
+ bank accounts + cash) the latter is Zakatable. Investment in stocks for the purpose of capital 
gain makes the stock Urud Tijarah and consequently Zakatable. Investment in government 
development schemes if it is on the basis of interest, like saving certificates, is forbidden. 
Consequently, the principal is subject to Zakah because it is a debt on the government and the 
interest is not an earned ‘mal’ and must all be given to charity in order to keep one’s property 
pure and clean. There are other views regarding each form of these investments that require 
more details. 
Allow me please to settle question (c): In principle, Zakah is due in kind, from camels, sheep, 
grain, grape, gold, silver, etc. If you pay in cash, the price you consider for Zakah must always be 
the price of the due day and the place where the Zakatable item exists. A point arises if a 
person delays the actual disbursement of due Zakah and prices went down! In this case, if 
she/he is delaying sinfully, I.e., without acceptable excuse the Zakatable person guarantees the 
payment at the due price even if prices go down; but if the delay is caused by an excusable 
reason such as shortage of liquidity when it is necessary for disbursement (e.g., Zakah on 
jewelry or stocks that cause loss if sold and Zakah on strong receivable debt with no sufficient 
cash available) the guarantee is relaxed and he/she can pay at the price of the day of actual 
disbursement. If prices go up, I should say that the Zakatable person is recommended, but not 
required, to make actual disbursement according to the new higher price, but she/he can 
always make payment in kind.   
Question (b): If we look to the items subjected to Zakah in the context of the economic system 
that was prevailing at the time of profit we notice that all things that make a person rich are 
made subject to Zakah. Two kinds of things are exempt: 1) things assigned for personal and 
family use, even with recognition that a rich person usually has more of these things than a 
poor person; and 2) things that are trivial to the extent that they really do not make their owner 
rich by the prevailing standards, like a person who has a few hundred dollars today. This is the 
virtue of the Nisab. The exemption of both kinds seems to be rationalized on the ground that 
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Zakah is not to make life difficult for the person, it is to be taken from the Fadl or ‘Afu, the extra 
and surplus and is not meant to be a tool to create an equalitarian distribution of wealth, rather 
to harmonize the society and bring the feelings of all groups together without being harsh on 
any.  
When we move from that era to the Ijtihad era, we find two directions: one that sticks as close 
as possible to the texts with minimum rationalization and two those who apply more 
rationalization. In the latter group we find ideas like: all livestock are Zakatable regardless of 
free pasture, Sawa’im (Malikites); livestock are Zakatable without exemption of ‘Awamil, 
camels and cows used to tilt the land or draw water from wells (Malikites); rented houses and 
building are subject to Zakah on their values regardless (Ibn ‘Aqil, a Hanbalite); all agricultural 
output is subject to Zakah without any regard to being dryable (Abu Hanifah), government 
grants and salaries are subject to Zakah (I do not remember name but I think ‘Ata’ and some 
others mentioned by al Qaradawi); etc. 
It is very important to notice that there was very little change in the economic system and 
modes people generate income and forms of accumulation of wealth between the time of the 
Prophet, pbuh, and the time of great Ijtihad. In fact the economic system and modes of income 
generation and wealth holding did not have any considerable change until way after the 
industrial revolution about 200 years ago, especially in the Muslim land. Hence there was no 
real need for reconsideration of these opinions, and those few daring rulings, like the ones 
mentioned above, were the exception not the rule. 
Contemporary Fuqaha are faced with many question and unfortunately most of them are 
traditionalist and do not realize the deep effects of the change in the economic system, ways of 
income generation and forms of wealth holding. That is why we find the majority’ opinion on 
the side of exemption of all kinds of investment in fixed assets in any business, and the few who 
dared are only minority such al Qaradawi who argued for Zakah on income and on the rent or 
return of investment in fixed assets. There are some Fuqaha who tend to open their minds to 
the new realities and accept the argument of equalizing all investment that are intended for 
their profit such as business fixed assets (in contrast with those intended for personal and 
family use such as residences occupied by owners and personal transportation machines). 
The rationale of the majority goes as follows: The Hadith that you take Zakah from what is 
assigned for sale, the lack of any evidence that Zakah was imposed on houses, any other real 
estates and the tools of blacksmith, retailers and other craftsmen, and the exemption of 
agricultural land and palm trees. Some of them borrow an economic argument and add that 
investment in fixed assets increase employment and increase the welfare of the whole society, 
therefore it deserves to be exempt from Zakah. 
The counter argument goes as follows: business fixed assets are in fact intended for business 
and to make profit, they are very similar to business inventory and to livestock that are kept for 
breeding. They are in that sense intended for sale and consequently covered by the mention 
Hadith because those fixed assets are amortized through time and each unit of production is 
made to carry the financial burden of a minute portion of the fixed assets. They are a new form 
of assets that did not exists on any substantial scale in the past and they represent today the 
highest level of richness so if you exempt them you are slicing out the richest segment of the 
society and thus creating tremendous injustice with owners of small amount of inventories like 
retail shopkeepers, If you do not impose Zakah on these kinds of wealth in any contemporary 
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economy, the amount collected of Zakah becomes negligible to the extent that makes Zakah 
economically and socially ineffective and not worthy of being the third pillar of this great 
religion. These kinds of wealth are huge while the tools of craftsmen and little containers of 
date sellers are trivial and practically worth very little. Investment in fixed assets and 
investment in mobile assets both together contribute to production and employment and 
Shari’ah has no intention (that can be substantiated by any evidence) that it favors projects that 
have higher ratio of fixed to mobile assets over projects that have lower such ratio. Agricultural 
land, and land in general, was almost free at the time of the Prophet, pbuh, or at least it had 
very little prices, so were palm trees, their value was a lot more in their products than in the 
fixed assets and their products are subjected to Zakah, and there was no incidences of known 
investment in rentable buildings at the time of the Prophet, pbuh, although such renting have 
existed later but it remained exception and far from being a mode of investment in the 
traditional economies of those times. 
Finally I think the contradiction mentioned in the question is really there and I go along with 
removing this kind of contradiction. I wrote on the issue one paper in English which I presented 
at the latest Zakah conference of ISNA, an earlier version of the same paper was published in 
the journal of Islamic economics of the School of Economic and Business of the International 
Islamic University of Malaysia in the early 1990’s and the other in Arabic and published in the 
Journal of Islamic Economics of King Abdulaziz University of Saudi Arabia in the dim 1990’s. 
Wa Allahu A’lam, 
Sincerely, 
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From:  Mohi El-din   
Sent: Friday, December 22, 2009 
Question: Money saved for buying a house 
Asslamo Alaykum, I have saved amount of money to enable me buying a house on cash in USA 
and avoid using "Reba". I am in the process to buy this house now (within 2 months).Do I have 
to pay "Zakah El-maal" for this amount? Asslamo Alikom. 
My Answer 
Dear Br. Mohammad 
Assalamu Alaykum, 
My answer: The money you saved is subject to Zakah at 2.5% every lunar year from the day you 
accumulated Nisab (approximately US 1000). If, before the end of the year, you committed an 
amount to paying a debt that is due shortly after the end of the year and the debt has no other 
means for payment, that amount committed for the payment is not subject to Zakah. 
In your case, you are still searching and you did not enter into a contract before the end of the 
year. Accordingly the whole amount is Zakatable. 
Wa Allahu A'lam, 
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Raihana  
Sent: Friday, December 22, 2009 
Question: Lacking cash to pay Zakah on due date of jewelry Zakah 
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Asalamu Alaykum, I hope you are in the best of health and Iman. My question is regarding the 
payment of Zakah. I have gold which is over the Nisab, therefore it is obligatory for me to pay 
Zakah, but I do not have the money to pay for it. Do I sell some of my gold to pay for the rest of 
the gold? I also have taken out a student loan. I will appreciate if you could give me an answer, 
may Allah (swt) reward you for your effort, ameen. 
My Answer 
Dear Sister Raihana: 
Assalamu Alaykum and thank you for your sentiment and Prayers. 
My answer: If you have gold bullion or pieces whose total weight is at least 85 grams (# 3 
ounces) You are required to pay Zakah on it at the end of each lunar year (the first lunar year 
begins from the day you acquired the amount of Nisab (20 Dinars = 85 Grams). The yearly rate 
is 2.5%. And yes, you have to sell some of it if you do not have other means to pay from, but if 
you expect other sources in the future and your jewelry is dear to you, you can delay payment 
of Zakah until you either sell or get other income. 
If the gold you have is in the form of women jewelry, and is at least Nisab, there are two 
conditions for Zakah to become obligatory if any of them is not satisfied: 1) it must be kept for 
storage not for normal use. And 2) its value must be above the normal jewelry of other women 
with whom you usually associate, such as your family members, neighbors, etc. The rate and 
lunar year are the same as above. If you do not have other means to pay Zakah, here again you 
have to sell some of your jewelry unless by doing so you are going to suffer big losses, because 
you are also required to protect your wealth from erosion and losses. In this case the amount 
due in Zakah becomes a debt on you and you have to pay it as soon as you become able to. 
Remember it is due next year and every year. 
Your student loan, here in the US, requires you to pay interest, which is prohibited, if you do 
not pay it in full within certain period of time from the day of your finishing school. You must be 
very careful in taking any student loans unless you are very certain you can pay it during this 
grace period.  
Wa Allahu A'lam. 
Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Tahir   
Sent: Tuesday, January 5, 2010 
Question: Zakah on minerals 
Dear Dr. Kahf, Wa Alaykum Assalamu wa Rahmatullah wa Barakatuh 
JazakAllah Khayr for sparing your precious time and taking the trouble of giving a detailed 
answer. 
By minerals or mineral produce I meant ore, oil, etc., that are lying under the ground like Rikaz. 
When someone excavates these things and tries to bring them into his ownership, he is 
required to pay 20%. This is just like Rikaz. The only difference, perhaps, is that one may come 
across Rikaz accidently, while there are proven oil reserves, etc. From the first few sentences of 
your kind reply I guess you also mean this. If I understood you wrong, please correct me. 
Once again, my thanks and regards. 
Sayyid Tahir 
My Answer:  
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Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br.  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I know that some schools of thought takes it like that but I do not go along with it for two 
reasons: 1) minerals should be exclusively the property of all the society as represented by the 
state. It is not subject to Zakah because it is to the benefit of all and poor and needy included. 
2) mineral industry is like other industries requires cost, under all normal circumstances this 
industry does not give more than the profit that other industries may give, there is no reason 
for singling it out for 20%! Minerals in this matter are not similar to found treasures. Found 
treasures are pure windfalls. lf they are found while I am doing some other thing and they do 
not make industries and businesses (I am aware that there is today a remote industry to find 
lost treasures in the ships that sank in the past but this is a rare industry and does not make any 
real effect. In fact If I want to give a ruling on it I say that since these were lost only a few 
centuries ago they are still owned by the descendent of their real owner on analogy with 
treasured from Islamic era as treated in some schools). In other words I find no reason why 
minerals should be treated under Rikaz rather they are either exempt or under Zakah (2.5%).   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From:  Rad  
Sent: Monday, April 12, 2010 
Question: Zakah on Dividends Received from Investment Restricted to Real Estate 
As-Salam `Alaykum, 
I am interested in investing money with UM Financial (which provide Shari’ah Compliant 
Mortgages).  
"UM REI collects funds from its investors and operates as a fund manager, restricting 
investment to real estate. After ensuring mortgage security on real estate profits are made by 
collecting rentals on properties and fees. Collected funds will only be invested in properties that 
can provide a minimum rental return of approximately 8%." 
 http://www.umgroup.ca/um_investment.aspx 
UM Financial makes dividend payouts 3 times per year. From looking at their website there 
doesn't seem to be any appreciation in the shares (e.g. buy for a low price and sell for a higher 
price). There only appears to be a dividend payout. 
I was reading in your translation of Fiqh Al Zakah (volume I) it states the following (page 271): 
"    If such a distinction is to be made, I suggest that we treat corporations like individuals, 
whereby Zakah is imposed at the rate of ten percent of the dividends of industrial shares, while 
it is imposed at the rate of 2.5 percent on the market value of trading shares, certainly after 
deducting the percentage invested in fixed assets, I.e. treating trading shares like we treat trade 
inventory." 
Question 1:  
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has shares from UM Financial every two months for $2000 for 20 years, and three times per 
year I would receive a dividend from them, then I would pay 10% on the dividends and not the 
productive capital, I.e. not the total amount invested with UM Financial. Is this correct? 
I was reading in the RESOLUTIONS AND RECOMMENDATIONS OF THE COUNCIL OF THE ISLAMIC 
FIQH ACADEMY - 1985 2000, RESOLUTION N° 28 (3/4) CONCERNING PAYMENT OF ZAKAH ON 
COMPANY SHARES on page 58 it states: 
“If he had invested in the company to benefit from the annual dividends of his shares, and not 
for trading purposes, then the owner of such shares will not pay Zakah on the market value of 
shares, but only on the basis of the dividends, at the rate of 1/4 of 1/10 (2.5%) after the elapse 
of one year from the date of the actual reception of the dividends, provided that all other 
conditions are met and no impediment exists. This ruling is in conformity with resolution 2 (2/2) 
adopted by the Council of the Academy at its 2nd session, with respect to Zakah on the rented 
real estates and non-agricultural leased lands."  
For reference you can see the attached document I found online (I did not confirm the accuracy 
of this information) 
Question 2: After reading this, it seems that Zakah would again be payable on only the 
dividends and not the total amount invested with UM Financial however this time it is 2.5% of 
the dividends and not 10% of the dividends. 
Is there a difference of opinion in this matter? Are both opinions valid? 
Jazakallah Khair. 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br.  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
In my opinion, there is only one view on this matter that is valid and I shall meet Allah believing 
this view: Zakah is due on your total investment at 2.5% every lunar year, this is along with 
other assets that you own except the personal and family exemptions (personal residence, 
transportation, furniture and the like). Additionally when you get the dividends they will add to 
your cash and on your Zakah day the balance is subject to Zakah along with other assets. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Rauf 
Sent: Saturday, August 07, 2010 
Question: Zakah on Murabahah financing 
Assalaamu Alaykum Dr. Kahf, 
 I pray that you are doing well, InShaAllah. 
I had a question in regards Zakah payable on Murabahah financing. For example, we finance a 
used vehicle for $5,000 on Jan 01, 2010 with a fixed mark-up of 5% and sold to the client for 
$5250 + applicable fees for a fixed monthly installments of $380 or so for 16 months. Assuming 
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that financing will still be in place on Jan 01, 2011, how much Zakah is payable on this 
transaction and how is it calculated? 
A related question: 
- In case of Murabahah financing, does the financier pay Zakah on the collections received 
during the year? Or it would just be paid on the "mark-up" amount, like in our example above 
Zakah payable on $250 (mark-up). 
Jazaka ALLAH Khayr Dr. Kahf for your help on this. 
FiAmanALLAH 
Rauf 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rauf 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I like to look at your question from a different angle. You start your business with a given 
equity. It is above the Nisab amount. One lunar year after that (if this is not convenient you can 
use a solar calendar and apply the rate of 2.5778% to make up for the 11 days difference) you 
look at your balance sheet total assets that you are sure you own (I.e., you may deduct the 
percentage of doubtful debts) minus liability you owe to others (I.e., including investors with 
invest with you in this business) and this gives you the amount that is subject to Zakah. 
To answer your questions directly. Zakah is on the wealth, I.e., (assume you have only one 
Murabahah transaction and no expenses) the total amount of the Murabahah finance (balance 
of principal and profit) as on the day when your Zakah year ends. Of course you add to it 
whatever cash you have (this is amount collected out of the original amount of debt of 
Murabahah).  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Tarek   
Sent: Sunday, November 07, 2010 
Question: Zakah on women jewelry 
Assalamu Alaykum Dr. Monzer 
I hope all is well InShaAllah 
Dear scholar, Please clarify the following in light of Quran and Sunnah:  
A woman has both gold and silver jewelry which she wears. Let’s say she has 60 grams of gold 
and 120 grams of silver. None of them reach the level of Nisab for Zakah separately. If it is 
based on gold and silver has to be converted to price of gold, still it does not reach the Nisab of 
gold. If it is based on silver and gold is to be converted to price of silver, in this case it will 
exceed the level of Nisab for silver and she will have to pay Zakah. In this situation will she pay 
Zakah based on gold or silver? Please clarify the issue. Jazakumullah Khairan 
Tarek 
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My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Tarek 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Sunday at 12 noon should be ok. We are going to be in Concorde hotel in Dukki (I think it is 146 
Tahrir St.).  we can come to you there if you like. 
Housing mortgage is good for a question not for a full interview. It is better to talk essentially 
about Islamic fiancé itself. 
For the question on Zakah, this is a question that is intended to be argumentative. My answer is 
to see first if this owner is rich or not. If we decide she is rich then she is subject to Zakah. I 
believe a person who owns, in addition to what is sufficient for all her needs’ expenses, one half 
Nisab of gold and one half Nisab of silver is rich enough to be required to pay Zakah.  
If she is exactly on the limit as the question is meant to be tricky, we take our best judgment, 
which is in this case to consider the Nisab in proportion to her property. This is: 60/85X100 + 
120/450X100. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Yusuf  
Sent: Wednesday, August 11, 2010 
Location: Bangladesh  
Question: Zakah on investment 
Dear Dr. Kahf 
Assalamu Alaykum wa Rahmatullah. 
I have invested some money in purchasing Pre Placement shares of a company. There was a 
lock down period of one year which is not over yet, so I cannot trade them yet. My question is: 
Do I include this investment while calculating my total Zakatable income this year? If yes, how 
much should I include, original invested amount or current market value of these shares? 
Jazaakallah Khair 
With Regards 
Zubayer 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Yusuf 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
This amount is subject to Zakah and the restriction on its sale does not matter in regard to the 
Calculation of Zakah. You must include it at market value on the day when Zakah is due. 
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Further, please notice that Zakah is on items of wealth, and agriculture products and the saved 
part of income. You word (Zakah on my income) is not accurate. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------- 
From: Yusuf  
Sent: Friday, August 13, 2010 
Location: Bangladesh 
Dear Dr. Kahf 
Assalamu Alaykum wa Rahmatullah. 
Thank you for your answer. JazaakAllaah Khair. 
Your answer has put me into some difficulties here. Other than this investment I have very little 
cash or other assets. The cash that I have is much less than the due Zakah. Had this investment 
not been under restriction, I could have sold some of it to pay the Zakah. What can I realistically 
do now? 
JazaakAllaah 
Zubayer 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Yusuf 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
A small correction please, it is not my answer but your late asking about it, you should have 
asked a year ago not now, so that you place your action appropriately. 
Anyway, the rule is when you have Zakah due on you and you do not have cash to pay it, it is 
permissible to delay it until you manage to have sufficient cash for it and try to plan better next 
year. InShaAllah this delay of disbursement is not sinful because of this excuse. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Taufic   
Sent: Tuesday, August 24, 2010 
Question: Zakah on 401K and rental property 
Asalam Alaykum Dr. Monzer Kahf:  
I attended your Zakah meeting on Saturday and got very good information about Zakah.   
I have three questions: 
1) I had 401K account with my employer from 1983 to 1988 and they gave me lump sum in 
1988 when I left the Job. 
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I do not remember if I took out the Zakah each year on that amount between 1983 and 1988. 
Should I calculate now and give the Zakah for each year 1983 to 1988? 
 I think you should do that, make your best educated guess estimation for each year.  
2) I had a rental property for 15 months in 1989 and it was rented only for 3 or 4 months before 
it was sold. I did not know I was supposed to pay Zakah on equity. I suppose I will have to pay 
Zakah now? Secondly how should I calculate Zakah? It should be for 12 months and then 3 
months (total 15 Months) or just one calculation of Zakah for the equity I received after the sale 
of rental property? 
The matter is simple. Try to remember your Zakah year in those days, it may be sometime in 
Ramadan. Then take Ramadan that came in 1988, did you have that property? If yes make your 
educated guess about its value then of take the sale price, repeat the same exercise for 
Ramadan 1989 and for Ramadan 1990. The 15 month period must fall in two of these three 
years. Whatever income you got must have entered in your cash flow and if you paid Zakah on 
your cash, it must have been taken care of in the calculation of Zakah. 
3) What price of gold should I use? E.g. today it closed around $1225 per ounce? You were 
saying on Saturday those prices are speculative? Please advise. 
For Nisab I still consider US$ 1500 as a reasonable amount. This is the amount I calculated on 
the basis of gold price some 3 years ago and I find no sufficient reason to change it. If you have 
gold jewelry and want to pay Zakah cash on it check on like with any jeweler for the price it 
purchase golden jewelry at and take that price, it must be considerably lower than the gold 
price in speculative exchange markets. 
Thank you 
Taufic 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Taufic 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please see below: 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Abbasi   
Sent: Wednesday, September 08, 2010 
Location: Shorewood, Illinois   
Question: Zakah on cash while under a loan 
Dear Dr. Kahf, assalam Alaykum! 
On the subject of Zakah, some graduate school students have cash in the bank, no current 
income (no job), and have student loans they are paying off now or will be paying in the future.  
If the loan amounts exceed their current worth, will these students be exempted from Zakah?  
What's the formula they should be using for annual Zakah calculation?   
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I'd appreciate your response.  
I. Ali Abbasi   
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Abbasi 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The criterion for deduction from Zakatable assets (in this case, present cash at the time of 
Zakah Hawl) is: whether debts, expenses and any other commitments/obligations (e.g., taxes 
alimony) are going to be paid from the existing Zakatable assets. If any of the above are going 
to be paid from future income they are not deductible when we calculate Zakah for the present 
year. 
Examples from you question:  
If this student has say $10,000 in the bank on the day when Zakah is due on him, say Ramadan 
20, 1431, and has no expected income for the coming year and his expenses being a student 
and his expected expenses for the year are $9000. He is not required to pay Zakah because his 
cash that is not committed to expenses is below Nisab. 
If under all other assumption his expenses are only 7000, he is subject to Zakah on 3000 (I 
consider Nisab about US$1500). 
If he has zero expenses for the coming year but he had a debt due during the year of 9000 that 
has only the existing amount to be paid from, he is not subject to Zakah.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From:  Brother/sister 
Sent: Saturday, December 16, 2010 
Question: Is Zakah on net equity or net earning?  
We run a small business. I have a question. Do we have to pay Zakah on: 1. either on total 
equity? 2. Or on retained earnings 3. Or on total profit at the end of the year? Please reply as 
soon as possible as we have to pay Zakah this month (Ramadan) on our business. Jazaikumu 
Allahu Khairan. Your Muslim 
My Answer:  
Al Hamdu li Allah wa al Salatu wa al salamu Ala Rasuli Allah, 
Yes, you are required to pay Zakah every lunar year starting from the day you first had an 
amount of Nisab which is about US$ 1,000, (one thousand). If you did not pay for past years you 
are still required to pay it as the due Zakah become a debt on the person even if delinquent. 
According to the majority's opinion, Zakah is only on the net mobile assets. It is calculated as 
follows (in brief because we are not going to take complicated case of assets): cash + bank 
accounts + inventory of ready to sell goods + goods in process + raw materials to manufacture 
goods in process + receivables - short term accounts payable = amount subject to Zakah. 
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Zakah is due annually on lunar year basis, at the end of a lunar year that begins from the day 
you got Nisab, and at the rate of 2.5% of the amount subject to Zakah. If it is difficult for you to 
calculate the amount on a lunar calendar, you may use a solar one, I.e., the Gregorian that we 
use in the US, and multiply the amount by 2.5% X 365/354 which is 2.577%. Also if you have to 
calculate Zakah for a part of a year so you can make your Zakah year conform with your 
accounting year you may calculate the Zakah for part of the year on the same basis, I.e., 2.5% X 
number of day/354. 
Nisab is the value of 2.99 ounces of gold on the day Zakah is due. You may take approximately 
as only ONE THOUSAND US$ for this year. to be Zakatable, you have to at least own Nisab at a 
point of time and then own that much at least a full lunar year from that point. You do not 
include in the Nisab any money you appropriate for immediate expenses or payment of debt. 
an example clarifies this : a person who gets his/her income (US$  2000) monthly and had 1000 
dollars in the bank on Ramadan 1, 1420, and 900 on Ramadan 1, 1421, and the salary received 
on Sha'ban 29, 1421 is all needed to spend during the month of Ramadan until next pay is 
received. This person is not subject to Zakah. 
The minority's view is that Zakah is due on the total net worth or net equities of your business. 
Wa Allahu A'lam 
Your Brother  
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Morad 
Sent: Saturday, December 16, 2010 
Question: Zakah on Business income 
I have a business of clothing manufacture. How to calculate the Zakah in this kind of business 
and what is the Nisab in the US? Thank you. 
My Answer:  
Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah, 
According to the majority's opinion, Zakah is only on the net mobile assets. It is calculated as 
follows (in brief because we are not going to take complicated case of assets): cash + bank 
accounts + inventory of ready to sell goods + goods in process + raw materials to manufacture 
goods in process + receivables - short term accounts payable = amount subject to Zakah. 
Zakah is due annually on lunar year basis, at the end of a lunar year that begins from the day 
you got Nisab, and at the rate of 2.5% of the amount subject to Zakah. If it is difficult for you to 
calculate the amount on a lunar calendar, you may use a solar one, I.e., the Gregorian that we 
use in the US, and multiply the amount by 2.5% X 365/354 which is 2.577% instead of 2.5%. 
Also if you have to calculate Zakah for a part of a year so you can make your Zakah year 
conform with your accounting year you may calculate the Zakah for part of the year on the 
same basis, I.e., 2.5% X number of day/354. 
For your second part of the question, Nisab is the value of 2.99 ounces of gold on the day Zakah 
is due. You may take approximately as only ONE THOUSAND US$ for this year. To be Zakatable, 
you have to at least own Nisab at a point of time and then own that much at least a full lunar 
year from that point. You do not include in the Nisab any money you appropriate for immediate 
expenses or payment of debt. an example clarifies this : a person who gets his/her income (US$  
2000) monthly and had 1000 dollars in the bank on Ramadan 1, 1421, and 900 on Ramadan 1, 
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1422, and the salary received on Sha'ban 29, 1422 is all needed to spend during the month of 
Ramadan until next pay is received. This person is not subject to Zakah because the 2000 salary 
she received is preoccupied by her monthly expenses and what is left is less than Nisab. 
Wa Allahu A'lam 
Your Brother  
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Essam, OnIslam.net 
Sent: Wednesday, December 29, 2010 
Question: Zakah on money received in advance and on property under installments 
Dearest Dr. Monzer, 
As-Salam `Alaykum, 
Hope you find time to reply to the following questions 
1) We receive house rent in advance as part of our salary package. Is Zakah payable on such 
advance amount (because it needs to be returned if one leaves the job)? 
2) Is Zakah payable on land for which we are still paying installments? The intention is that we 
shall sell it in the future after paying all the installments due if we get good price? 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Essam 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1.      First question is not clear to me. Is it monthly or yearly? And what is it used for? Also does 
the employer give an amount for the employee assuming the latter to rent a house in the 
location or city of work. If it is paid by employer to employee, any part saved of it, after actual 
payment of rent if any, is subject to Zakah along with other savings. This is to be added to 
whatever other Zakatable properties one owns and Zakah should be paid on the day of one’s 
annual Zakah. 
2.      This land is purchased for the objective of sale for profit. It is subject to Zakah, the 
calculation is as follows: market price on the day of end of Hawl of your Zakah minus the 
amount that you still owe that is the future installment that you are required to pay. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Ansari   
Sent: Tuesday, July 12, 2011 
Question: Zakah on funds in RRSP or 4O1k 
Asslaamu Alaykum Dr, Monzer 
I have read your Fatawa regarding Zakah on Retirement funds, but still not clear  
If Zakah is due on funds in RRSP or 4O1k every year or only once at retirement 
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What I understand, if individual is in control and fund is not locked then it is Zakatable, 
otherwise  
If individual is not in control of the fund then it’s not Zakatable. 
But RRSP is kind of both since even though you are in control, but you cannot use it at your will 
because of tax penalty.  
In Canada and US each year employee can deposit money in RRSP or 401 K accounts. People 
even take loan to contribute to RRSP since that is the only way to avoid large tax penalty. You 
can take money out from RRSP, but withdrawing money from your RRSP can be extremely 
painful from a tax perspective, if you take money out usually in case of EMERGENCY  then it 
became taxable (20 to 39%) depending on your income for that year. 
Do I need pay Zakah on money in RRSP accounts each year? 
OR 
Zakah is only due when account is matured that is at the time of retirement, at retirement age 
you can make a lump-sum withdrawal, but most people at retirement because of tax penalty 
converted RRSP into other type of account I.e. RRIF or annuity to get monthly pay  
If Zakah is due each year how to calculate Zakah since the real cash value of funds in RRSP is 
much less than the actual value because of tax penalty 
Example funds in RRSP $100,000, TAX penalty 35% cash value = $65000 
Zakah due 1625 
Then for next year subtract 1625 from cash value and then calculate Zakah 
Is this method correct for calculating yearly RRSP ZAKAH? 
Please provide the detail answer for this issue since this applied to most of Muslims working in 
USA and Canada 
Regards, 
Ansari 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ansari 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
This is a repeated question as if people like to bargain with the rule/principle. 
Zakah is on funds you own, in your example you own 100000 not 65000 because this is the 
amount you invest and this is the amount you saved (deposits in these accounts plus their 
revenues). The tax penalty is irrelevant because you are not withdrawing. BTW, the tax penalty 
is a procedural matter between government and you because the government gives you a tax 
break when you deposit in these accounts. What is not subject to Zakah is deduction of social 
security in the USA. These deductions take the form of taxes although they are counted for you 
in a special account on which basis (in the USA) your pension and other benefits are calculated, 
and in other countries theses deductions and the employer’s contribution and their revenue 
make the basis of your deserved pension and benefits. 
In brief: RRSP, 401K, IRA and the likes are subject to Zakah at market value (balance of the 
Zakah day) each year like all other investment which one owns. Potential tax penalty does not 
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matter. Whatever one actually withdraws becomes a part of one’s cash and if it exists on the 
day of Zakah it should be included in its calculation.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Mushtaq  
Sent: Sunday, August 07, 2011 
Question: Is investment in a printing press Zakatable? 
Salam Doctor. 
Praying for your health 
I have a small doubt. My friend is investing some money in a printing press which used to buy 
machinery for the press. 
No return started yet. Now is he supposed to give Zakah for that money? Main reason is for 
'NO' answer is that it is used for machinery. 
Your immediate reply awaited. 
Thanks and Best Regards 
Musthaq 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mushtaq 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Isn’t it invested for the purpose of making profit? Then what is the difference between this 
investment and investing in stock or with a shop keeper who is at the corner of the street 
having all in goods for sale placed on the shelves? The fact is: this is Maal (property) that is 
beyond the consumption needs of the owner placed for the purpose of making profit. it is 
covered by the Verse 9:103 “take out of their properties . . .” Being invested in a machine or 
building or goods on the shelves does not make a difference (although some traditional bookish 
molwees this it does.” This invested property is subject to Zakah every year at 2.5% regardless 
of whether it makes a profit or not as long as its value is not less than the amount of Nisab.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Rahim  
Sent: Monday, August 08, 2011 
Location: Pakistan 
Question: Is a down payment on a house subject to Zakah? 
Assalamu-o-Alaykum,  
Dear Monzer,  
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I have completed a deal of house purchase about two months earlier. The party told me that 
they will hand over the house to me after three months.  
They took about 10 percent of the total amount (Pakistani Rupees: 22,00,000) advance from 
me through Estate Agent. Remaining amount is PAYABLE to them when they hand over the 
house with documents to me after agreed period.  
I have reserved this amount aside for payment to party.  
Please, advise whether Zakah is payable on this amount which has been specially reserved 
/allocated for this payment in time.  
I am bound to pay this amount in time due to sale/purchase agreement.  
Hope to receive your kind response and guidance on the issue very soon.  
Best Regards,  
Rahim 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rahim 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If the house is for your residence, this amount put aside for payment on it is not subject to 
Zakah. But if the house is for investment, the value of the house, all of it is subject to Zakah. 
This means the total of the amount you already paid and this amount set aside for completion 
of its price. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Rifai   
Sent: Tuesday, August 23, 2011 
Question: Zakah on land for house construction 
Assalamu Alaykum warahmathullahi wabrakatuhu 
I have a land on which I have started to build my house, this is primarily for me to move in, at 
the same time, at some point in time if I get a good offer I might sell it. Do I need to take this in 
to Zakah calculation? 
I have some cash balance in my account, does this have to complete 1 year? Or can I just take a 
balance as of a particular day I am intending (Last week of Ramadan InShaAllah) to calculate? 
Barakallah feeq 
Rifai 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rifai 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
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The house you are building for your residence is not subject to Zakah even if you may sell in the 
future. We all may sell our houses if we find good deals. 
Zakatable assets, in general including money and jewelry, the condition for them is that once 
Nisab exists at the beginning of your Zakah year, it does not matter if it is gone during the year, 
you look after 354 days (lunar year) if you have an amount equal to Nisab or more you pay 
Zakah on all assets that you have at the rate of 2.5% and repeat the same every year.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From:  Ali 
Sent: Monday, August 29, 2011 
Question: Zakah on gold 
Assalamualaikum dear brother 
I need to know at what rate I should pay Zakah on gold. My family pay it at the price a jewelers 
is willing to buy the gold at, as this is used gold the price they are willing to pay is approx. 20% 
less. But I have seen on the internet that it should be the current market price of gold. Which 
view is correct? 
Wassalam. 
Ali 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ali 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
It is at 2.5% every lunar year at the price you can sell it for on the day when Zakah is due. If 
jewelers in your area give 80% of the international price, the price for calculation is what you 
get from these jewelers. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
 
------------------------------------------------------------------------------------------------------------------------------ 
From: Elmi  
Sent: Wednesday, September 07, 2011 
Question: is Zakah on the gains or on the principals? 
ASA Dr Kahf: 
I have two questions being asked by my colleagues as follows: 
1. In light of what has happened in the stock market for the last decade or so, we see that stock 
portfolios are having very little return on investment or none (and in some cases negative 
returns). The result is going to be minimal or very little return especially those who are saving 
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for retirement. While stocks and related items are assets of growth or have the potential to 
grow, one cannot see the growth in them anymore at least near term. The long term outlook is 
unknown as well. The question  is with paying 2.5% Zakah on what remains keeps diminishing 
its return (if any) or actually reducing the actual investment amount so that over years (until 
retirement) there will not be much left. Do we pay Zakah on the return (gains through 
dividends and increase delta in value)? Or do we pay Zakah on the total value at the time Zakah 
has to be paid regardless of gain or loss in value?  In other words is the purchased price paid for 
the stock treated like a land and we pay only on the gain, or do we pay the total value? If the 
answer is the total value, then my colleagues say there won't be much left for retirement and 
also the criteria that says the item of wealth must be of growth itself or have the potential to 
growth has not been met. 
2. By the same token, what about a rental property? Suppose you have a condo that you are 
renting out. Of course you pay Zakah on the rent (less expenses), but since the condo is an asset 
by which you are making money, do you still have to pay Zakah on the value? Again this is an 
asset that is most likely not growing itself (with today's real Estate market) and in fact it could 
be declining in most areas. Do you still pay Zakah on the value even though it is not growing? In 
fact assuming the inflation rate and real Estate decline, you are losing money on the property 
value; hence on your initial investment indefinitely. Suppose if the condo is worth $100k and 
you pay $2500 Zakah this year, plus the inflation and the percentage of real Estate decline, you 
are basically paying on an asset with negative growth, and over years you have paid/invested 
more on the property than it is worth it. What is the recommendation in this case? 
On both cases above neither look like a sound investment, but it is today's reality, and if you are 
already in the situation what is the consideration? And how does it implicate your Zakah? 
JAK 
Elmi 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Elmi 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1.      Let us begin with an example: a person owns one million dollar in form of a store (for 
simplicity and to reduce the argument all of it inventory merchandise). A fire wiped out half of 
the inventory. Is she still subject to Zakah at the end of the year? YES, because she is still rich, 
owning more than a Nisab and a Hawl has passed. 
2.      Take another example from the time of the Prophet, pbuh:  a man owns 50 camel which 
he keeps for his retirement at old age and for educating children. Is he subject to Zakah every 
year? YES although these 50 camels are kept in a 401 K account or in a 529 accounts and the 
government tells him that if he sells any camel before the age of 59.5 he has to pay tax and 
penalty. . . 
3.      A third example, this man was faced by a hurricane which killed 30 of his camels, is he still 
subject to Zakah at the end of the year? YES. Same answer if he lost the 30 camels for a disease, 
would he still be subject to Zakah on the remaining 20? YES. 
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These 3 examples answer your concerns: what matter is: on the day of the Hawl is this person 
rich (owns Nisab or more)? If yes, he is subject to Zakah. Moreover he is much better off than 
more than 50% of people on this planet and there are many people who deserve Zakah and are 
waiting helplessly for a meal a day. 
If stocks is a wrong investment, change it and take another one that is not a bad investment, 
and if there is no good investment on this earth invest with God, it is definitely assuring a high 
return.   
4.      A fourth example is from our times: a man all he owns is a 2 billion Dollar refinery. He 
owns the buildings and structures, no inventory. His daily income is one million Dollar which he 
immediately uses, within days to buy other real estates for lease or rent. Is this man subject to 
Zakah, he doesn’t keep cash and always increases his real estate’s holdings. Is he subject to 
Zakah on the rent or the total value and rent together that is total net worth at the end of each 
Hawl?   
I believe that this man is worth at the end of the year 2.365 billion not 365 billion and his Zakah 
is 2.365X0.025= 59.125 million not only 9.125. Assuming no expenses at all. Zakah is on the 
business or investmental net worth not on the net return. Net worth (with the generous Islamic 
exemption of residence and personal transportation and the like which are taxable is all 
systems) is what define richness, it is what is Amwalhim which is mentioned in the verse 9:103 
and it is what defines who is rich and who is not, not only income alone. 
Yes, the owner of stocks kept for old age is subject to Zakah at the market value every year 
repeatedly and at the rate of 2.5%.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Kashif 
Sent: Thursday, September 22, 2011 
Question: Zakah on bank accounts 
As salaam Alaykum  
Dr. Kahf,  
I hope this email reaches you in the best state of emaan and health. I had some basic question 
in regards to my Zakah payments this year and I wanted to ensure I give this obligation its haqq. 
I was wondering if you could help me clarify some things.  
Bank Accounts:  
I currently have three bank accounts A,B,C  
A) This account is used to deposit my cheque from work and is used to pay my usual expenses 
(Rent, Gas, Grocery, and Basic Life Expenses)  
B) This account is used for my 'personal savings'.  
C) This account is a joint account between myself and my wife.  
The first account A is pretty much down to zero at the end of a two week cycle and I use this 
account to pay off all expenses. I understand that anything in this account isn't Zakatable 
because it's used to pay for my expenses. I have about $1,600 approx. (Canadian Funds) in 
account B and we have a few hundred in account C.  
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Question 1:  
I have heard that 'one of us' my wife or myself has to pay on Account C. From my 
understanding one of us is responsible to ensure the wealth in that account was accounted for 
in one of our Zakah payments. Can you confirm this is correct from a Fiqh aspect?  
(This is in contrast to both of us trying to divide the funds and pay via our own Zakah 
payments).  
You see for us people who live under different kinds of laws we should look exactly at the legal 
aspect in addition to our intention: in America, and I suppose Canada is the same, all these 
accounts are considered community property owned by both of you, husband and wife, 
together. If so then Zakah is due on the total balance of all three minus the amount you expect 
to need for spending until next pay check. Of course, the first Zakah payment is due 354 days 
after you got Nisab (# US$1500) for the first time. Either of you can pay it or once paid both of 
you are considered to have fulfilled your obligations.   
Question 2:  
We have some more funds in US CURRENCY. We plan to keep this in US FUNDS in the event we 
travel to the States. Do we pay Zakah on the US VALUE or Cds Value in relation to those US 
FUNDS? 
These are subject to Zakah, just add them to the other cash, and it doesn’t matter which 
currency it is paid by, take the market price of the currencies.   
Question 3:  
I recently bought 1oz Gold Cds Coin and I'm assuming I pay the 'Market Value' on that wealth 
when my Zakah is due is this correct?  
Yes it is the market value on the day of Zakah, just add it to the balance of all others. 
Question 4:  
I contribute a monthly amount to RRSP's through my work. At the end of the year I have a 
decent amount of savings in the RRSP's. My company contributes and matches my 
contributions. From my understanding only the 'vested' portion is Zakatable and the 'unvested' 
portion isn't Zakatable until I access the funds when I re-tire.  
Vesting is usually a matter of a few months not until retirement. That is if you leave the 
company say today what do you get transferred to your personal RRSP or to your account with 
the new employer, this is the amount that is subject to Zakah, just add it to the balance of 
everything above. 
Or is the entire amount non-Zakatable because its funds I won't access until some later time 
(retirement, if I leave my company, dire need).  
Delayed accessibility does not make it not yours, it is yours and you can borrow from it and use 
it for certain emergencies, depending on the laws, or even take it all out with penalty caused by 
the tax exemptions of the contributions, all these DO NOT MAKE THE FUNDS NOT OWNED BY 
YOU, then all the balance, within what is mentioned earlier, is subject to Zakah. 
Question 5:  
I also contribute to company shares and the same concept of 'vested' and 'none vested' applies 
to these shares. I understand I only pay on the 'vested' portion when my Zakah is due.  
Yes but with the exact definition of vesting. 
Now recently we purchased a car from a family friend. The car was 12,000K (Cdn). We (Wife & 
I) have paid $8000K of the initial amount. The understanding between the seller and myself is 
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that we would 'attempt' to pay him $1000 a month until the debt is paid. Now since the seller is 
a close friend is very relaxed about payments. We have paid him lump sums of $3000 after 
three months and he is ok with us taking some time to make payments. Due to this I bought 
some gold with cash that I had in Account B. I guess I should have used those funds to pay back 
the debt right away put I invested it in gold.  
Anyhow my question pertains to paying Zakah while in this kind of debt. How do I proceed 
forward?  
* Should I reshuffle my wealth and pay off the debt right away (sell gold, tap into RRSP's etc. 
etc.)  
* Does Islam give me the leeway to simple deduct the monthly car payment as an expense and 
move fwd.?  
* Do I really need to pay Zakah since I'm actually in debt?  
 No, you do not deduct the debt from the balance of Zakatable total because you are not going 
to pay it out of this total. Apparently you are paying it out of your future income in a relaxed 
way.  
Please advise & Jazaka Allah Khairan for Your Help 
Kashif  
My Answer:  
Dear Br. Kashif 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please see my answers in red below your questions: 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 
From: Saud   
Sent: Sunday, September 25, 2011 
Question: Zakah on orphan’s cash 
Dear Brother Nassimi  
Assalamu Alaykum,  
I have a question about Zakah and it is regarding my nephew's (Awesome) money. 
Awesome got some cash from his mother side after his mom past away. This money is saved in 
a bank until he becomes an adult. I am the only person who has access to his money. My 
question is do I need to pay Zakah from this money yearly?  
Thank you for your answer. 
Aisha Hashimi 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Saud 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
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There is Zakah due on this money if the conditions of Hawl and Nisab are fulfilled. That is if the 
amount is about US$ 1500 or more and more than one lunar year (354 days) have passed since 
he became owner, the death of his mother. 
There are two opinion of who is required to pay it: the majority views it is required from the 
guardian (I suppose in this case the person who asked the question because she said she is the 
only one who has access to this money), the other opinion (some of the Hanafi scholars) 
requires the guardian to calculated it and when the minor becomes  an adult (puberty) the 
guardian should inform him of all past due  Zakah and tell him that it is obligatory and he must 
pay it to avoid being sinful of the delay. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Daoud  
Sent: Sunday, September 25, 2011 
Location: VA 
Question: Zakah on orphan's wealth 
My dear and respected brother, Dr. Kahf: 
Assalamu Alaykum Wa Rahmatullah, 
May Allah (SWT) continue to shower His blessings on you for sharing your useful knowledge! 
I have been benefiting from your wealth of knowledge on the Islamic economic system. 
Can you kindly answer the following question about Zakah? 
Related to this question, I also heard that there is a Hadith that says something like the 
following:  
"Invest the orphan's wealth so that it is not used up by its Zakah" 
First, do you know if this Hadith is authentic? 
Second, if the guardian does that as a result,  if the wealth gets diminished/lost which would be 
a huge loss for the orphan, would  that be ok? 
Wa Jazaka Allahu Khairan, 
Your brother, 
Daoud 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Daoud 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
There is Zakah due on this money if the conditions of Hawl and Nisab are fulfilled. That is if the 
amount is about US$ 1500 or more and more than one lunar year (354 days) have passed since 
he became owner, the death of his mother. 
There are two opinion of who is required to pay it: the majority views it is required from the 
guardian (I suppose in this case the person who asked the question because she said she is the 
only one who has access to this money), the other opinion (some of the Hanafi scholars) 
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requires the guardian to calculate it and when the minor becomes  an adult (puberty) the 
guardian should inform him of all past due  Zakah and tell him that it is obligatory and he must 
pay it to avoid being sinful of the delay. 
The Hadith is not correct but it is not that weal to an extent that makes is refuted. It is 
considered as a general advice giving an idea that Zakah is still required.  
If the guardian loses in good faith, it is a risk which everyone should carry including orphans. 
But guardian should be extra careful in investing orphans funds. It is so to an extend that many 
Shari’ah court judges do not allow guardians to invest and some of them allow to place funds 
on interest being secured income although it is a prohibited Riba. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Habib  
Sent: Monday, November 21, 2011 
Question: Real Estate Zakah Question 
Dear Bother Dr. Monzer, Assalamu Alaykum, 
I appreciate you help with the following questions: 
1- I am a Tunisian living in Dubai where I own a home and which I use for my residence along 

with my family. In addition:  
This home is not subject to Zakah 
a- I own a home in the US which is being rented; is the US home Zakatable?  
Yes, this is subject Zakah at the market value at 2.5% every lunar year since it became an 
investment property 
b-    I own a piece of land in Tunisia; I bought it 10 years ago with the intention of using it for 
building a home; but since I now own a home in Dubai I am not sure what will happen in the 
future; will it be Zakatable until I use it for the construction of a home; how about If I decide to 
sell it for a profit sometime in the future; is this piece of land Zakatable between now and then?  
This is not subject to Zakah as long as it is for building a home back in Tunis (living in Dubai is by 
definition not permanent). Once you change your intention and it becomes for sale it is then 
Zakatable from then. At the end of a lunar year from that moment you are required to give its 
Zakah at 2.5% every year.  You must remember that a person has only one accounting lunar 
year for all his/her Zakah. When we say end of the lunar year it always means your own already 
established Zakah year and above statement of end of lunar year are based on the assumption 
that there are no other Zakatable items. Otherwise you just add the value of the house and the 
land to your list of Zakatable items.  
2-     In the future I intend to transfer the US home to my daughter, she will continue to rent it, 
and will the home be Zakatable? 
If the US property becomes owned by your daughter and continue being an investment 
property it remains subject to Zakah at rate and conditions as known. 
3-     The SU home is subject to state tax; I have received a payment schedule which says that 
the tax due is about $2400 and is due by March 31, 2012. If I were to pay the tax by November 
30, 2011 I will pay only $2300. My question is if I have the ability to pay by Nov 30 I will gain 
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$100 , is this Halal or is it considered interest and in if that is the case is it better to pay now and 
give the $100 as charity or wait until March 31.  
This $100 is in reality a combination of interest and penalty. I suggest you should avoid it. 
Thank you brother and May All SWT reward for helping us with your knowledge. 
Wassalam 
Habib 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Habib 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please see my answers below each question 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 
From:  Saeed 
Sent: Sunday, 29 Jul 2012 
Question: Zakah on RRSP and LIRA 
Assalamoalikum: 
Could you please advise if Zakah is applicable on retirement’s funds such as RRSP (Retirement 
Saving Plan) and LIRA (Locked in Retirement)? These are common retirement funds. Usually, 
people draw money from RRSP when they retire. A certain percentage can be withdrawn from 
LIRA depending upon age. The objective is to have money when you need during retirement 
years. 
One knowledgeable person has told me that there is no Zakah on LIRA as it is locked-in-plan 
and the money is not accessible until you reach a certain age and then you can withdraw. 
However, Zakah will be paid on the amount that you withdraw.  
The same situation applies to RRSP although funds in RRSP are accessible unlike LIRA I.e., Zakah 
should be paid when the RRSP money is withdrawn.  
I would appreciate your learned opinion about applicability of Zakah on RRSP and LIRA.  
Another question is Zakah on rental property. Is it applicable on net profits (rent minus 
expenses) or on equity?  
Also, please indicate if according to you there are different acceptable opinions on this as it is 
common on a number of Fiqh questions. 
I offer financial help to my uncle (father's brother) from time to time as he and his family 
cannot meet expenses. Some years ago, I paid $25,000 as down payment for his home so that 
they do not have to continually pay rent to someone else. Since he does not have any credit 
history and bank will not approve mortgage, I became joint owner so that bank can advance 
mortgage based on my credit rating and financial standing. I do not wish to take any money 
from my uncle and plan to transfer my ownership as soon as his son is able to obtain mortgage 
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on next renewal. To our satisfaction, my uncle has handsome equity in the house and paying 
mortgage much less than what the rent would have been. 
Now, that I am recalculating my dues on Zakah on RRSP and LIRA for the past years, can I 
consider financial assistance to my uncle as part of Zakah? 
I also send money to my cousin who is Imam in our village mosque to pay for his salary. Can this 
donation be considered as Zakah? 
When I include RRSP amount in Zakah calculations, which amount I should use I.e., the 
accumulated RRSP amount or the net accumulated RRSP amount after deducting income tax. 
The income tax rate could be in the range of 30-40%. It seems that the net amount after tax 
deduction should be used as this the amount that I will receive. 
May Allah reward you 
Wasalaam 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Saeed 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Both funds and other retirement and education accounts are subject to Zakah every Lunar year 
because they are parts of your property that you own and you decide on your own decision to 
lock in these schemes in order to get more benefits from taxes, matching funding or other 
benefits. The point that there are certain restrictions on them does not negate the complete 
ownership of these accounts. Compare it with owner of sheep and camels a t the time of the 
Prophet, pbuh. Isn’t his wealth the thing he keeps for retirement? Is the idea of retirement a 
new one or as old as humanity? All people knew that they will grow old and may not be able to 
earn then while they still need income and the keep part of their wealth be it sheep, camels or 
trade inventory for retirement but all that was subject to Zakah. Remember that by having 
these saving accounts/schemes you are rich and have more wealth than many others and these 
are part of your wealth and consequently they are subject to Zakah. The amount which is 
subject to Zakah is the total balance of the account (unless there is some matching amount that 
is not vested yet, I.e., you still do not have complete ownership on it and if you leave the 
company before passage of the vesting time this amount will be taken away). Zakah is required 
every year and must be paid either from other sources or from the same. However, if there is 
any penalty or other restriction on withdrawal and you cannot pay it from other sources you 
may delay it but this means that when you have sufficient funds you have to pay all past due 
Zakah for all past years. 
Investment properties, real estate or others, are subject to Zakah at the market value every 
lunar year at the rate of 2.5%. The equity itself not the rent or profit.  
I know there are many other opinions. And I know that many of them are based on asking short 
questions that do not give sufficient details, many other are based on lack of understanding the 
full meaning of these schemes and nature of investment and wealth items in modern 
economies. Many other are based on applying Fiqh textbooks on environment that is quite 
different from the time when these books were written. MOST IMPORTANT I KNOW THAT 
NONE OF THESE OTHER OPINIONS STAND ANY CONSISTENT LOGICAL SHARI’AH ARGUMENT.  



 

94 
 

Do you think you can change your intention in a retroactive manner? What you spent in the 
past for helping family members or local Imam was Sadaqah and InShaAllah it is fully rewarded 
by God.  
What you pay from now on you can make the intention of Zakah for it provided you give it to a 
deserving poor and needy, if this deserving poor is a relative that will be double reward 
InShaAllah as we are told by the Prophet, pbuh because it is also kindness to kinder.  
The amount which is subject to Zakah is the total balance including any vested matching 
amount. You do not deduct tax or penalty. You can only deduct the unvested amount because 
it is not yet fully owned by you. 
The total is what you own and invest in this scheme. It is the amount that you are saving for the 
future. When you withdraw at retirement or payment for education you will not be taxed and 
the idea of the plan is not to withdraw now. Making deduction on the assumption that you 
withdraw now is incorrect because that is against the idea of saving for retirement. You are 
now rich by the total balance without any deduction for a tax that may have to be paid if you 
decide to withdraw not nut you are not doing that, it is purely an assumption. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From:  Rahim 
Sent: Monday, July 30, 2012 
Location: Pakistan 
Question: Zakah on providence funds balances 
Assalamu o Alaykum,  
Dear Dr. Monzer Sahib,  
I am Rahim Khan from Pakistan who usually consult you in case ambiguity and requirement of 
clarity on Islamic Masaa'il.  
Today, I have a few questions in mind, hope you will provide guidance as usual.  
1) Company deducts 10 % amount of our basic salary per month and add the same amount 
from their end to Provident Fund Trust in our name.  
Some percentage is added as interest as well. The amount is paid after retirement or 
resignation or we can take loan on its basis.  
1. Should we pay Zakah each year on Provident Fund being Eligible for Zakah on the basis of 
Nisab?  
2. Or we should pay Zakah when we get the provident fund from the company at end of 
service?  
3. Zakah will be paid on our part of amount or the amount added by company as well.  
4. (The interest on PF is Haram, it will not be calculated in Zakah, can be paid to needy ones 
without expecting Ajr or Sawab, thawab etc.  
2) Should we pay Zakah on value of Shares/stocks in our account?  
3) 1. We pay Rupees 400000 to 500000 as income tax every year. Should we deduct this 
payable (liability) income tax from our Zakah Calculation?  
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2. Means, is there any exemption of Zakah due to liabilities like income tax given government, 
deducted from us at source by the company?  
3. Can we deduct the amount of Loans (which we receive from others- amount borrowed 
relatives, banks or company where we work) from our Zakah Calculations (is there any 
exemption for us)  
4. Similarly, if we have something receivable from others like the amount of loans given to 
relatives and friends. We should pay Zakah on it! Right?  
I will anxiously wait for your kind response.  
May Allah bless you with Barakah of Ramadan Karim.  
Regards,  
Rahim  
My Answer:  
Bismillah al Rahman al Rahim  
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in  
Dear Br. Rahim  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh  
1) I need full description about the structure of the Providence fund. some of them are subject 
to Zakah and some other are not, the essential point is whether the accumulated funds 
(deducted + matching + any return) are owned by the individual and then paid back according 
to a certain system or it is similar to social security in America and many other countries where 
there is deduction and matching but funds are not individualized in terms of ownership and the 
benefits depends on a system and criteria established by law, rather than returning the 
balances in the account itself. With the info you gave I cannot make determination.  
If Zakah is required it will be on both except for the unvested amount which exists in certain 
private companies funds that is if you leave the company whatever matching funds given in the 
last few month will be deducted from you by the employer.  
If the interest is specific in the personal account, the pensioner must give it to charity. He is 
rewarded InShaAllah for keeping his money clean but it is not considered Sadaqah. This is due 
when you start withdrawing.  
But if the funds management earn Zakah and the structure is like social security, whatever 
benefits you get has nothing to do with the interest earned by the government authority that 
manages it.  
2) Yes, Zakah is on the market value of share on the day Zakah is due (the day 354 days pass). 
3) If you are talking about salary tax, the amount which is subject to Zakah of Salaries is the 
saved amount not the gross or the take home. If you talk about a self-proprietor business or 
companies what is subject to Zakah is the total net worth, I.e., balance sheet assets minus all 
liabilities including due but not paid taxes.  
Business loans are deductible and personal loans which are actually going to be paid from 
existing Zakatable funds are also deductible but personal debts that are going to be paid from 
future income (e.g., home or car future installments) are not deductible.  
Receivable and personal debts on others are subject to Zakah because they are assets of the 
creditor. There are 2 conditions for their Zakatability: the debt must be either secured or the 
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debtor recognizes his liability, the debt is collectible in a sense that the debtor can pay it (not 
insolvent). 
Wa Allahu A’lam  
Wa Alhamdu Lillahi Rabb al Alamin  
Wassalam  
Prof. Dr. Monzer Kahf  
-------- 
From: Rahim  
Sent: Wednesday, August 01, 2012 
Location: USA 
Assalamu o Alaykum,  
Dear Dr. Monzer Sahib,  
I have pasted a copy of Company Provident Fund policy for your reference below. Seems like 
social securities in USA, you mentioned about.  
Should we pay Zakah every year or wait till its final withdrawal from the Company in this 
scenario?  
I was talking about Salary Income Tax which is deducted from us at source, on monthly basis. At 
the end of fiscal year in June 30, all tax is paid by the company from our pay/salary. When 
calculating Zakah, this paid income tax amount to Govt Taxes is to be deducted or not? We are 
actually not paying it from our saved money rather is deducted from gross salary and it 
continues the whole year on monthly basis.  
Future tax for remaining months are DUE for payment from future salary.  
According to the above statement Deduction of income tax paid or to be paid in future is 
Zakatable or not. Meaning should we pay Zakah on it or that amount is exempt?  
Regards,  
Rahim 

B. PROVIDENT FUND  
I. Eligibility  
All  employees  in  regular  employment  will  be  eligible  to  become  members  of  the  
contributory  
provident  fund  called  "EPCL  PROVIDENT  FUND  "  from  the  date  upon  which  the  
employee  executes and files with the Company an application for membership on the 
prescribed form.   
ii. Subscription  
Each member  will  subscribe  to  the  Fund  up  to  ten  per  centum  (10%)  of  his  basic  
salary  every  month through payroll deduction. The Company will make a matching 
contribution every month to the credit of the members account in the Fund.  
iii. Management  
The Management and control of the fund shall be vested in Trustees appointed by the 
Company in accordance with the provisions of the law and trust deed of the Fund.  
Beneficiaries. 
A member must  nominate  a  person  or  persons who will  in  the event  of  his death  be  
entitled  to  
receive  payment  of  the  amount standing  to  his  credit in  the  Fund,  subject  always  to  



 

97 
 

the laws  of  inheritance applicable  to such member. The Trustees will require as a very 
minimum an  Indemnity  
Bond  signed  by  all  the  legal  heirs  of  the  deceased  employee  before  payment  is  made.  
The  
Trustees  may,  in  their  discretion  however  require  a Succession Certificate or Letters  of  
Administration before payment is made  

My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rahim 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
As described below this fund is voluntary and run by the trustees to the ownership and 
retirement benefit of the employee. This is also confirmed by confessing that in case of death it 
actually belongs to heir and the Trustees need indemnity for them in order to pay it to the 
named beneficiary.  
This kind of fund is owned by you definitely and it is subject to Zakah. It should be added to 
other Zakatable Assets and if the total reaches Nisab, the Zakah is obligatory on the total of all 
such assets at the rate of 2.5% every lunar year (354 days). 
For taxes deducted at source from Salaries. What is subject to Zakah is the take-home amount 
not the gross salary. It is not even the take home amount but less than that. This is indicated by 
the way of calculation of Zakah that is practiced since the time of the Prophet, pbuh. It is as 
follows: once you have Nisab, you calculate what you have after 354 days and multiply it by 
2.5%. This means whatever take-home salaries you got during the year are added and whatever 
expenses are deducted because this is the calculation which gives you the balance at the end of 
the Zakah year. In other words, actual personal and family expenses are deducted from take-
home salaries for the purpose of calculating Zakah.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------- 
From:  Hasan  
Sent: Tuesday, July 31, 2012 
Location: Egypt 
Question: Zakah distribution to Myanmar Muslims 
Salam Ustazna, 
Could you kindly reply to this question? 
One More Question 
I read about the oppressed Muslims in Myanmar or Burma who live a terrible catastrophe now. 
Can I send Zakah Al-Fitr to the Muslims there? Also, I see people in Egypt slaughtering sheep for 
aqiqah, can I tell them send the cost of this aqiqah to the Rohingya Muslims there? 
My Answer:  
Bismillah al Rahman al Rahim 
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Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Hassan 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah of al Fitr can be sent outside its area when there are urgent needs in other places as in 
the Case of these Nyanmar Muslims. This fulfills the obligation of Zakah of al Fitr because it is to 
the poor and needy and its priority is determined by the level of urgency before any other 
criteria (like geographical location). 
Aqiqah (not aqiqiah) is a general Sunnah which falls under general charity is itself an act of 
celebration of a child birth, the money of it can be sent for such objectives as general Sadaqah 
and may be more rewarded too, God knows, but the Sunnah of celebrating a child birth by 
slaughtering a sheep, shaving the head of the new born and distributing some money to charity 
and inviting people to eat with you, etc. all that is not fulfilled if you just send the money to 
satisfy more pressing needs in some other places.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Ammar  
Sent: Tuesday, August 07, 2012 
Question: Zakah on rented house 
Salaams, 
What is the latest fatwa regarding Zakah on my house since I’m renting it now, though I am not 
making money just paying expenses and the intention is not as an investment or business 
venture? 
Sincerely, 
Ammar  
My Answer:  
This is not subject to Zakah, it is still your own house and you are only renting it until you come 
back. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Samy 
Sent: Monday, August 13, 2012 
Question: IANA Donations Zakatable? 
Salam, 
I've been approached by a local mosque: can donations to Iana Financial be considered Zakah 
al-mal, I.e. under the category of fi-sabeel-Allah? 
Please advise. 
My Answer:  
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Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Brothers Samy and Hassan  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Funds which you and your wife and any member of your family deposit in this RESP account are 
themselves subject to Zakah. These are for future education of the children and they are part of 
your wealth although you wanted to assign them for the education of your children. The only 
amount that may be deductible from the Zakah obligation is an amount that is due on you, for 
tuition or any other commitment, in a specific date and the only source to pay it is your existing 
balances. 
The vested part of government contribution into this account is also subject to Zakah on you. 
Being vested means that you become the owner of it. Any part which itself can be claimed by 
the government if you stop depositing in this account is deductible. 
The amount which is subject to Zakah is the balance of this account on the day of your Hawl 
(the passage of one year on the amount you saved provided it reached, along with your other 
Zakatable assets, the value of Nisab which is approximately $1500). You just take the balance of 
the account without deducting any penalty or tax because you are not going to withdraw it. 
Finally, the amount contributed by your wife cannot be considered Zakah because Zakah is to 
be paid to the poor and needy not yourself or your children. Further Zakah in to be physically 
given to the poor and needy not saved in an account under your and your children ownership 
and authority. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Rizwan   
Location: Canada  
Question: Zakah on investment property 
We have an investment property on which we still owe the mortgage amount. Currently, it is on 
rent. Please, suggest how we should calculate Zakah in this case? Thanks. 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rizwan 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
You evaluate the fair market price of this property every year on the day your Zakah is due 
which is end of Hawl (354 days) after obtaining a Nisab which is approximately US$1500 (as 
Zakah is on the person for item one owns and you may have an established Hawl), deduct the 
amount of debt on the property and include this net amount, along with other Zakatable items 
in your calculation of the total which is subject to Zakah. Zakah is at 2.5% every year. Whatever 
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rent you get throughout the year is cash and whatever is left of it in of course included in the 
cash and bank accounts items of Zakatable assets.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Ahmed   
Sent: Tuesday, November 20, 2012 
Question: Zakah on land for a house 
Dear Sir, 
I want to get your opinion on Zakah on few Assets.   
1)  I purchase a piece of land in my home city with a view to build a house to live in future. But 
now I am living out of country so I am not sure now when I would be able to build home or 
would be able to use this land for some other purpose like just developing into garden/sitting 
area etc. Do I need to pay Zakah on this plot of Land and at what value? or it is exempt as 
personal use asset like house ? 
2) I bought another piece of land in another city, my future home would be on this land (I am 
certain to build house though timing could be different). As this land is my future house, do I 
need to pay Zakah on this and at what price? 
I would request your views on my above questions.   
Thanks and regards 
Ahmed 
My Answer:  
Bismillah al Rahman al Rahim 

1) In view of the fact that you bought another land to build house, this is definitely not for 
a house to live on. It is subject to Zakah at the market value each 354 days (lunar year) 
unless you are using it for your own and family recreation like a personal garden or free 
of charge for family or poor.  

2) This is not subject to Zakah provided you are serious (in practical way like start 
preparing it or financing it) about having it for a future house  

Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Ahmed   
Sent: Thursday, November 29, 2012 
Question: Zakah on Mortgaged rental property 
Dear Sir 
If I have one house investment which is mortgage 80% and also given on rent. Do I have pay 
Zakah on market value of equity or some percentage of income?  
Do I need to deduct mortgage expense from income while calculating Zakah if it’s based on 
rental income. Please explain.  
Thanks 
Ahmed 
My Answer:  
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Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ahmed 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
This is an investment property. Zakah is due on your net worth on the day of Zakah (the Hawl = 
passage of 354 days) this means: you take market value and deduct from it all debts, whatever 
paid expenses are already paid and what is due but not paid is a debt which is a liability and net 
worth means assets minus liabilities. Whatever rent or revenues is cash inflow, it is either used 
up for any purpose of included in your cash and bank accounts. Then it is irrelevant in regard to 
calculating this item (investment house). 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 

*************************************************** 
Subject: Calculation of Zakah 

 
From: Samy, Islam on line  
Sent: Thursday, January 03, 2008  
Question: Calculating Zakah and the Method of Paying It 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Here is a financial question 
Dear Imam, I wanted to ask about the method of paying Zakah on money I have used in buying 
and selling shares in the stock market in the UAE. I did not pay Zakah on the money from 2005 
and wanted to ask you how to pay it, I give a brief explanation of the situation below. I first 
started in April 2005 with an amount of money (200,000) and during the next two months I 
made a profit of around 25% to 250,000. Then I added more money (180,000) to invest in the 
stock market, and after another six months added another (260,000). Therefore from April 
2005 to June 2005 I have put 640,000 in the stock market at different times. During the first six 
months I made big profits but then I lost a lot of money. By April 2006 (1 year form initial 
investment) I lost a lot of money from the stocks and the amount I had was 320,000. From April 
2006 to March/April 2007 I lost more money in the stock market and I had 205,000 left. From 
March/April 2007 until now I have made a big profit of around 95% and my money is 400,000. I 
want to ask you how do I pay Zakah on the first two years (2005 and 2006)? I input money at 
different times of the year and my money was decreasing so how should I calculate my Zakah? 
And for the third year should I also increase my Zakah by 95% since I did not pay Zakah for the 
first two years?  
Thank you, Ahmad 
My Answer: 
Dear Br. Ahmad 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Bismillah al Rahman al Rahim 
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Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
The matter is simple! Let me play two scenarios: 1) assume you had no other property that is 
subject to Zakah and the only thing you have is what you mentioned in the question. Say on 
April 14, 05 you put the first amount of 200,000. You Zakah is due on April 3, 06 and the 
amount is 0.025X the balance you had on this date at market value. Your next Zakah is due on 
March 23, 07 calculated exactly the same way. And next Zakah will be due on March 12, 08 
InShaAllah. 2) You have other properties subject to Zakah (Zakah in fact is on your total 
properties that are not for personal and family use) such as bank accounts, businesses, and 
other investment properties. This means you must have an established Zakah date (that is 
determined by the passage of one lunar year, = 354 days, on the day you got Nisab (# US$ 1000) 
for the first time. Let us suppose that date was Feb. 20, 2005, and you paid your Zakah on that 
date, then you did not have any such investment. Then on Feb 9, 2006, you add up all you 
Zakatable properties, include in them the market value on Feb 9 of all your investment in the 
UAE market, and multiply the balance by 2.5% to get the amount of Zakah. You do the same on 
Jan 29, 07 and then on Jan 18, 08. These investment that you put in the stock market did not 
come from the air, they must have come either from some other property that was already 
subject to Zakah, then on your Zakah date you include the market value of the stocks instead of 
the previous property; or from loans or property that was not subject to Zakah (like selling your 
residence or 
Personal car), then this is a new property that is subject to Zakah, you just add it to the previous 
Zakatable properties on your own Zakah date(Feb 9,06 in the second scenario) regardless of the 
date you acquire it. In other words, you do not segregate your properties and Zakah dates for 
each item alone.  Some people think, wrongly, that Zakah is segregated in the case of 
properties that are subject to the rate of 2.5%! 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: shaazi 
Question: Zakah calculation on beginning or ending balance? 
As-Salam `Alaykum! 
I wanted to ask you that if a person's savings is based on salary then what would be the Zakah. 
If on 1st Ramadan he has 1000 dollars and saves 500 dollars every month and reaches to 7000 
savings at the end of the year. Still he has to pay Zakah on 7000 even though that amount 
wasn't in the savings throughout the lunar year but only in the end. 
My Answer: 
Wa `Alaykum As-Salam wa Rahmatullah wa Barakatuh.  
In the Name of Allah, Most Gracious, Most Merciful. 
All praise and thanks are due to Allah, and peace and blessings be upon His Messenger.  
Dear brother Shaazi,  
YES. Zakah is on the amount you have on the day a Hawl (a lunar year, I.e., 354 days) is 
completed on the original amount of Nisab. The first year begins on the day when you had 
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Nisab for the first time. In your example Zakah is due on the $ 7000 and it is at the rate of 2.5%. 
The source of additions does not matter; it may be salaries, gift, profit, inheritance, etc.  
Allah Almighty knows best. 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Tuesday, February 12, 2008  
Question: How to Calculate Zakah? 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Dear brothers, I'd like to pay Zakah but don't know how to calculate it exactly. Here is an 
example; Two years ago I had $10000 as saving so I paid $300 as Zakah and kept the balance 
($9700) for myself. Last year I didn't save more money but still kept the same $9700 in the 
bank. Now should I pay Zakah from this amount? If yes, for how many more years should I 
calculate Zakah of the rest of the amount? Thanks and god blesses you. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mahr 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is due on you on the day a lunar year passes on the first time you got an amount equal to 
Nisab (# US$ 1000). I assume you accumulated your savings gradually, let us say that on Sept. 7, 
2006 you had 1000. Then on August 27, 2007 you are required to give as Zakah 2.5% of the 
balance you have on Aug 27. Then on Aug 16, 2008 (each time after 354 days) you also pay 
2.5% of the balance you have on this date. Zakah is on whatever one owns on the due date 
regardless of its source end regardless of when did one added each addition to the balance 
(one may have added a sum just a few days before the due date so that on that sum no 354 
days passed yet, this sum must be included as long as you started with the Nisab on the first 
day of the current 354 days). Zakah is repeatable every lunar year just like Prayer is also 
repeated every day. And it is due on the wealth one has on the last day of the year as long as 
this wealth is equal to Nisab or more. In other words, if you do not invest your money and get it 
to increase, it will otherwise decline by the repeated Zakah payments year after year until it 
reaches below the amount of Nisab. This is why the Prophet, pbuh, recommended that orphan 
guardians should be keen to invest the money of minors under their guardianship so that it will 
not "eat up" by Zakah. As an adult, you should know better to invest your own wealth so that it 
will not decline by the effect of repeated Zakah payment. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
-------------------------------------------------------------------------------------------------------------------------- 
From: Mulham  
Sent: Thursday, July 17, 2008  
Question: Zakah calculation on bought investment land 
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Dear Mr. Monzer,  
As-Aalamu `Alaykum 
I'm from Jordan but I live in Turkey for more than 20 years. I have two questions regarding to 
Zakah that I need your advice regarding to it please. 
The First Question 
1) This is my first time I’m buying properties. In 2006 I bought a land for investment purpose 
(since I’m not planning to settle in the land). There are four payments should be done during 
each six months. Therefore the last payment was done after the second year from the date of 
buying the land. Finally the land was registered in my name after approx. 5 months from my 
last payment. This delay was some part from my side and some time from the seller side.  
During the two years and five months. The market land price 50% increased. Therefore my 
question is as follow 
1) From what date should I start to count to pay Zakah since I have two different periods 
mentioned below 

a. First period starts from the time I intended to buy the land till I finished paying 
my last payment after two years. 
b. Second period is the time I got the land registered which is five months starting 
from my last payment till I got my land registered officially. 

2) Please advise what land price should I use for each period to pay Zakah? Is it market price or 
initial buying price? 
3)  After I got the land registered what price again I should use to count to pay Zakah. 
The Second Question: 
My mother died 8 years ago lifting behind 2 flats. We are three kids and a father. 
The first flat was used only for few days per year by my father and I did not use it at all. Then it 
was sold two years ago and everybody took his share. Whereas, the second flat was used by my 
sister all the times until today. Due to my respect to my father and sister I did not mind in 
letting them using it. Although I pay for rent. This year my dad died lifting behind one house. So 
I gave my part from my mother flat to my sister and she gave me her part fairly and we settle 
down the difference. Both of us were happy.  
Unfortunately I did not pay any Zakah against my mother two flats maybe because I did not use 
them. So The  question is should I  pay Zakah for the whole 8 years period for the first flat and 6 
years for the second flat. Please advise.  
Thank you for efforts and advice. Jazakum Allahu Khairan.  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mulham 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1) The first question is easy: whatever you paid for that land is subject to Zakah (because it is 
purchased for the purpose of selling it later) as follows: I suppose you started from a point 
where you had some savings and you were paying Zakah on your cash and savings, etc. This 
means you have already established a Zakah year for yourself. Let me, based on this 
assumption, start from the first day of your Zakah year. Whatever market value of the land you 
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purchased (since purchase transfer ownership not the registration) must be added to other 
Zakatable assets and you deduct the amount that is unpaid of its purchase price until the end of 
your Zakah year, that is the Zakatable amount when your Zakah is due for the first year after 
you purchased the land, this amount is subject to Zakah at 2.5%. 
Next year you should repeat the same and for the current year you wait until the end of your 
Zakah year and repeat the same (notice, now there is nothing to deduct because you paid all 
the price). Please notice that by taking the market value each year you have in fact taken into 
consideration the price valuation of the property you own (for sale being an investment 
property). If you don't know the value at the end of each Zakah year, make estimation to the 
best of your educated guess. Also the market price means the net amount (after deducting any 
possible commission) that you believe you will surely get if you decide to sell very quickly on 
the day of the end of the Zakah year. 
2) For the second question, you confused me because you said that your mother left 2 flats in 
one of them your sister lives but you pay rent! If you mean that you pay rent in Turkey while 
you own a property in Jordan and you do not collect any income from it because your sister 
lives in it, I can understand that and proceed on this assumption (otherwise please explain): The 
2 flats are not subject to Zakah, one is a family residence although it was not used fully but it 
was not rented either (I suppose) and the second is devoted for family member use as 
residence. 
Now this house that you settled on taking it (and your sister took the flat), if it is used by any 
family member or you keep it for yourself to go to Jordan and live in, it is not subject to Zakah 
also.  
But if you intend to treat it as investment property for renting and getting income from, it is 
subject to Zakah. My view on this is that the value of the house is Zakatable at 2.5% (you should 
add it to the amounts mentioned in answering the first question) and whatever is left of rent 
will normally appear as a part of your cash and savings at the end of each Zakah year. The view 
of Sheikh Qaradawi is that only the rent is subject to Zakah at the rate of 10% when you collect 
it (of course you deduct taxes and other expenses if any). 
Please come back to me if I made any wrong assumptions or if there is any ambiguity in the 
above. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------- 
From: Mulham  
Sent: Friday, July 18, 2008  
Question: 
Dear Dr. Monzer, 
Jazakum Allahu Khayran for your quick and detailed reply. That was nice of you. 
All the assumptions you made were correct. Things are clear to me now and I’ll act soon to 
close my old and current Zakah payments. 
May I just ask another two questions please? 
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1) Regarding to the Zakah payments, since I have some saving this year I’ll be able to close all 
my payable Zakah. However I’m planning to buy a residence flat which required certain advance 
payment and the remained part will be paid by monthly payments terms for at least six years. 
Therefore I won’t be able to pay for next year land Zakah since I have limited monthly income. 
Therefore my question is in case I should pay my future land Zakah how this payment should be 
done since I won’t be able to pay this amount annually? I’m still not sure whether the flat 
buying issue is for residence purposes or investment purpose since it’s only a general project 
without knowing the flat, location, and etc. details.  
2) Since I’m a foreigner here in Turkey it’s very hard to obtain a bank loan from an Islamic bank 
to buy a flat in long terms. There are huge residence complex project is done by the Turkish 
government for low and intermediate income people. However the payment should be done 
through contract with non-Islamic governmental bank. Via this bank I can make my payment 
terms six years but based on interests (Riba). I really do refuse this step despite that there are 
Turkish Fatwa people (Alem) agree to get such a loan using the evidence that buying first 
residence is a necessity to get out of rent.  
Any way my question is there are few people who took a loan from that bank but they couldn’t 
continue paying their monthly payments. Therefore they decide to sell the flat again to get rid 
of its monthly payment.  If I buy this flat then I should pay certain cash payment to the owner 
and I will continue paying to the bank the rest of the loan. In this way there are only two parties 
involved in this contract me and the seller. The bank would not charge me any interests and the 
price is already fixed from the owner regardless to the bank loan is buying such a flat in this 
manner is halal? This will be my first owned flat. Please advise. 
Thank you again for your efforts. Jazakum Allahu Khayran. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mulham 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. Zakah on each item is presumed to be paid out of that item itself. If the item is not liquidated 
it is permissible to delay the Zakah due on that item until its liquidation provided you make 
yearly calculation and record it in your own record so that when you liquidate that item, you 
have to pay all past due Zakah without committing any sin of delay. This means that you may 
delay the disbursement of the due Zakah on the investment land until you sell it, then you pay 
for all past unpaid years. Of course it is also permissible to pay the due Zakah on an item from 
other sources if you have liquidity available from other sources. 
2. Interest is prohibited and it is one of the gravest sins in our Shari'ah. I don't go along with the 
Fatwa you mentioned because you are in a Muslim majority country where Muslims can create 
institutions that help them financing in accordance with the Shari'ah.  
3. The way of buying that you mentioned may work to avoid interest if it is worded correctly 
and done carefully. Usually banks may accept transfer of debt they own on a customer to 
another person If you make the purchase contract with the person that you are buying his flat 
so that you buy at the total of the amount you pay him plus the face value of the remaining 
installments to the bank that may make it right and then you take charge of continuing 
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payments to the bank instead of him. Here is an example: suppose the remaining installments 
are from 40 month and payment is 2000 TL every month. And suppose the buy the house from 
him for 200,000 that consists of 120,000 cash payment you give the seller + you pay on his 
behalf the debt he owes to the bank in the amount of 80,000 on 40 monthly payments of 2000 
each. You must be careful that the bank accepts this transfer of debt while your right to own 
the flat is preserved. Also be careful that the sale price should not be 120,000 + the present 
value of the future payments to the bank (that may be about 65,000 because for the bank the 
remaining 15,000 is the interest on that principal. 
4. Finally, if this purchase is for investment purpose it is subject to Zakah even if you decide to 
live in it temporarily. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Wednesday, July 30, 2008  
Question: Subtracting Money One Owes to another before Zakah 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Dear Sir, I owe a sum of money and I make monthly payment on it. There is no interest on that 
money I owe. Now I got some money from someone and I wish not to pay off all the money I 
owe and (continue) to make the monthly payment. The question is after one year to make 
Zakah can I subtract the money I still owe form the total money I had for one year. Thank you 
very much for your time.  
My Answer: 
Bismillah al Rahman al Rahim 
AL Hamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ali, 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The principle is: On the day when Zakah is due (354 days after you have Nisab that is about 
Euro 1000) you can deduct any debt on you that you expect to pay it out of the Zakatable assets 
you have on that day. If you expect to pay the debt from other sources (like future monthly 
income) you should not then deduct the debt.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Affan  
Sent: Saturday, August 30, 2008  
Question: Zakah calculation on land 
Salam, 
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I traditionally do my annual Zakah calculation every Ramadan. Since the holy month is fast 
approaching I have to ask you a question that I hope you can answer. 
In that last year I came into some inheritance by which I bought a residential land worth 42 
217.6 USD. I am not currently living on this land, but have bought it so that I can construct my 
home in the future.  
I want to understand what if this land is Zakah deductible based on the purchased value, its 
current value or even at all? 
I am currently a student (with a wife and 1 daughter) pursuing PhD. and have very small yearly 
income (approximately 22,000USD/annum). 
My gut feeling, based on my fleeting understanding of Zakah's Nisab, is that I should pay 2.5% 
of the plot's current value (since the land is not in current use), even if my earning is not too 
much (if the Nisab is too difficult for me to provide I should simply get a lower value land). 
I would appreciate if you can remove this confusion before the end of Ramadan. 
Thank you. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Affan 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If this land is purchased for the purpose of building your own home on it is not subject to Zakah 
on the ground that personal residence is exempt from Zakah. But if you purchase it for the 
purpose of selling it when the price is good for you, it is then considered a trade inventory 
aimed for making money and it is subject to Zakah at the rate of 2.5% every lunar year. 
However you may pay its due Zakah from other resources when it is due or you may delay it 
until you liquidate this "business" asset and pay then from its proceeds all past accumulated 
Zakah until the date of sale. In this case you calculate Zakah on the lowest estimate of market 
value on the due date every year. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
-------------------------------------------------------------------------------------------------------------------------- 
From: Sajid  
Sent: Tuesday, September 09, 2008  
Question: Zakah calculation 
Assalamu Alaykum brother, 
I read so many articles on Zakah. But real time situations are not explaining. I need Zakah 
calculation in below situation I gave Zakah on last October/Ramadan. From October 07 to April 
08, my saving $30000. In April I bought land at $30000 now this Ramadan I have $10000 savings 
and that land. And land now cost $50000 how I calculate Zakah somebody told Zakah for land is 
from April 08 to April 09. So it is only coming April 09 is it correct I hope you can give quick 
answer in your precious time for this brother in Islam with prayers 
My Answer: 
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Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Sajid 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Since you are subject to Zakah from the past, your Zakah year is one year and no one maintain 
different Zakah years for different items of wealth. 
If this land that you purchased is not for building your own residence, meaning it is for sale 
either as it is or after building it, it is then subject to Zakah as a part of your Zakatable wealth. 
Accordingly this Ramadan you add together, the market value of the land + cash on hand and in 
banks + any other investments in shares, etc. + business net worth + any debts you have on 
other persons and pay Zakah at the rate of 2.5% and repeat the same every lunar year in the 
future. Of course, if you owe any debts to other persons and these debts are to be paid out of 
existing Zakatable items (in contrast to the case when debts are to be paid out of future income 
such as home mortgage), these debts are deductible from the amount of Zakatable items 
before you multiply by 2.5%. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
-------------------------------------------------------------------------------------------------------------------------- 
From: hatimu  
Sent: Wednesday, December 10, 2008  
Question: About Zakah calculation 
Respected scholars, Assalamu Alaykum! Eid Mubarak 
I am a Chinese Muslim, my name is hatimu. My question is about Zakah. I have a job, every 
month I can take my salary. Can this income count my net income? What is the full money for 
pay Zakah? What is the standard? Us dollar, how much at least? Two examples: 
1: 1 year my income is 50,000rmb (about 7200 dollars), but in period I bought a house, first pay 
is 40,000rmb, at the same time, I owe bank the money, they agree with me give back for a long 
time. Please explain to me that in this instance from the last 10,000rmb I need to pay Zakah or 
not? Or pay from 50,000 rmb. Am I an obligor? 
2: 1 year my income is 50,000rmb, I lent 45000rmb to my friend, in my hand is just 5,000rmb, I 
need to pay money for it or not?   
Salam! 
My Answer: 
Bismillah al Rahman al Rahim 
AL Hamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Hatimu, 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is required on the savings and wealth, with certain exemptions. This means that when 
you apply it to your income, you need to deduct all living expenses any payment you make 
toward buying or renting your residence (because residence itself is one of these exemption, 
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also exempt are home furniture, home appliances, cloth and other personal things, a car that 
one may have for personal and family transportation, and the like). If you find yourself, 
throughout a whole year (normally in Shari'ah we take the lunar year according to the Islamic 
Calendar) having saved an amount of approximately US$ 1500 (this is a kind of minimum 
saving/wealth that is assumed needed by everybody for emergencies and unforeseen expenses, 
therefore anyone who has less than this amount is not required to pay Zakah), you will have to 
pay Zakah on that amount at the rate of 2.5%, that is repeated every year on all the wealth that 
you have (of course you do not include items that are exempt). 
If we take the examples that you mentioned: 
1. in case 1, you are not subject to Zakah because what is left, the 10,000 is less than the 
minimum that makes one subject to Zakah. But I like to ask if all your income is 50,000 rmb and 
you pay of it 40,000 for down payment on the house (of course I assume that this is a house to 
live in not for investment, houses for investment are subject to Zakah), would the remaining 
10,000 be sufficient for living expenses? where do you get your living expenses from, (if you 
have other resources, in addition to your salary, all resources should added together, deduct 
from them all your expenses and if the total of saving plus all your previous wealth is US$ 1500 
or more you are then subject to Zakah). 
2. Debt on other persons that is due to you is considered a part of your wealth as long as you 
expect it to be paid back to you. It is subject to Zakah provided the total of debt plus other 
savings plus previous items of wealth is equal to the US$ 1500 or more. The rate is always 2.5% 
per year and repeated every year.  
Wa Allahu A’lam 
Wa AL Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Barry   

Sent: Monday, March 30, 2009   

Question: Payment of Zakah 

As salamu Alaykum ya Shaykh, 

I did read some articles in your website, especially those dealing with Zakah. I have a question: 

My wife and daughter both have 4,400 euro, do you know how much, do they have to pay for 

the Zakah? Barak ALLAH fikum. 

By the way, do you know any trustworthy banks or financial institutions where I can deposit my 

money or invest it in the halal way? 

Wa salaam. 

Br. Barry  

My Answer: 

Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Barry 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
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The Zakah rule is: a Muslim, female or male, who owns a property (that is not for personal or 
family use) that is worth an amount called Nisab (in our currencies today it equals about Euro 
1000) or more and this property (being money or otherwise) is not required for a committed 
payment (such a debt that is due soon) or needs (such as being the only source of the person’s 
living expenses until new income comes) and this property stays for long, it becomes subject to 
Zakah at the rate of 2.5% upon the passage of 354 days (that is a lunar year) from the day 
she/he had a Nisab for the first time and every 354 days then after. Zakah should be given to 
the poor and needy and their like. 
All the above means that you are subject to Zakah (unless this amount is committed for a 
payment of need) since the first time you had one lunar year passed on your ownership of it for 
all past year since failure to pay Zakah on its due date for any reason does not wipe out the 
obligation. 
For the second question, if you need to keep it quasi liquid, the best way is to deposit it with an 
Islamic bank in your area if there is one, there are Islamic banks in UK for instance. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Abulezz, OnIslam. net  
Sent: Tuesday, April 14, 2009  
Location: Morocco 
Question: Deducting the amount of debt from the annual Zakah 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
I have lent my brother 40000 Dirham. In view of his current financial standing, it is clear that he 
doesn’t have the capacity to pay me back. Can I consider this money as a Zakah and deduct it 
from my forthcoming Zakah budget? With my kindest regards 
Jazakum Allahu Khairan for your constant help 
Yours, 
Abulezz 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
 Dear Br. Abulezz 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
One of the conditions of Zakah distribution that it must not be tied with any condition that may 
benefit the payer. This is because it is a pure obligation for the sake of Allah. Considering a debt 
due to the payer on the recipient as settlement of Zakah payment is not only not permissible 
because it gives a direct financial benefit to payer, it is rather not considered payment to begin 
with because there is no actual handing over to the recipient in a manner that makes the latter 
an owner of the amount paid him. Zakah payment means that a deserving recipient must 
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become the owner of the amount given and has full freedom, unconditionally, to use it the way 
he pleases.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------- 
From: Fajid   
Sent: Sunday, August 23, 2009 
Question: Zakah calculation on land and others 
Assalamualleykum brother Dr Monzer Kahf, 
I am confused about calculating Zakah. I hope you can help me with right answers 
1) I have land bought one and half year back, which I paid Zakah last Ramadan by calculating 
price of land on that time. Do I need to pay Zakah for same this Ramadan? I bought this land for 
keeping some years without selling. And I may sell it if I get good price after one year. Some of 
them tell for land, Zakah not applicable if it keeps for year without trade. And also I bought this 
land to sell within 3-5 years’ time to buy another property with a house in good location for my 
personnel purpose. Please clarify 
2) I have another land purchased after last Ramadan and sold before 2 months. And I have cost 
and profit in my hand from this land in the form of cash. Somebody told Zakah applicable if 
certain amount of money stays one year. Otherwise that money has to be with me one year 
.please clarify 
3) Some of them tell, if I buy land for long term with no intention of selling soon, then there is 
no Zakah. Please clarify 
4) And my mother is asking me.....She has so many lands in so many places. And she tells no 
need to pay Zakah as she has no money to pay Zakah and it is not correct to sell land to pay 
Zakah. Mother is telling Zakah only when she sells and gets money .please clarify 
5 ) I have some company’s shares , I bought with long term intention not to sell and for the 
purpose of my children . Do I need to pay Zakah for these shares every year. Please clarify 
please give me correct answers. 
 With lots of prayers 
Brother in Islam... 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Fajid 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I am quite aware that there are many people who tell all kind of things about Zakah because it 
is one of those areas about which classical Fiqh has little help and it creates a lot of 
inconsistency when it is applied out of context and on economic environment that is different 
from the part.  
Zakah is mentioned in the Qur’an as to be charged on Amwal (take out of their Amwal [Verse 
9:103]). The Prophet, pbuh, in several very authentic Sayings said that it is on the Rich. If you 
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are rich you have to pay Zakah on your Amwal. Amwal means wealth and income. Of course 
there are exemptions that are mentioned in the Sayings and in the practice of the Prophet, 
pbuh. There are also conditions such as the passage of a lunar year, I.e., 354 days and there is a 
criteria that defines who is rich and who is not. Taking all these together and without being 
inconsistent in a way that creates prejudice to or against certain wealthy people by 
discriminating according to the item one owns make us reach the conclusion that Zakah is in 
fact on NET WORTH. On the day When Zakah is due (defined as 354 days after one owns Nisab 
which is approximately US$ 1500, and every 354 days then after), you must calculate all assets 
that you own. Do not include any thing that are devoted for personal or family use such as your 
means of transportation, house you live in or any house you give not for income purpose to 
family to live in and the like, do not also include any amount committed to paying a debt or to 
pay for due expenses. In other words, any wealth (meaning net worth) of any kind that is 
intended for investment, for future retirement, for future education of children, for children to 
inherit, etc., is subject to Zakah and this is repeated every year.  
1.    Specifically, the land you bought with the intention of selling after a few years is an 
investment property and is subject to Zakah, the money of the land you sold is subject to Zakah 
on the day of your Zakah although only days may have passed on acquiring it because you are 
established as a Zakah payer by the fact that you owned a Nisab 354 days ago (the condition of 
Hawl, the 354 days, applies only to the fist amount not to any additions to it).  
2.    Further, it does not matter whether an investment property is intended for short term or 
long term. But a land you buy to build your own house (or a house for your parent or a vacation 
house for either) on it is not subject to Zakah on the ground of being not for investment but for 
personal and family use.   
3.    The shares you mentioned are also investment property that is subject to Zakah at the 
market value on the Zakah day. 
4.    Payment of Zakah may be delayed until one has liquidity. (If we take a scenario of a person 
who does not keep liquidity and every time she gets some cash she buys another investment 
item, land or otherwise, then this person must liquidate to pay Zakah because she must not be 
exempted because she does not keep liquidity, this is not a valid reason to discriminate in 
Zakah as long as she is rich!) But if a person has due Zakah and genuinely has no cash, this 
person should either give a physical items to the value of 2.5% of the value of Zakatable items 
or wait without sin until she liquidate normally and then Zakah of all past years must be paid. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------- 

From: Alam  
Location: Bangladesh  
Question: Zakah Calculation 
Dear Brother,  
I want to know the calculation of Zakah of a share, price of which was Taka (Bangladeshi 
currency) 100.00 at the time of buying. But now market price is Taka 1000.00. I am not 
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person who lives on buying & selling share/bond. This share is remaining with me for 
years. Regards. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa 
ala Aalihi wa Sahbihi Ajma'in 
Dear Br. Alam 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is due on the market price on the day of end of Hawl of Zakah. It doesn’t matter 
high or low. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
-------------------------------------------------------------------------------------------------------------------- 
From: Hussan  
Sent: Saturday, September 05, 2009 
Location: Manchester, UK 
Question: Zakah Calculation 
Dear Dr Monzer, 
I pray that this email finds you in the best of health and Iman. 
I am the Managing Director of a property development company and also a clothing wholesaler 
and manufacturer based in the UK and I have a number of questions relating to Zakah 
calculation. I’d be most grateful if you could oblige by answering them. 
1a. The clothing business rents a number of premises for the purpose of storing and selling its 
items. Should the rent be deducted? If so I presume one year's rent? 
1b. In the same manner how should other expenses (e.g. monthly salaries, tax) be treated? 
Should they be treated as liabilities? I know for personal wealth one can deduct one's expected 
expenses (e.g. education, travel, food, water, electricity etc.) for the coming year. Should this 
not also be the case with a business as the principle is the same?  
1c.  How should work in progress (clothes which are being manufactured for us by other 
companies) be treated? Raw material (cloth) is provided by us. 
2a.  The property company is currently carrying out a development on a piece of land it 
acquired a couple of years ago. The intention is to sell or rent the units once completed, how 
should the development (which is still work in progress) be treated? I have come across a fatwa 
on the Zakah.al-islam.com website that suggests that construction projects are not Zakatable if 
unfinished. However I have come across another fatwa which suggests that construction 
projects are Zakatable and that the amount should be calculated as land + value of raw 
materials + other costs (e.g. accountant’s fees). I attach for you both fatwas. Also on Islam 
online there is a fatwa by Sh Qaradawi in which he mentions that if a piece of land had been 
bought for the purpose of development/construction it is not Zakatable until constructed. 
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2b. The same construction project as I have mentioned is incomplete. We have signed a 
contract with the construction company that means we will be paying them around £800,000 
over the next four months. Some of this money will come from a sale of another property 
(contracts have been signed but completion is yet to take place and therefore money will come 
in upon completion), the rest will have to be raised by the sale of either future income from the 
clothes company or the sale of another one of our properties which is still on the market. How 
should the £800K be treated; as a debt or not? 
I'd would appreciate your help as soon as possible and may Allah reward you abundantly in the 
blessed month of Ramadan. 
Jazakallahu Khairan 
Kind Regards, 
Hussan 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Hussan 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
My view on Zakah takes into consideration the real facts on the ground and does not depend 
only on the traditional theoretical books of Fiqh. Therefore I look at what is prepared for sale as 
being the business that intends to make profit from sale of its products/services. Consequently I 
take the accounting net-worth of a business without any deduction of fixed assets or focus on 
inventory alone. My justification is that Shari’ah does not intend to differentiate between 
businesses according to fixed/mobile capital intensity and richness or wealth is measured by 
the amount one owns not by its composition. 
The first point that you need to realize is that Zakah is on the owners of the business not on the 
business itself. In other words, if these business are owned on shareholding basis, the 
shareholders are addressed with Zakah. Of course they may agree to delegate authority of 
payment to the company’s management. Otherwise the company should only provide them 
with info. 
So let us start from a balance sheet assuming it is done on the day Zakah is due (of course you 
may adjust your Zakah year to coincide with the day of your balance sheet by calculating and 
paying proportional Zakah for a partial year on the basis of number of days to 354 day that is 
the days of a lunar year. You can also use a solar year by adjusting the rate of Zakah for the 11 
days difference, I.e., use the rate of 2.577% instead of 2.5%) 
Adjustment needed to the balance sheet: 
1.    Pricing at minimum market prices, in your case replenishment prices. Any item that you 

don’t have a market price for it you should price it at cost, as long as you think it is fair. 
2.    As long as depreciations are made according to the accounting standards, there is no need 

to adjust them unless you think they are not fair (keeping an eye of the tax purpose of 
them compared with the market fairness required in Zakah)  

3.    Any initial or large sums of expenses that are amortized over a number of years should be 
deducted in full because these are in fact not assets. 
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4.    You do not include any estimation of good will or other intangible asset unless it is actually 
acquired and paid for such as a purchased patent or right to publish.   

5.    Any provisions taken for end of service compensation for employees that are still working 
should be removed from the liability (added to Zakatability) 

6.    Fair provisions of bad and doubtful debts are permissible as long as they are intended to 
take the expected payability of receivables.  

7.    Any long term loans (definition of long term is those that are going to be paid from future 
revenues compared of being paid from present assets) should be removed from liability 
(I.e., you do not reduce Zakatable amount by these loans).    

This seems to be about all adjustment to balance sheet unless you have any other question. 
This shall apply to all businesses as long as we are talking about business that aims at making 
profit, including the clothing business and the property development business. I find no logical 
or Shari’ah reason why we should exempt from Zakah any work in progress, any land for 
development or any machines and other assets as long as they are part of the business. 
This above statements apply to both the business of clothing and the business of land 
development the same way. 
To come to your questions:  
·       Please notice that paid rent and other expenses go into the profit and loss account and 
only the final result of this account goes into the balance sheet. This means that they are 
already deducted and not subject to Zakah. Hence, when you deal with the balance sheet, do 
nothing about these rents and other expenses. 
·       Work in progress is included in the asset side and Zakatable at market prices and if there is 
no known market prices then at cost. 
·       The amount due for payment to the contractor the 800K is still an off-balance sheet item. It 
is does not affect the Zakatability of the development company. Once it is paid it will affect the 
composition of the assets but not their value unless the market price of the work in progress 
becomes more that the amount paid for it. 
Finally, I am aware that there are many Fatawa given by people who lack the combination of 
knowing accounting, assets kinds and structures and economics of modern companies. And I 
noticed that all these Fatawa lack consistency and make views that add or remove from 
Zakatability on the basis of what they read in classical books without appropriate application to 
existing realities. This is unfortunate but it is a thing we have to live with. 
For more info I may refer you to my study on Zakah on business fixed assets that is on my 
website, www.kahf.net.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From:  Aziz 
Sent: Thursday, November 26, 2009 
Location: United States 
Question: Calculating Zakah  
Salaam Alaykum, 
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 My friends and I have been really trying to figure out the correct ways of calculating Zakah 
dues. 
It seems that every year we go through this and we just estimate a figure (InShaAllah) more 
than what we are really supposed to pay but now with the whole economic situation we feel 
our calculations will differ .my colleague from the board and friend gave me your name and 
told me not to go anywhere else for advise, please help us and, or guide us to correct our 
problem  
Salaam  
Aziz 
My Answer:  
Dear Br. Aziz 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
My Answer: 
Bismi Allah al Rahman al Rahim 
Alhamdu Lillahi Rabbi al Alamin, wa al Salatu wa al Salam ala Sayyidina 
Muhammad, wa ala Aalihi wa Sahbihi Ajma'in 
You question is a little general. Of course I can InShaAllah help in this area but if you ask me a 
specific question I can do that better. 
Practically all properties of a Muslim, male or female are subject to Zakah and it is due for 
payment after 354 days of owning an amount equal to Nisab (# US$1500). 401K accounts, IRA, 
educational IRA, business not worth, etc. are all subject to Zakah too on the balance with no 
deduction except the unvested amount in 401k. 
Residence, furniture, books in home library, car or cars that are used by family members and 
the like are exempt from Zakah and not included in any that relates to it. 
I suggest that you and your colleagues take a quick look at my “Zakah for Muslims in North 
America” on my website www.kahf.net and then come back to me or be specific with any 
question. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: RIFAI 
Sent: Sunday, January 31, 2010 
Question: Calculating  Zakah on Property 
Assalamu Alaykum Dr, 
I bought a land in June 2008 and built a house which was completed in May 2009. 
When I built the house I had partly business intention as well, i.e., if I get a good buyer I'll sell it 
or keep it for my living. 
I have few questions, Do I have to pay Zakah for this property? 
If yes, 
1. What’s the percentage I have to pay? 
2. Do I have to pay on profit of the house sale or the value of the house? 
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3. From when do I have to pay Zakah? After sale or from May 2009 as completed the 
house in May 2009. 
Barakallahfeeq. 
Rifai 
My Answer:  
Dear Br. RIFAI 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If this property is bought with the intention to live in (moving from one house to another or 
from not-owning a house to an owned house) it is not subject to Zakah even though you 
thought that if you get a good price you would sell it. We all have this kind of thought, don’t 
we? This does not change its nature as a house to live in. The moment you determine in your 
mind that you are using it as an investment or trade asset it becomes subject to Zakah from 
that moment. Then you do NOT start a new year for each item that is Zakatable. You rather add 
it to your other items and pay its Zakah on your Zakah date (end of your Zakah lunar year). 
What is subject to Zakah is the market value on the day when Zakah is due, neither the profit 
nor the increment because that is your property and that is your richness. This is the meaning 
of verse 9:103 and the practice of the Prophet Pbuh and all schools of Fiqh (regarding Zakah 
being on the Zakatable asset not its profit or increment). 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Kashif 
Sent: Thursday, July 22, 2010 
Question: is Zakah on the book value or market value? 
(Company Shares) 
I work in a company and I purchase shares on my bi-weekly cheques from which I contribute 
$100.00 to buy that share. The company matches my contribution by 40% and adds $40.00 to 
the pool of money for shares. The shares are purchased at $35.00 a share for the most part but 
have recently gone up to $41.00 a share. I have the following Zakah questions 
1) Do I pay Zakah on the Book Value or the Market Value? Zakah is on market value, it is what 
determines how rich you are. 
I also wanted to point out that the Company Contribution cannot be accessed by me until one 
calendar year comes to pass. Allow me to give you an example: 
Jan - $100 (My Contribution) + $40 (Company) 
Feb - $100 (My Contribution) + $40 (Company) 
Mar - $100 (My Contribution) + $40 (Company) 
Apr - $100 (My Contribution) + $40 (Company) 
May - $100 (My Contribution) + $40 (Company) 
June - $100 (My Contribution) + $40 (Company) 
July - $100 (My Contribution) + $40 (Company) 
…..aug-dec 
Jan - $100 (My Contribution) + $40 (Company) 
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* I can access my employers contribution and sell the shares that were purchased with their 
contribution 
2) So in terms of Zakah the full contribution is under my name but I’m restricted from accessing 
a large percentage of those funds. Do I pay Zakah on the portion that I cannot access (non-
vested) or am I excempt from that because I cannot spend it. 
The non-vested part is not subject to Zakah.  This means on the day of Zakah you add all shares 
purchase by your contribution and all shares purchased by the employer’s contribution on 
which a year passed, take their market value (or course, add other assets, savings, investments, 
cash, etc.) and calculate Zakah 
(RRSP's) 
I contribute $100.00 per pay cheque into my RRSP's and the Company Matches the $100.00 
Alhamdulillah. At the end of the year I have $4800.00 in the RRSP pool. I can access my portion 
at any time BUT the company portion can only be accessed once I leave the company or retire.  
There are details here: if you can invest it any way you like, you can borrow on it provided you 
return (even with payment of interest to your own account), you can withdraw with penalty, 
then the restriction of full access does not matter because these factors establish ownership 
you are then subject to Zakah on the total. If you’re right to the employer’s contribution does 
not create ownership such as you cannot carry it with you to another employer if you change 
employer, or it is given to another fund like the social security contribution, then that is not 
subject to Zakah. In other words, restriction that do not violate the essence of ownership do 
not affect the Zakatability.  
Clarify the Islamic position on this matter. Do I pay Zakah on the company portion even thought 
I cannot access it at this point. If I am exempt from that portion when do I pay Zakah on that? 
Kashif Malik 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Kashif 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please see below: 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 
From: Mev 
Sent: Saturday, August 21, 2010 
Question: Zakah Al Mal calculation and loan 
Asalaam Alaykum Dr. Kahf, 
My husband and I have just purchased a 2nd car using a loan that is to be paid back within 3 
years.  Is this considered a short or long term debt?  Do we consider the amount as a liability 
when we calculate Zakah al Mal? 
Thank you for your help. 
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Mev 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr.  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please note:  
1.      Purchasing a car on interest-based loan is forbidden in Shari’ah, I hope you did not do that 
especially that there are many opportunities here in America to buy at zero interest. 
2.      In Calculation of Zakah, what matters is not the accounting definition of short/long debts 
but whether a debt is going to be paid out of the Zakatable amount that one has on the day of 
completing the lunar year (354 days after one has a Nisab). Example: your monthly payment of 
1000 is due on the 6th of the month. You have $50,000 on hand and got your monthly Salary of 
7000 on the 30th. You have no other source of income. Your normal expenses for the month 
are 4000 and your Zakah due date is the 3 rd. of the month.  
The Zakatable amount is: 50000 + 7000 - 4000 - 1000 = 52000. You do not deduct next month 
installment because it is going to be paid out of next month salary. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Munir  
Sent: Saturday, 4 September, 2010 
Question: Zakah calculation 
Dear Prof. Dr. Monzer,  
Assalamualaikum Warahmatullahi Wa Barakatuh,  
Thank you for your last email.  
Regarding CSR fund, can we treat it as follows for the Zakah computation (applying FAS 9) 
1-     Can we apply FAS 9 other than Islamic Banks? 
2-    Are we allowed to deduct the 2% from the current assets (or adding the liabilities section) 
in the adjustment section? 
Current Assets – Current Liabilities = XXX +/- (Adjustments) * 2.5772%.  
CSR (Corporate Social Responsibility) – is a mandated policy to pay 2% on books profit (Profit 
after TAX).  
From the Finance Act: 
As from 1 July 2009, every company must set up an annual CSR Fund equivalent to 2% of its 
book profit derived during the previous year. Book profit is defined as the profit after tax 
computed in accordance with International Financial Reporting Standards after adjusting for 
profit/loss on disposal or revaluation of fixed assets. We understand from the Mauritius 
Revenue Authority that fixed assets include investments that are classified as non-current 
assets in the financial statements. Where the amount accruing to the Fund is not wholly spent 
during the year, the unspent amount must be paid to the Mauritius Revenue Authority at the 
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time of submission of the income tax return. The payment made from the CSR Fund is not an 
allowable deduction for income tax purposes.  
FAS 9 (AAOIFI Financial Accounting Standard 9 - Zakah). When I read through the FAS9, I 
wanted to know if the standard is applicable only for IFI. At the same time, I obtained a copy of 
the attached file from the website of Singapore Islamic Religious Council. (This is where the 
confusion arises). 
For the accounting treatment: The 2% will be reflected in the cash flow statement (in the same 
accounting year). Therefore, the cash balance is net (minus the 2 %.). 
I referred to Shahul Hamid (2009) book in Accounting and Auditing for IFI. For the computation 
of Zakah base, both Net Asset Methods and Net Investment Fund Methods produce the same 
results due to the equivalence of the assets and the liabilities side of the balance sheet.  
According to him, net invested fund method where the retained earnings would be net. 
Therefore this means that deducting (CSR 2%) from net asset method is a double deduction and 
would thus not be valid (a reply from his email). 
My conclusion is that the 2% is a liability on book profit, whereas Zakah is based on assets 
values. The 2% is taken into account in the cash flow statement, while taking these figures for 
the cash flow statement for computation, the 2% is not included. 
I hope that my explanation is right. Please kindly advice. 
Jazakallah Khair,  
Regards 
Munir 
My Answer:  
Dear Br. Dr. Munir 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
My views on Zakah calculation are made clear on my website through the “calculation of Zakah 
for Muslim in North America.” I believe that Zakah is on all the net worth and the exemptions 
are only the personal/family items as known in the literature. Besides the rule for deducting 
any debt or appropriated fund is if it committed (in contrast to expected) and will be paid out of 
existing cash (in contrast to future cash flow). I do not go by most of the rules in the AAOIFI on 
Zakah. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Newaz  
Sent: Tuesday, February 01, 2011 
Question: Misunderstanding Zakah calculation 
Assalamu Alaykum, 
Scenario below is approximating my dilemma. 
I reached my Nisab on Dhull Hijjah 25, 1415 
And every year since then I have calculated the lowest amount of savings I had in my account 
(and accounted for loans I gave out). Basically, I tried to ensure I paid Zakah on money that I 
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had for a duration of 1 year. I did not do this to avoid Zakah but that was my understanding that 
Zakah is due on wealth that you have with you for 1 year. 
So if I had 4000 at the beginning of my Zakah year. And during the course of the year I saved an 
addition 3000, I will pay Zakah on 4000. Next year I will start with 7000 and pay Zakah on that... 
I have now come to understand that is not the case. And that the year rule applies to Nisab and 
on the day of your Zakah, you pay for the full amount of wealth that you have. 
Is my understanding correct? 
Regardless from next year, I am going with the new understanding. But I wanted to know if 
what I did in previous years was completely wrong. If so, I will have to calculate the amount 
due. 
Wassalam 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Newaz 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
You current understanding is correct and your previous one is absolutely incorrect. You may 
hear differently from a mosque Imam somewhere because he does not know the details of the 
issue and how it was calculated during the Prophet, pbuh. 
You need to recalculate Zakah on past years any pay it as soon as you can, May Allah bless and 
help you 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Sajid  
Sent: Thursday, August 19, 2010 
Question: Zakah Calculation 
Assalamualleykum brother Dr Monzer Kahf,  
Ramadan Karim, I would like to get an answer regarding Zakah.  
I want to build a house for my family and land price in my town is very high. Because of this 
reason I bought a cheap price land in another place in order to sell at high price in future (if it is 
possible InShaAllah) and to buy the land for house in my town. So my question do I need to pay 
Zakah on this land which I bought to get more price in order to buy a land in my town for the 
house. 
Regarding Zakah matters always I get different answers from different teachers. Recently I 
attempted a class on Zakah in which teacher explained that Zakah on land (real estate) is only 
at the time of selling. Means if I buy this year and if I sell after 3 years, I need to pay Zakah after 
3 years at the time of selling .So If that land is under Zakah, do I have to pay every year? means 
if buying price is $10000 , next year price $13000 , after two years $ 15000 , so do I need to pay 
2.5% of $10000 , 2.5% of $13000 , 2.5% of $15000 ...each year? . or I have to pay Zakah at the 
time of selling ?  
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Another thing this land is with full of plants (agriculture) on which I got fruits in bulk quantity 
each year and I gave contract to a person for selling all fruits and I get some profit on these 
fruits.  But farm is not maintaining as plants don't need maintenance as it goes naturally. Does 
this land come in agricultural land even though I purchased not for agriculture. 
One more thing some of them have lots of inherited land from their parents. They don't give 
Zakah and they are telling it is not needed. What is exact ruling? 
I hope you can give me answers for above in detail. 
May Allah bless you 
With prayers 
A brother in Islam 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br.  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
First please try to understand that the Islamic Fiqh is a process of understanding. This may 
differ from one person to another. Also unless it is legislated by appropriate authority in a 
country everything remains subject to human opinion and may vary according to how good and 
valid the argument of each scholar. I can only give you my opinion and my evidence and it is up 
to you to take or leave it. It becomes a matter between you and God only. After all there is no 
law that forces you to pay Zakah and you want to pay it out of faith only. 
Your stated objective of purchase of this land is for selling it in order to increase your financial 
ability and ultimately buy or build a house. Please notice that this is what every merchant also 
does, isn’t it? Some to buy a house, some to get married some to become richer etc. Dear 
Brother, you are, in regard to this transaction, a trader, you purchased a thing in order to selling 
it for a profit. This land is subject to Zakah at the rate of 2.5% each year, in a way of being 
added to the other Zakatable items that you may own, the price is the market price on the day 
of Zakah.  
Further, since you are trading agricultural land, if the total produce, fruits  and others, during 
the year adds up to the amount of Nisab (# 653 kilos) then you are subject to Zakah on the 
produce at 10% (remember you said they grow with very little maintenance to me this means 
that you do not buy water for it). 
Agricultural land is not subject to Zakah, on it only produce is subject. We have for this a lot of 
evidence from the practices of the Prophet, pbuh. Remember you are not a farmer but a trader 
of agricultural land. 
In my opinion, except for agricultural land, all other items of wealth, included inherited lands, 
are subject to Zakah provided they are not assigned for personal and family usages. This is 
because Allah says in the Qur’an “take out of their properties . . “ and the Prophet, pbuh, only 
exempted items used by the person and family and did not charge agricultural land any Zakah. I 
know there are people who give other views but I argue that theirs are inconsistent with texts 
of Zakah, both general and specific and also they are not coherent with the change of wealth 
items overtime.  
Finally nothing in Shari’ah support a claim that Zakah is only when you sell an item.  
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Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------- 
From: Dr. Ibrahim  
Sent: Thursday, August 11, 2011 
Question: Zakah calculation on cumulative savings 
AsalamoAlikom brother Monzer, hope you would help me with this question. June, 2010 I 
started saving 5000 SR every month, in May 2011 I collected 55000 SR. How do I pay Zakah for 
this money? May God bless you. 
Regards; 
Ibrahim 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Dr. Ibrahim 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If you have other Zakatable assets on which you pay Zakah, you just add these amounts to 
these assets and on your Zakah date that is already established you calculate your Zakah as 
2.5% of that balance. Example: suppose you have investment in the finance market of US$ 
10000 on which you pay Zakah every year and your last Zakah wa due on July 30 2009 which 
you paid it then. On July 19 2010 you find yourself having US$13,000 (the balance of the 
investment is $11500 and the savings of end of June $1500 which is equal to the SR5000) you 
calculate the due Zakah as 1.5% of 14,000 I.e. US$ 350. 
If you do not have any other asset which are subject to Zakah and this is the first time you pay 
Zakah, assuming that the SR5000 is equal to US$ 1500 which I approximate to the Nisab (I do 
not accept the insanity of the gold exchange market in the past few years but I took the decline 
in dollar price relative to consumption goods and services), the first savings on June 30 starts 
your Nisab. Then on June 19 2011 you pay the Zakah on the total savings until then which is SR 
60,000. The amount due on you is SR1500. 
Notice that there is no consideration of Hawl for each amount saved but only for the point 
when Nisab become there. This is the way the Officers of the Prophet, pbuh, used to calculate 
Zakah on people and it is the way that is mentioned in the decisions of the International 
Shari’ah Board of Zakah that is established by the Zakah House of Kuwait. It is simple and 
straight forward, isn’t it? 
Let me assume that 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 
From: Azam   
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Sent: Friday, September 02, 2011 
Question: calculation of Zakah 
Assalamu Alaykum Sheikh, 
Jazakallahu Khairan for your reply and hope you had a wonderful and blessed Eid.... 
I'm sorry that I couldn't provide any information about his savings. 
If we are to calculate Zakah on 31 August 2011, his gross savings (subject to the said 
commitments) are as follows: 
Cash  
Cash in hand as at 31 August 2010 
USD 580.00 
Cash in hand as at 31 August 2011 
USD 3,600.00 
Accumulated savings during the year 
USD 3,020.00   
Investments (Quoted shares)  
Market value as at 31 August 2010 
USD 0.00 
Market value as at 31 August 2011 
USD 1,700.00 
Investments during the year 
USD 1,700.00 
Further the estimated expenses for his Nikkah is approximately USD3000, which will have to be 
incurred from the above savings, in addition to the debt commitments. 
Given these facts, please explain his liability of Zakah.  
Jazakallahu Khairan...!!! 
PS: I have copied this mail to my brother as well. 
Salam & Regards, 
Azam 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Azam 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
From the numbers you just gave and adding to them the amount has had already settled of the 
fraud debts we find some little in accuracy in number which will make me make some 
assumptions; 
During the year he saved 3020 + 1700 investment = 4720/12 =# 400 USD a month, can he really 
save that much out of the QR 2180? Suppose it is correct 
On Aug 31, 2010 he did not have Nisab (# $1500) but assuming he is saving 400 a month on 
Nov. 30 he must have accumulated S1780. Today he is not yet subject to Zakah. 
Then on Nov 19, 2011 (notice passage of a lunar year) he is required to calculate and pay Zakah 
at the rate of 2.5% on the following amount: 1780 + 400X11 (savings of Dec through Oct.) + 
1700 (investment, assuming no change in market price) – 3000 (marriage expense) = 4880. (I 
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did not consider the remainder of the debt on the assumption that it is going to continue been 
deducted at the rate of QR500) 
The above calculation may have a mistake of including the past investment in estimating the 
monthly saving. A better and simpler way is: Cash on Nov. 19 + market value on Nov. 19. As by 
then expenses of marriage and others would have been already paid. If you use a solar year you 
have to adjust the rate to %2.5778. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------- 
Assalamu Alaykum Sheikh. 
Jazakallahu Khairan for your reply. 
I'm sure that he can save up to $400 a month out of his net salary of QR2180, because the 
QR2180 is net of accommodation expenses and all he has to bear from his net salary is his meal 
and other miscellaneous expenses (as he is a bachelor at the moment).  
Sheikh, I'm unclear as to how you arrived at $1780, would you mind clarifying it? 
Another matter I need to clarify is that, I understand that Zakah is a collective obligation and 
preferred to be given collectively (Institutional Zakah). In Sri Lanka, we do have some sort of a 
regional arrangement to collect and distribute Zakah in the respective areas. This arrangement 
normally takes place during Ramadan (or soon after Ramadan) every year. In such case, do you 
think it’s better for my brother to calculate Zakah in advance and give it during this period or to 
wait till November till he reaches Nisab? What is your kind advice in this regard? 
Apologize for any inconvenience caused by my continuous mails. 
Jazakallahu Khairan...!!! 
Regards, 
Azam 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Azam 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The 1780 is savings for 3 month plus the 580 that was on Aug 31, 2010. 
Your brother can adjust his Zakah year next year after he pays the first time on Nov. 19. So that 
he becomes required to pay Zakah (now the full year since he had Nisab did not pass yet). It is 
of course better to pay it in Ramadan because the rewards will be more multiplied InShaAllah. 
Of course it is also permissible to estimate and pay in advance. 
Next year in Ramadan he should calculate Zakah in Ramadan and pay a proportion of the 
calculated amount that fits the part of the year. In other words pay Zakah say for 9 month so 
that his Zakah year becomes say middle of Ramadan 
Example: take Nov. 19, 2011 to Ramadan 15, 1433 (= August 4). This is 260 days out of the lunar 
year which is 354. His Due Zakah on Ramadan 15 is: Z X 2.5% X 260/354. 
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Z is the total of cash on hand and in banks on Ramadan 15 plus investment at market value plus 
jewelry and any other Zakatable items 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 

***************************************************** 
Subject: Zakah date of due payment and distribution 

 
From: Samy, Islam on line  
Sent: Monday, February 04, 2008  
Question: When We Should Pay the RRSP Zakah? 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
When we should pay the RRSP Zakah? Is it once every year or at the end when you get this 
money back? 
Jazakum Allahu Khairan for your constant help 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Samy 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
RRSP is a saving for retirement plan known in Canada. Funds in the account are owned by the 
person with certain restrictions on withdrawal. It usually has matching money paid by the 
government but only vested after a period of time. The part that is not vested yet is not 
technically owned by the person because it can be recovered by the government under certain 
circumstance. It is of course subject to Zakah and it is due each lunar year on the balance 
amount of the fund (keeping in mind the non-vested part) since the restrictions on withdrawal 
do not rise to the level that makes it un-owned by the person. The principal rule in Shari'ah is 
that the Zakah due on each asset is payable out of the asset itself unless the payer chooses to 
pay it from other resources. Also we have another rule that it is sinful to delay payment of due 
Zakah from the due date without Shari'ah acceptable reason. Putting these two rules together 
means that there is a good reason to delay payment until withdrawal of funds from the RRSP 
unless the owner select to pay it every year from other resources. This delay is not sinful but 
one has to pay all accumulated Zakah for past years on the amount withdrawn each time a 
withdrawal is made.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Samy, Islam on line  
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Sent: Tuesday, August 26, 2008  
Question: Paying Zakah by Installments 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
It’s regarding my Zakah, I had a sum put aside for about three years now (for the sake of 
argument we say 14.000) I work and I can hardly put aside and I want to buy a house or an 
apartment for my family (wife and two kids so far) the question is that I pay Zakah each year 
and the money will be less which will make it harder to find anything as times goes. I am still 
paying the Zakah by installment (money I put aside from my work) but I am asking what would 
be the case in such circumstances? I am also studying and with regards to my parents I feel like 
I have to help (they never asked for anything at all) them but I cannot, what should I do, shall I 
give them from the money I saved and I try to buy a house? Whatever I earn I spend it, this is 
my situation and Alhamdulillah Jazakallah 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Salem, 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please notice that you are much better off than billions of people around the world, at least you 
are able to save some part of your income after you pay all your expenses, this makes you in 
the top richest 5% of humanity! 
Yes, Zakah is due on your saved funds even if the intention is to use them in the future for 
buying a house. The reason is simple: you have savings above your actual expenses and a lunar 
year have passed. If you sign a house purchase contract and you need that money to pay a due 
amount of that contract, then only you are permitted to deduct this debt from Zakatable 
amount because it is then exempt from Zakah being assigned to pay a debt on you. Also please 
notice that we all as rational persons, when we save, we save for purposes like buying a house, 
future children education, future precaution of some need and the like. But all these savings 
make us richer still, don't they? This makes us subject to Zakah too. Further, the Zakah amount 
is very small; it does not even make a burden. Taking your example of 14,000 it is only 350 that 
may not be any more than the cost of buying a new suit or dining outside a couple of times! 
Finally, the Prophet, pbuh, advises that we should invest our savings so that the Zakah does not 
wipe them out over time because Zakah is a yearly duty and I advise you to invest your savings, 
say with an Islamic bank, so that you can pay the Zakah from their income. 
On the issue of helping parents if they need, I suggest that you should help them if they live 
below your standard or if they are in need, do not wait until they ask, it is wrong to wait until 
they ask because that may scratch their feelings. Rather you should also be generous with them 
even if they do not need, even if it were to come from money you are saving for buying a 
house, so what God knows what will happen tomorrow, you may get a raise in your salary or 
find a better paying job. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
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Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Sameer   
Sent: Saturday, July 16, 2011 
Question: Is Zakah repeated every year? 
Dear Brother Imran, 
I am not an Imam, just a specialized scholar 
I live in India. I've some doubts about Zakah, please provide your valuable inputs so Insha-Allah 
I calculate my correct Zakah amount. 
1.I've some cash in bank which is there for more than one year period, in last financial year I 
paid Zakah for that cash, do I have to pay Zakah in this year for this cash ? 
Yes you have to pay Zakah this year. Zakah is due as long as you own the amount of Nisab 
(approximately the equivalent of USD 1500) or more. It is due every lunar year I.e., each time 
354 days pass.  
2. I am a salaried employee so amount comes and goes into my bank account, I don't have any 
idea how much cash was there in my salaried account for a whole year period how to calculate 
Zakah in such case, is it like I just check how much cash is there on the day of calculating Zakah 
and pay it. 
This is the way you calculate Zakah, it is on the amount left of the income not on the total. 
What comes and go during the year is out of question. You just look at your balance at the end 
of the Zakah year. 
3. I've some money invested in mutual funds, this was done for tax saving purpose (I know it is 
haram and insha-Allah I'll get rid of them ASAP) however the amount I've invested is from my 
salary, when should I pay Zakah on the amount invested on these mutual funds, when I encash 
them back or even they are not encashed I should pay Zakah on these funds. 
First investing in mutual funds is not Haram. It requires details depending on shares the 
management of the fund invests in. if it invest in Indian companies and avoid the Haram 
businesses (such as banks and breweries) and avoid companies that are heavily indulged in 
interest or any other Haram, it is OK provided you estimate the amount of Haram and give it to 
charity. There are in India a few Shari’ah compliant mutual funds which fulfill these conditions 
and calculate for you the amount of purification. 
Then Zakah, it is on the balance, every year, at the market value on the day when Zakah is due, 
you just add it to the cash.  
4. I've given some loan to my relatives however their financial condition is not good and I don't 
want to ask them for my money so I don't know whether I'll get that money back should I pay 
Zakah on that money ? 
Only debts which are expected to be recovered are subject to Zakah and calculated as above by 
adding the amount to cash and investment. Debts which are not expected to be recovered are 
not subject to Zakah, and debt in between are Zakatable on the percentage expected to be 
recovered.  
5. I've some market linked insurance plan again which were done for tax saving where all the 
funds are invested in equity (as I cannot govern the insurance company to invest only in halal 
funds I know there is some haram portion in it) I cannot calculate the haram portion invested. I 
don't know when and how to pay Zakah in this type of money, is Zakah paid when I actually 
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receive amount after surrendering the policy or is it paid annually for the premiums I've paid till 
year in these policies. 
Amounts in insurance policies are subject to Zakah on the surrender value on the day when 
Zakah is due. If the policy does not have a surrender value except on its maturity, then upon 
getting its benefits from the insurance company.  
6. There is also a provident fund where employee and employer make a contribution to these 
fund, when and how should I pay Zakah on these funds. Whether on actual receipt of the 
amount or on the contributions I've made till date? 
This depends on the nature of the PF. If it similar to social security in America or Europe, I.e., 
you do not own funds in your account but your benefits are retirement are calculated on the 
basis of contributions. There is no Zakah on contribution or on the amounts mentioned in your 
account. If funds in your account (your contributions and the employer’s) are actually owned by 
you but you do not have easy access to them (including penalty on withdrawal) the balance of 
this fund on the day of Zakah is subject to Zakah. This balance includes your contributions, 
vested contributions of employer plus returns on them if any. 
Thanks and Regards, 
Allah Hafiz, 
Sameer 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Sameer 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please see my answers at the questions, 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 

Subject: Deducting Zakah from monthly salaries 
From: Suriani   
Sent: Friday, February 18, 2011 
Question: 

 ,السالم عليكم ورحمة هللا وبركاته
الدكتور منذر قحففضيلة األستاذ   

 :عندي أسئلة مهمة عن الزكاة التي تتعلق ببيان مكتوب في كتاب القيم فقه الزكاة للشيخ القرضاوي, وهو كما يلي
ولهذا  -وكذلك في نظر رجال الضرائب الحديثة -وعلى هذا األساس نستطيع أن نقول: إن السنة ُتعتبر وحدة في نظر الشارع 

 .كان اعتبار الحول في الزكاة
والمعروف أن الحكومات تقدر رواتب موظفيها باعتبار السنة، وإن كانت ال تدفعها إال مجزأة على دفعات شهرية نظًرا لحاجة 

 .الموظف المتجددة
وبناء على ذلك تؤخذ الزكاة من صافي دخل الموظف وغيره من ذوي المهن الحرة في سنة كاملة إذا بلغ الصافي نصاًبا" )فقه 

1لقرضاوي جـالزكاة للشيخ ا ) 
 :القضية المتعلقة بالبيان السابق
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هناك برنامج دفع زكاة الرواتب الشهرية عبر برنامج خصم الرواتب الشهرية في دولة ما. علًما بأن هذا البرنامج يحسب "

ة. ثم نصاب مشتركيه من إجمالي الرواتب السنوية التي ستدخل في ملك المشترك أو العامل كلها أو بالكامل في آخر السن
سيبعد من هذا اإلجمالي النفقات المقدرة السنوية المحدودة من قبل هذا البرنامج )علًما بأن النفقات المسموحة لالبتعاد هي ما 

% ويوزع هذا القدر 2.5توصف باألساسية أو الضرورية فقط(. والباقي إن كان يساوي أو فوق النصاب السنوي سيخصم منه 

من المشتركين أن يدفعوا هذه الزكاة الموزعة في كل شهر من أول شهر االشتراك على سبيل إلى إثنا عشر شهًرا ليتمكن 
التقسيط وسيتم الدفع على أنها زكاة في آخر السنة. عندما سألت مسئولي هذا البرنامج عن المرجعية األساسية في تطبيق هذا 

ىالبرنامج قال أحدهم: هم متماسكون بقول القرضاوي المكتوب في األعل . 
 السؤال: 

 1- هل حضرتكم ترى أن كالم الشيخ القرضاوي السابق يبرر مثل هذا البرنامج؟   
 2- هل يجوز في اإلسالم أن يحسب النصاب من إجمالي األموال الذي لم يدخل كامالً في ملك العامل ؟  

 3- هل يتحقق هنا شرط النماء والملك التام؟  
 4-  المقدرة وليست النفقات الحقيقية؟هل يمكن أن تبعد النفقات السنوية    

هل يصح أن تبعد النفقات األساسية فقط بغض النظر عن الحاجيات والتحسينيات علًما بأنهما أيًضا من كليات الخمس ومن      

- مصالح العباد في المسلمين الدنيا واآلخرة؟ وإن كان, أهذا سيلغي مقاصد الشريعة التي تراعي هذه األمور الثالثة, ومن حقوق 

 في أمواله أيًضا أن يستهلكوها كما يشاءون ما دام ال يجتز الحدود الشرعي؟
  وشكًرا على حسن االعتبار

 سورياني-
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr.  Suriani 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
You seem to refer to the practice in Malaysia, but it also exists in Sudan. The answer to all 
questions is yes, this is permissible for the government to do, not for an organization that 
collects and distributes Zakah. This makes its payment permissible.  
However a couple of improvement can be added: 1) refund of deducted Zakah in case there is 
interruption of employment or reduction or loss of income; 2) refund of Zakah in case a payer 
proves certain necessary expenses like medical or residence expenses.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Imtiaz   
Sent: Wednesday, September 12, 2012 
Question: timing of distributing collected Zakah 
Assalaamu Alaykum Professor 
Can you kindly assist with this? 
I know you're on an important mission but I would really like to get your advice on a 
contentious matter re Zakah. To make a very long story short, some members of our ladies 
group are saying that they got 'fatwas' from learned Muslims that Zakah collected does not 
necessarily have to be disbursed within the next year, that it can be rolled over and distributed 
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over a 'reasonable time' which could be much longer than the year after it is given to an 
institution to be disbursed.  
Based on my limited knowledge, this is not so. I have always known that e.g. if someone gives 
his Zakah at Eid 2012, then all this money should be given out not later than Eid 2013 when he 
will again calculate his Zakah for that past year. In other words, one year's Zakah should not 
meet with another year's. 
Can you please enlighten me on this? 
Jazaka Allah 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Imtiaz 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I fully agree with you that it should definitely be even much sooner than a year.  
If government is collecting and distributing Zakah it is responsible to distribute as it sees fitting 
even after a year, it can also collect it in advance for a year or two and keep it for distribution 
for a year or two. 
Distribution of Zakah by organization is founded on another basis: agency from the Zakah 
payer. This means that an organization cannot apply the principle of workers for Zakah because 
the payer has no right to deduct anything as a worker for Zakah and the org is the payer’s Wakil 
or agent. They cannot delay its distribution also because it is sinful for the payer to delay its 
giving except reasonable for better use such as giving it to relatives who are poor and you will 
see them or travel to them next month. An organization may delay a little, like that, for better 
use. There is no limit for this delay but it is little can’t be a year or even several month. 
Moreover, today’s needs for Zakah everywhere in Muslim communities and societies are much 
more urgent than delaying for even weeks! 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 

************************************************ 
Subject: Investing Zakah money 

 
From: Reema  
Sent: Sunday, September 21, 2008  
Question: Investing Zakah money in the name of the needy 
As salaam Alaykum Brother Monzer, 
Ramadan kareem to you and your family. I had contacted you a couple of years ago regarding 
wills, I am sure you do not remember but Allah reward you for the help and advice you gave 
me. Now I had nowhere to turn regarding Zakah so I thought of you. Please let me know if 
opening a halal Mudarabah fixed deposit savings account with Zakah money in the needy 



 

133 
 

person’s name for them to get a monthly income is allowed. I would appreciate your answer 
and if not at least someone that you feel may be able to answer. Jazaka Allahu Kheir. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Reema 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh and Ramadan Karim, 
I am sorry that I did not remember you unless you are the one in Irvine area and you also spoke 
to me on the phone about the will. Yes, it permissible to deposit the Zakah money in the name 
of a deserving poor provided the bank recognizes it as owned completely by the poor person 
and ultimately, say after a period of time, the poor can withdraw it or use it for good purpose of 
her/his own. This is because the Zakah distribution requires that the poor become owner of 
what she/he is given. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------ 
From: Reema 
Sent: Friday, October 31, 2008  
Dear Brother Monzer, 
As salaam Alaykum. Jazaka Allah Khair for your help with the Zakah question I had. We opened 
a Mudarabah 5 year fixed monthly income account for the person in their name and it will 
Masha Allah give them a monthly profit but after the fixed five years they can do what they 
want with the money. I am now writing to you regarding having to pay Zakah on an Islamic 
account. Since it is a partnership and the money is I believe not just sitting but invested in 
projects do we have to pay Zakah on it? Once again I am bothering you for your advice. If you 
feel you can answer by e-mail it is fine because I think I have misplaced your number from 3 
years ago. 
Jazaka Allahu Khair 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Reema 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. First, excuse me for observing that according to Shari'ah the condition of fixed return in 
Mudarabah is null and void. In Mudarabah you cannot provide a fixed monthly return for any 
period of time, not for one month or one minute! Whatever amounts paid must be considered 
advances on the account and subject to settlements in the light of actual results of the 
investment. If the principal of the investment in guaranteed, the investment becomes a loan 
and investor is not entitled to any profit whatsoever. 
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2. Zakah is on the wealth a person owns. It does not matter whether this wealth is 
invested or not. This means that if you own any wealth, whether hidden under the mattress or 
invested in any project, it is subject to Zakah because Zakah is the right of the poor in the 
property of the rich. Of course, the Shari'ah, being considerate to the needs of every one, 
provides for exemptions of personal property such as residence, transportation, home 
furniture, personal books, cloth, etc. 
3. Specifically, Islamic accounts are subject to Zakah if they reach the amount of Nisab and 
one lunar year (354 days) passes. 
Wa Allahu A’lam 
Wa AL Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 

********************************************** 
Subject: Zakah and Charity Distribution in General 

 
From: Samy, Islam on line  
Sent: Sunday, December 30, 2007  
Question: Zakah to Relatives 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
I'd like to ask about Zakah given to member of wife's family. Last month, my father passed away 
and left us with lots of debt, incl. trade loans and mortgage, while my mom will retire from 
work next year. Is it permissible to give my husband's Zakah, to my widow mother to pay for 
those debts including incurred hospital costs? If it's permissible, how many parts of the Zakah 
can be given? (I usually set aside 2.5% of his monthly gross salary for Zakah to be given out 
yearly to orphans in our hometown) Can his Zakah be paid for my youngest brother's 
education? Are they (my mother and my little brother) now eligible for receiving Zakah 
although they can live modestly (basic needs will be covered from mother's pension fund). 
Sorry for the many demanding question and thank you for your help.  
Wassalam Alaykum 
My Answer: 
Dear Sr. Zahira 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
1. Your husband's Zakah may be given to any of your family members (of course except 
you because your expenses are your husband's responsibility) provided they are poor that they 
deserve Zakah. Being under debts that one can't pay them from one's own resources is a part of 
being poor. In this specific case you need to really be careful that your mom and other family 
members are really in need for this help (for instance, did your father leave any property that 
put the rest of the family outside poverty?). If you give Zakah you may give as much as needed 
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to pay the debts or to relieve the recipient from the hardship that Zakah is given for. In this case 
for instance you may give for payment of all the debts. 
2. I don't consider payment for education as important as payment to relieve people from 
hunger. Hence, where ever you are from there is a great deal of hunger in our Muslim countries 
and in non-Muslim countries that makes education a kind of luxury under these circumstances. 
Please do not give Zakah for education leave it for stomachs and other pressing necessities at 
this time. 
3. If the pension of your mom allows her and her child to live modestly, they are not 
eligible for Zakah (it is then only for debt payments) especially that we live in a time when there 
are about thirty five thousand Muslim children who die every day out of hunger. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Monday, February 04, 2008  
Question: Giving Zakah to a Poor Student 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
Am I allowed to give my Zakah to a poor student who is unable to pay his college fees or other 
expenses related to his study? 
Jazakum Allahu Khairan for your constant help 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Samy, Islam on line 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Yes, it is permissible as long as the student is poor as described. It is up to the poor person to 
use the amount of Zakah given to him/her the way she/he likes. We have an example that a 
poor woman was given some Sadaqah and she used some of it as a gift to the Prophet, pbuh. 
The student can use the amount given him/her for study expenses or any other use. The 
criterion is that she/he is poor when given the Zakah. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Mohamed  
Sent: Tuesday, June 24, 2008  
Question: Paying Zakah for debt on a friend 
Dear Dr. Kahf 
Assalamu Alaykum Wa Rahmatullah  
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We pray that you and your family are in the best of health and highest of Iman, InShaAllah. 
On behalf of Br. Nazar, he is enquiring if it is permissible for someone to use his/her Zakah 
money for the payment of another brother/sister debt; so that the later (brother/sister) can be 
freed from the debt in this world and in the hereafter. 
Thank you for taking time out from your schedule to respond.  
May Allah (swt) continue to bless you with knowledge and increase you in Iman, Ameen 
Was salaam  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Husain 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Thank you for your email, please give my sincere Salam to Br. Nazar and his family. We are all 
fine. If that person is a Muslim who cannot pay the debt that is on him, it is permissible for Br. 
Nazar to pay his debts out Nazar's Zakah. However if the person is dead already, I don't suggest 
that to be considered out of Zakah because he is already in the Hands of His Lord and 
InShaAllah He may forgive him. Also if any of these debts is to Br. Nazar, Br. Nazar's debts 
cannot be paid out of Nazar's Zakah because that will be benefiting yourself out of your own 
Zakah.   
Wa Allahu A’lam 
Wa AL Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Noor 
Sent: Monday, July 14, 2008  
Question: Zakah distribution 
Assalamu Alaykum, I am a Muslim living in Egypt. I would like to know if there are any places 
where Zakah can be given, where? And who is eligible for Zakah...how can I tell that they are 
eligible? Please answer soon, I need to give Zakah in this month and don’t want to be overdue. 
Jazaka Allah Khairan 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Noor 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is mainly to the poor and needy (please look at verse 60 of Surah 9 al Tawbah and you 
notice that all deserving categories are kinds of poor and needy except for the workers on its 
collection and distribution and that does not apply to a person who pays her/his own Zakah). If 
you any relative of yours who cannot meet the two ends that person/family is then deserving of 
Zakah and better to give it to a relative than others. You do not need to tell them that it is 
Zakah because many people may not like to accept it from a relative! 
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If you don't know of any poor or you cannot make judgment on this, give it to a trustworthy 
Muslim charitable organization in your area, Egypt has a lot of poverty and a lot of deserving 
persons, charitable organizations usually have lists of such deserving families. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Yasser  
Sent: Monday, August 04, 2008  
Question: Zakah distribution to Muslim and non-Muslim patients 
Assalamu Alaykum Dr. Kahf, 
InShaAllah this message reaches you in the best of health and Iman. I believe we have spoken 
about UMMA and how it should handle Zakah donations in the past but the board is formerly 
requesting opinions from experts such as yourself regarding our Zakah policy at UMMA. I 
attached a background and a list of questions that I would love to see if we can get your 
guidance regarding these issues. We realize you get these requests often from all over the 
world and that we appreciate any available time that you can give. Please let me know the best 
way to work with you on our request. May Allah reward you.   
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Yasser 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Please see my answers below and also attached 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------- 
Re: Zakah Collection and Distribution for UMMA Clinic 
Assalamu Alaykum, 
InShaAllah you are well.  Per your request, I am submitting this written formal request 
regarding our questions around Zakah collection and distribution for the University Muslim 
Medical Association (UMMA) Community Clinic.  UMMA is currently developing its own Zakah 
policy that will require sound Fiqh opinions to support it. We are specifically looking Islamic 
scholars to answer specific questions with appropriate references. 
Below you will find a very brief description about UMMA followed by a list of questions that we 
hope you can shed some light on.   
Mission and History of UMMA (University Muslim Medical Association)   
UMMA’s mission is to promote the well-being of the underserved by providing access to high 
quality healthcare for all regardless of ability to pay.  
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UMMA was established initially as a student organization based at UCLA by medical and 
graduate students at UCLA and Charles R. Drew University with the purpose of establishing a 
clinic. 
UMMA is not a religious organization. Rather, it was conceived as a vehicle for the Muslim 
American community, as well as people of all backgrounds, to provide community service to the 
public at large. It sought to do this by collaborating with other institutions and organizations. 
The group of students garnered the administrative and logistical support of the UCLA and Drew 
schools of medicine as well as LA City Councilperson Rita Walters. The clinic has now been 
operational since 1996.  
Located in the heart of South Central Los Angeles, the clinic serves an impoverished but 
culturally rich population comprised of 73% Latinos and 25% African-Americans. The clinic 
serves the unemployed, working poor who do not receive insurance or qualify for Medical, and 
the homeless. It is one of the poorest and most medically underserved areas of the region 
Services We Provide 
An average of 170 patients are seen weekly and the clinic now has a patient population of over 
15,000 individuals who have logged over 25,000 visits. 
We are the regular family doctors to over 15,000 adults and children. For them, the UMMA 
Community Clinic is the only source of healthcare and without us, many diseases would go 
undiagnosed or untreated. The clinic places an emphasis on regular visits, which incorporate 
screenings, immunizations and patient education as well as lifestyle modification. When a 
disease/illness is diagnosed, we provide regular treatment with appropriate medications and 
lab testing.  
Community We Serve 
Ninety-eight to Ninety-nine percent of UMMA’s clients are not from the Muslim community.  
UMMA Clinic seeks to improve access to health care and the health status of the multi-ethnic, 
economically disadvantaged community that it serves. We serve a population with the highest 
uninsured rate in the region.  
The UMMA Community Clinic serves a population with the highest uninsured rate in the region. 
* Latinos comprise 73% of the population, while 17% are African American. 
* Over 90% of the clinic's adult patients have very low income or meet federal poverty criteria. 
* Estimated employment rates for the area have hovered around 15%. 
Funding UMMA is a non-profit organization with a $1.4 million dollar operating budget. UMMA 
receives its funding from various sources.  Its revenue streams include, private donations 
(including Zakah and Sadaqah), government contracts, and grants from charitable foundations.   
UMMA recently qualified for Federal Qualified Health Center status, which will make it eligible 
for special government funds. 
Governance 
The clinic is licensed by the State of California. There are 13 members that serve on the Board 
of Directors, a majority of whom are users of the clinic’s services (patients). Three of the Board 
members are not of the Islamic faith.   
Questions section  
1. Is the UMMA Community Clinic (as an organization) eligible to receive Zakah funds?  
My answer: 
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No. Although its services are humanitarian and sometimes necessary, Zakah basically requires 
distribution to Muslims and the condition of Tamlik applies as much as possible. Besides, 
UMMA provides services to person who need medical help in a rich environment that has many 
sources other than Zakah, while there are many desperate Muslims within America and outside 
it who are in much more dire need and who live in environments that do not and cannot 
provide them with basic survival need, their children are dying in thousands every day in Africa 
and Asia. Zakah distribution should always observe necessity priorities especially of needy 
Muslims.  
We know that Zakah can be given to any poor regardless of faith when it is a matter of saving 
life of essential needs, we also know that many of the medical services, important as they are, 
do not make or break on saving life. Saving life services that qualify for Zakah for any poor are 
the same that all hospitals and medical providers are required by laws to give when faced with 
them. We also know that many patients of UMMA may have other sources of medical services 
that the community provides and UMMA, by the same token, has other sources of funding 
outside Zakah, from both Muslims and non-Muslims 
However, donations, other than Zakah, Should be encouraged and given to this one of the 
noble causes. Not qualifying for Zakah does neither reduce its importance or the importance of 
the role it plays in the community.  
2. For the past 1-2 years, UMMA has not been actively soliciting Zakah. However, 
individual donors nonetheless send in donations intended as Zakah. If it is determined that 
UMMA is not eligible to receive Zakah, what is our obligation with respect to Zakah funds 
received unsolicited by us? 
My answer: 
Zakah collection and distribution, when not collected and distributed by a forceful 
governmental authority, is performed on the basis of Wakalah (agency). A Zakah payer is 
appointing an organization to distribute her/his Zakah. If the agent does not do this function in 
the appropriate manner to the best of its knowledge the due Zakah would still be unpaid until it 
is given to any of the deserving categories mentioned in the Qur’an [9:60]. Consequently, you 
must return the amount of Zakah given to you, unless you believe you can fulfill the trust of the 
giver, and inform her/him that you do not qualify for Zakah. You don’t need to put a banner on 
the door that this org. does not qualify for Zakah! 
3. The majority of the recipients fall below or near the federal poverty status level. 
However, most of the patients are working poor. That is, they are able to meet their daily food 
and shelter needs, but do not have enough money for medical care. In this context, do these 
recipients qualify as "poor" for the purposes of Zakah? 
My answer: 
Technically and under normal circumstances and from the point of view of poverty, yes they 
may be qualified as poor if you know for sure that they really cannot meet the two ends with 
their income. However, knowing the American seen and the patterns of spending of American 
poor, they most likely can be classified as rich or may be subject to Zakah if we apply the Islamic 
criteria of extravagance and poverty! Although I may argue that this may not be the pattern of 
spending of immigrant Muslim poor families (in other words, Muslim poor families in America 
are most likely still qualify for Zakah). 
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But more important is the fact that the normal poor in America has no priority for Zakah 
because of three main reasons: 1) being non-Muslim; 2) having other sources for help; and 3) 
presence of extreme dire poverty among Muslims overseas, they are literally dying out of 
hunger! 
4. Since UMMA primarily serves non-Muslims, can UMMA use Zakah funds to pay for 
services benefiting non-Muslims, who meet the Zakah recipient criteria? 
My answer: 
NO, for reasons mentioned above. 
5. How long may UMMA hold Zakah/restricted funds before distributing them? 
My answer: 
When it uses Zakah money for Muslim poor and destitute, it may keep Zakah funds for the 
expected needs for spending in a way that it synchronizes the Zakah inflow with the Zakah 
outflow, but I hate to see it kept until next Ramadan that is the more generous time for 
receiving Zakah funds 
6. What are the Zakah disbursement restrictions? (I.e. Medical supplies, medications, 
payroll?). 
My answer: 
The principle of Tamlik is very important in distribution to the poor and destitute. It is meant to 
protect the sanctity of Zakah from potential abuse or lousy use. Although there are minority 
views about violating it, I see such violation as must be very restricted to very exceptional cases. 
Hence I argue that in case of UMMA we must restrict distribution to giving medicines, supplies 
and the like and avoid any use for salaries of other UMMA expenses. However, medicines and 
supplies, etc. that are obtained free of charge by UMMA may not be given as part of Zakah 
payment to the destitute Muslim families.  
7. Can Zakah funds be invested by UMMA? 
My answer: 
NO. UMMA, in relation to Zakah, is an agent of the payer. The payer has no right to withhold 
Zakah and invest it even with the pledge to give it along with its return to the poor later. In fact, 
if a loss happens the payer would be required to guarantee the principal amount of Zakah. 
Besides, Zakah is a renewable source of help to the poor. It is the right of the poor to receive it 
as soon as it is due for payment by the rich.  
I am aware that there is a fatwa for investment of Zakah fund given to the Kuwait Zakah House 
but the circumstances are very different and the conditions of that Fatwa do not apply to 
UMMA.  
8. If UMMA gains on its investments, is that gain Zakatable and conversely if UMMA loses 
on its investments, is that loss now owed back to the Zakah account? 
My answer: 
If you make gains it is not subject to Zakah because all of it is Zakah, the return of investment of 
Zakah fund is also Zakah and must only be used like the principal of investment. It is not only a 
part of it (that is equal to the Zakah rate) that is subject to Zakah but all the return on 
investment is Zakah. 
If you make losses, you guarantee the loss from other sources of UMMA to the Zakah funds it 
has because this investment is not authorized by Shari’ah as mentioned earlier. 
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9. If any, can the scholars provide the differences of opinion among the recognized schools 
of thought regarding their recommendations? This will be important for UMMA to make an 
informed decision and assist with communicating our rationale to potential donors. 
My answer: 
We are more than willing to provide additional information or to help assist with the 
recommendation. We believe that these questions have national implications for Muslim 
Americans looking to support an evolving model of Muslim institutions helping others who are 
not from the Islamic faith. In our opinion, the Islamic scholar’s opinions regarding this matter 
will set a clear picture for all social service endeavors and institutions that will require the 
support for the Muslim community.  This is an opportunity to educate both Muslim obliged to 
pay Zakah and the organizations that are entrusted to disburse funds according to Islamic 
principles.   
 
We are looking forward to initiating a dialogue and hope that you may help us with this 
endeavor. May Allah guide and reward you. 
Sincerely,  
------------------------------------------------------------------------------------------------------------------------------- 
From: hajara  
Sent: Friday, September 19, 2008  
Question: Zakah distribution to poor Muslim prisoners 
Salaam Alaykum, 
Does paying a medical bill or feeding the poor/Muslim prisoners during Ramadan qualify for 
Zakah? For real estate (not your residence): is Zakah paid on the value of the property or the 
rent received on the property? 
Thank you and Ramadan Kareem to you and your family. 
My Answer: 
Bismillah al Rahman al Rahim 
AL Hamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Hajara 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1) I Go along with the overwhelming majority of Shari'ah scholars throughout time that Tamlik 
(making the poor owns it) is a necessary condition in Zakah distribution. Accordingly, making 
food available to prisoners or paying a medical bill to the creditor does not fulfill this condition.  
Giving a food box, however, to a needy hungry prisoner and giving the poor an amount of 
money that she/he may use for paying the medical bill or other kind of expenses is the way 
Zakah should be given to the poor. This means you cannot pay bills on behalf of the poor 
recipient.  
But if a poor person is under heavy debt, he/she may qualify for the category of Gharimin 
(person under overwhelming debts). Distribution of Zakah to this category can be made to 
creditors on their behalf of the debtor. The conclusion is: if debts are large and the debtor 
cannot pay them from his/her own available resources, Zakah can be then given to the 
creditors (provider of medical services) directly on behalf of the poor person. 
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2) Zakah on investment property: My opinion (that I am very strong about it!) is that the net 
worth based on the market value of these property minus debts and expenses is subject to 
Zakah because such assets (including business net worth, rental buildings, industries, etc.) make 
the major kinds of wealth of the wealthy person in our days And Allah imposed Zakah on the 
wealth of the wealthy. These cannot be excluded. The majority classical opinion (that has no 
real basis in my opinion) is that rental properties are not subject to Zakah at all. What is saved 
out of rent is subject to Zakah by virtue of being cash along with other cash provided the Hawl 
passes but not as being a rent.    
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------- 
From: hajara  
Wa Alaykum salaam wa Rahmatu Allahi wa Barakatuh, 
Thank you for your detailed response. 
Lastly, what about paying the school fees of orphans as qualifying for Zakah? There is so much 
confusion about Sadaqah and Zakah. 
Thank you for renewing your Advisory contract. We have agreed to your suggestion on the fees 
and look forward to doing many exciting things together. 
The current financial market crisis only highlights the need for Islamic Finance to become 
mainstream. We intend to send a few staff to your upcoming course in Dubai (Nov on Islamic 
Funds etc.). InShaAllah. 
Best regards wa salaam, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Hajara 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Thanks for your kind consideration. . . 
If it is possible to pay the Zakah to the orphan's guardian or through an agent who supplies the 
orphan with food and other items, that is better because it fulfills the condition of Tamlik, Also 
the condition is fulfilled if these orphans are in orphanage and that provides them with their 
needs including education directly or by hired education provider because the orphanage takes 
then the role of guardian. If all the above is not possible and it is considered necessary to give 
these specific orphans that specific paid-for education in the judgment of a third party (e.g., a 
charitable organization in the area) other than the payer himself, then I go along with paying it 
for school fees directly to the school on a necessity case-by-case basis not as a rule.   
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
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From: Sara 
Sent: Monday, September 22, 2008 
Question: Giving  Zakah for patients 
Assalamo 'Alaykum, 
I would like to know if Zakah money can be paid to help people in hospitals? 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Sara  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
2) Zakah should be given to poor and needy, etc. If patients in hospital are really poor it can be 
given to them as cash or as medicine and other supplies, it should not be paid to the hospital 
because Zakah distribution requires satisfaction of the condition of Tamlik (making the poor 
recipient the owner of what she/he is given as Zakah). The objective of this condition is to 
maintain the freedom and dignity of the recipient, why should the payer or anyone else decide 
for him?  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf  
------------------------------------------------------------------------------------------------------------------------------  
From: Samy, Islam on line  
Sent: Thursday, September 25, 2008  
Question: Giving Gold as Zakah for Gold Jewelry 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
I would like to ask if it is permissible to give GOLD as Zakah for GOLD JEWELRY. Example: If I 
have some pieces of jewelry like rings, earrings, bracelet, etc., weighing 200 grams of pure gold 
(stones and alloys excluded), is it acceptable that I give a ring or earrings which weighs 5 grams 
as Zakah? Thank you in advance. Wassalam. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Aisha 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Yes, it is permissible as long as you give 2.5% in weight. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Hussein  
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Sent: Monday, September 29, 2008  
Question: Does supporting father in law family qualify as Zakah distribution 
Assalamu Alaykum Dr. Kahf: 
A brother directed me to you for help in answering 2 questions regarding Zakatul-Mal 
calculations: 
1. In the past few years we (me and my wife) have been supporting my father in-law's family 
under the obligations of Sadaqah. After my father in-law died, Rahmatu-Allah alieh, we looked 
after his medical bills, paid his debt and covered all the family's expenses and continued to 
support them to this date. Does this action falls under Zakah or Sadaqah? 
2. During the year we bought a new home under construction and placed a down payment on 
it. The balance of the purchase price to be paid upon completion. Is this transaction considered 
in calculating the Zakah? 
Your guidance is very much appreciated. 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Hussein 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. If your wife has her resources of her own (like a salary a wealth) she may be required to 
spend on her parents and minor siblings. In this case, her spending on them is in discharge of 
her financial responsibility toward them. This is of course rewarded by Allah because the best 
charity, as we are told by our beloved Prophet, pbuh, is the penny you one spends oh self and 
family. But technically this cannot be called Sadaqah or Zakah. 
2. But if she does not have resources of her own and spending on her family is done from your 
own resources, these expenses are considered general Sadaqah/gift unless two conditions are 
fulfilled: 1) they are really determined as poor or needy; and, 2) when you gave money you had 
a clear intention, within yourself only, that what you are giving is Zakah. Zakah requires 
intention because it is worship like prayers and giving without intention cannot be in fulfillment 
of the obligation of Zakah. Intention must be either before giving or at the time of giving but 
cannot be after giving. Your intention does not have to be revealed to the recipient or to 
anybody else. Of course, if you did not make the intention for past giving you may make it for 
future giving provided they are really poor or needy. 
3. The house under construction if it is for residence, it is not subject to Zakah so you don't 
need to include the amount you paid on it in the Zakatable items, but if it is for investment, 
Zakah is required on it at the rate of 2.5% of the estimated market value on the day when Zakah 
is due. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Yaman  
Sent: Tuesday, October 07, 2008  
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Question: Zakah recipient eligibility 
Assalamu Alaykum.  InShaAllah all is well with you, mama and Noma.  
First question about the recipient eligibility for Zakatul-mal versus Zakatul-Fitr:  If an individual 
or family is Zakatul-mal eligible, does that make them automatically eligible for Sadaqatul-Fitr?  
When I paid Zakatul-Fitr this year, I was told "all of our recipients are Zakah-eligible" (meaning 
Zakatul Mal). As the person paying Sadaqatul-Fitr, my understanding is that I am responsible to 
know that the end recipient is indeed qualified.   
Second question:  Who is required to pay Zakatul-Fitr?  I recently heard that you only pay 
Zakatul-Fitr if you meet the Nisab qualifications for Zakatul-Mal. Is that correct, or does anyone 
(who is not an eligible Zakah recipient) need to pay Zakatul-Fitr?   
JazakumAllahu Khairan & Salaams, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Yaman, 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. In principle, a person who qualifies as poor or needy for Zakah distribution is qualified for 
receiving Zakah of al Fitr. Remember qualification for receiving Zakah of Mal is not being an 
owner of less than Nisab. It is rather either having no resources at all or having resource less 
than needs for reasonable expenses. (Resources always mean wealth and income). This means 
that there are many people who are neither payers nor recipients of Zakah of Mal. However, 
because Zakah of al Fitr is required from a larger number than payers of Zakah of Mal, it should 
be given to persons with more acute needs because it does not make sense that a person may 
be required to pay Zakah of Fitr and yet he/she should also pay it. 
2. Also the payers of Zakah of al Fitr are not required to have Nisab. Rather any head of 
household who has an amount sufficient for paying Zakah al Fitr (for the number of persons in 
his/her household) above the food and other basic need's requirement for the day of Eid (I.e., 
for only one day) is required to give away Zakah of al Fitr. This makes almost everybody subject 
to Zakah of al Fitr including many of those who may qualify, on a yearly basis, to receive Zakah 
of Mal. This also makes Zakah of al Fitr only to those who are in most dire needs.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: Samy, Islam on line  
Sent: Thursday, October 09, 2008  
Question: Sending Zakah to Zanzibari People 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
My husband and his family were all born in East Africa, (Zanzibar Omanis) and they have a lot of 
relatives and friends in Zanzibar, for years I have known for them to send Zakah or any other 



 

146 
 

donations to their own people, to me it seems like they are being nationalistic, not spreading 
their Zakah to Muslims or even non-Muslims who are need all over the world. shukran 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Vijitha 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
In fact, if one has poor relatives who deserve Zakah, it is much better to give one's Zakah to 
them if it is possible because this will be Zakah payment and at the same time kindness to 
relatives.  Of course one's relatives deserve one's benevolence much more than others. This is 
neither nationalism nor tribalism or familism! It is priority to give to those who are close to you 
provided they are within the criteria of being poor or needy. Of course if there are urgent needs 
outside one's family such urgent needs must be responded to first.   
Wa Allahu A’lam 
Wa Al Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Samy, Islam on line  
Sent: Sunday, November 30, 2008  
Question: Persons for Whom I Can Give Zakah 
Dear Dr. Monzer, 
Assalamu Alaykum wa Rahmatullah wa Barakatuh, 
1) Zakah is obligatory for me. If I want to give money to poor people which one is more 
preferable for me? To make a neeyya for Zakah or Nofol charity? In my opinion at first I have to 
finish all of my Zakah and then nafal charity? Because Zakah is Faraz for me. Am I right? 2) Now 
I am studying in Japan. Here we Bangladeshi members attend a program that celling of BD food 
to Japanese people in their many festival. The total income which we earn there I want to give 
that as Zakah. Is it acceptable? So, what is the protocol for this? Thanks  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Lolo  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is of course obligatory and one of the basic pillars of our religion Islam. It has priority 
over any other charity or gift giving. You can pay it to Muslim poor and needy back home in 
Bangladesh or in Japan. If you have any distant relatives, cousins and farther who are poor it is 
better to give it to them and you do not need to tell them that it is Zakah. Charity can be given 
to Muslims or non-Muslims depending on the need. 
If the income from the food sale you have does not have any value of alcohol or pork you can 
use that income to pay the Zakah that is due on you, any price of alcohol or pork should be 
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given away to Muslim poor and needy but not calculated as a part of the due Zakah, finally 
Zakah is due on all your wealth and savings 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
--------------------------------------------------------------------------------------------------------------------------- 
From: Sumera    
Sent: Friday, January 16, 2009 
Question: Calculating Zakah on 401K for past years 
Assalamualaikum, 
My question is regarding the Zakah. Our masjid's imam had told me to give it only after I start 
receiving from the plan, hence I had not paid anything for it. My question is a bit complicated. I 
transferred all the money into the IRA last year and have had no profit on it so far, only losses. 
If I intend to give the Zakah for every year since the beginning of the time I started to invest in 
the 401k, how do I calculate the amount (since I am giving away all the profit) on which to give 
Zakah?  
Can I just take the amount which I and my company had contributed each year and give Zakah 
accordingly (2.5% of the amount contributed)?  
Please let me know. 
Thanks, 
Sumera. 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Sumera 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is due every year on 401K balances at the end of every Zakah year (354 days from its 
beginning because every one of us who has 401k usually has some other funds and cash in bank 
of Nisab as the Nisab is only about $1000-1500 at the most). It is permissible to delay its 
payment (but not its calculation) until you start liquidating after the age of 59.5. Then you have 
to pay all past Zakah as you make withdrawals. 
Whatever you give away for purifying your assets cannot be considered as Zakah payment and 
also itself is not subject to Zakah. 
You can always pay the due Zakah on 401k from other resources and you do not have to wait 
until you start cashing it. Also what applies on 401K also applies to IRA. 
Now for calculation of past year, look at balance of the statements you receive at the end of 
each calendar year, Dec 31, deduct from it the profits that you intended to give away as 
purification (BTW, if because of this crisis you ended up with net losses over the year you do 
not have to give up anything because your cumulative shares in 401k and the employer's 
contributions do not need purification but need Zakah) and multiply the net balance of Dec 31 
of each year by 2.5778% (this is to make up for the difference of 11 days between the Solar and 
Lunar year), add all past years, that is it!  
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Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Amina 
Sent: Friday, August 21, 2009 
Location:  
Question Giving jewelry as Zakah payment 
Assalamu 'Alaykum respected brother, 
I understand you are really busy but please if possible answer my query. It has been bugging 
me. JazakAllah Khair 
I have gold that came into my possession in November/December 2008. I know it’s not 
Zakatable as of yet since one lunar year has not passed, however, once it becomes Zakatable (I 
believe end of October or early November) I want to sell it and give the money in Zakah. I live in 
USA and there are some shops that buy gold and give you money for it in return, however, the 
money that they give (even if it is according to market price fluctuations) is not closer to the 
money that was spent in buying it. Instead, it is much less amount maybe one third of the price 
it was bought for. My question is: 
1)   Can I still engage in this transaction even though I would be getting a much lesser amount? 
Please note money is not my main concern I just do not want to be sinful in not paying the 
Zakah. 
2) Is this transaction Islamically valid? Are there any procedures from an Islamic point of view 
that needs to be followed? If yes, please advise me. 
3) Are there any organizations that take the jewelry itself instead of cash if somebody wants to 
pay the Zakah? 
4) How much should the total Nisab value be of the gold for it to become Zakatable? 
Please, if possible, answer all my question. JazakAllah Khair for your precious time 
 wa ‘Alaykum assalam 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Amina 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Is subject to Zakah at the rate of 2.5% every lunar year provided they reach the amount of 
Nisab that is 85 grams (Nisab of cash and other items like trade assets is approximately US$ 
1500) and of course after the passage of 354 days  when acquire them for the first time. If the 
amount of gold in your jewelry is that much or more Zakah will be due on you and:  
1.    You don’t have to sell the jewelry or pay a piece of it. You can pay it from any other source 
that you may have. Your due Zakah can also be paid by any other income earner around you 
(husband, father, mother, sister, etc.). Also if your Zakah becomes due and selling will cost you 
a loss as you said you may calculate the amount of your Zakah and delay its payment without 
sin until you have liquidity.  
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2.    I don’t know of any Muslim charity that takes a piece of Jewelry for Zakah payment and 
then distribute the same for needy families (like at marriage of daughters). I know that all 
Muslim charities in America accept jewelry for Zakah payment but they sell them for cash (and 
they make the same loss that you may make when you sell!). Therefore unless you want to get 
rid of some of them as Zakah payment I suggest that you either pay from other sources or delay 
until you have cash. 
3.    If you decide to sell any golden jewelry, you should remember that this sale must be only 
for cash paid at the time of Sale. The Prophet, pbuh, said that when we sell gold or silver (the 
same applies to currencies) the delivery of both the sold item and its price must be at the time 
of the contract. No delay is permissible and any time difference makes the transaction 
Riba=based. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From:  Wael 
Sent: Saturday, August 29, 2009 
Question: Purity of gold in calculating Zakah 
Salaams         
Dr. Monzer, pls. help replying the following question: 
Dear scholar my question is about Zakah of Gold Jewelry. Is the purity of gold considered in 
determining the Nisab for Jewelry? For example if a woman has Jewelry which is 80% pure and 
the gross weight is 85 grams, will she pay Zakah for this? On the other side if a woman has pure 
gold jewelry which is 80 grams and she is not paying Zakah because it does not reach the 
amount of Nisab, how do you compare it to the first one? In case the price of the second one 
will be much more in market. Please give detailed explanations 
Wael 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br.  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
In principle, yes, what matters is the amount of pure Gold in the jewelry not the gross weight. 
At the time of the Prophet, pbuh, gold was used as currency and it was used in different forms: 
at least three or may be four forms are reported: fine powder-like, irregular pieces like small 
rocks, regular bullions and minted currency. Comparing them together puts the Nisab in pure 
gold because the dinar was a weight as much as it was a minted coin.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
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From: Wael   
Sent: Saturday, September 05, 2009 
Question: building a house to sister from Zakah 
Salaams 
Dr. Monzer, pls. help replying the following question: 
Assaalaamu Alaykum. My sister with her 7 family members are not earning any income except 
very little. I have been supporting them but now I am retired. Rent is a big burden for them & I 
am planning to build them a house next to mine to rent it or live in it. Is there any way I can 
deduct the cost of the house from ZAKAH ALMAL? Or at least can I give them this year’s ZAKAH 
& they can give it back to me to cover some of the cost of building their house. Gazzakum Allah 
Kheir. 
Salaams 
Wael 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br.  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I do not recommend tampering with Zakah (pay it to them, then they give it back to me!) as 
Zakah is a sacred pillar of our religion and must always remain in its purity and sanctity. 
Zakah can be paid in kind, not necessarily in cash. You may use your Zakah money to build the 
house provided that you are going to give it, all or the part finance by Zakah to the family of you 
sister. You must transfer ownership formally. The transfer of ownership to your sister’s family 
represent your payment of the Zakah. Besides if the cost of building the house is more than the 
amount of Zakah that is due on you this year you can either transfer a part of the property to 
the poor family, the equivalent to the amount of Zakah, or transfer the whole property and 
consider the remaining as advance payment of Zakah for future years, then next year you 
calculate your due Zakah and deduct it from the advanced amount and continue doing so until 
you amortize the advanced payment in full. Of course you always have the alternative to 
consider any extra amount as Sadaqah in addition to your Zakah payment.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: A Brother  
Sent: Saturday, December 16, 2009 
Question: Can I give my Zakah to my siblings 
Assalamu Alaykum, I am descendant of Prophet Mohammed SAS. Can I give Zakah money to my 
sisters and brothers, who are also descendants of Prophet Mohammed SAS? Please reply as 
soon as possible. Jazaikumullah Khairan. Your brother in Islam 
My Answer:  
Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah, 



 

151 
 

If your sisters are not married, you are responsible to spend on them and you cannot give them 
from your Zakah. If you do it means you are giving Zakah to yourself. According to some Fiqh 
opinion, even if they are married, but their husband are poor and similarly your brothers if they 
are poor, you are also required to spend on them, Hence you cannot give them all or any from 
your Zakah.  
I really suggest that if you can avoid that in all cases it is purer to you and your family. 
It is true that descendants of the Prophet, pbuh, may take Zakah if they are poor and the 
government does not give them what satisfies their needs, as is the case in our times. 
Wa Allahu A'lam, 
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Faisal  
Sent: Friday, September 11, 2009 
Question: Zakah to relatives 
Salam Dr Monzer. 
I want to take out my Zakah,, I want to make sure that I can give it to my relatives directly.. 
I have a couple of relatives that there financial situation is really bad. 
Is it correct to give them all the Zakah or I need to spare some of it for other people as well... 
(Another Islamic communities)? 
Thanks 
Faisal 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Faisal 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If you are sure they deserve Zakah and they are not part of the relatives that you are required 
to spend on them (parents, grandparents, uncles, minor brothers, female relatives to them you 
are the closest able man) then giving them your Zakah, all or part it does not matter, gives you 
InShaAllah double reward, As our beloved Prophet told us, because it will be a payment of 
Zakah and kindness to kindred. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Rajack 
Sent: Tuesday, September 15, 2009 
Location: MAURITIUS 
Question: distributing Zakah as books and materials to poor students 
Dear Prof. 
Assalamoaleikum WRWB 
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I take this opportunity to wish you Ramadan Mubarak and hope you are in excellent health by 
the BLESSINGS of ALLAH. 
I hope you still remember me. I am the President of Albarakah MP Coop's and was the treasurer 
when you were in Mauritius for the seminar on Islamic Finance. 
I shall be very grateful if you could advise us on the following: 
(1) There is a madrassa in my village teaching Islamic studies and receives Zakah. The students 
are of different financial background, some come from affordable families and others from 
poor families. 
My question is whether the Zakah collected can be used to buy materials, books, etc. and 
distributed to all students or to the poor students only? 
(2)About 10% of the net profit of Albarakah Coops are transferred to a Dividend Equalization 
Reserve every year as required by the Cooperative Act. Should Albarakah pay Zakah on that 
reserve? 
I am aware of your tight schedule, Please treat the above as urgent due to the question of 
Zakah. 
With thanks. 
Regards to all. 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rajack 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 

1) Zakah should only be given to the poor children. This means that (if you trust the 
management of the school in following instruction) you may give the Zakah to the 
management provided it is going to actually distribute it either cash or school materials 
to the poor only. The rich children should pay for their own materials. Alternatively you 
can give the Zakah to the parents of the poor children and they may use it in full or in 
part to pay tuition to the school. In brief, Zakah must be handed over to the poor either 
in cash or in kind. 

2) This amount remains as a property of the Cooperative, it is not subject to Zakah. But 
every year it is better that you inform your members that whatever shares they own 
and distributed dividends are subject to Zakah and they should pay Zakah on their own.  

Please see my answers below: 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Yasser 
Sent: Saturday, October 17, 2009 
Location: United States 
Question: Zakah for UMMA Clinic 
Assalamu Alaykum Dr. Kahf, 
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InShaAllah you are well.  An opportunity presented itself yesterday for UMMA to purchase a 
church across the street from our current facility.  This property will be a perfect opportunity to 
expand UMMA’s services.  Can UMMA use its Zakah funds towards the purchase of this 
property?  Thank you.  
Yasser 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Yasser 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I don’t think so. I believe that Zakah money cannot be used at all to buy real estate facilities 
unless they are exclusively for an identified recipient such as buying a home to be given to a 
poor person/family for residence. Besides my opinion is clear on the point that Ummah Clinic 
can use Zakah only for one kind of its activities that is providing poor Muslim with purchased 
medicine. It must not use Zakah for paying cost of services even those offered to Muslim poor, 
this is because of the requirement of Tamlik. Not talking about other uses of funds for non-
Muslim or non-poor, etc. BTW, the poor means who deserves Zakah according to Shari’ah 
definition.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------- 
From: Fadi  
Sent: Saturday, December 16, 2009  
Question: Calculating Zakah on gain or principal or both? 
I had 100000 Riyals in January 2000. I invested the whole amount in Murabahah in February 
2000. I get all my money back, about 105000 Riyals, in December 2000. Do I have to pay Zakah 
on the above in January 2001 and how much (I think not since the money had moved?) Please 
advise Asslam Alaykum. 
My Answer:  
Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah,  
Your Zakah is due at the rate of 2.5% at the end of each lunar year from the day you acquired 
Nisab. Assuming you already paid the Zakah of last year, for this year 2000, which is 1420/21 in 
Hijri, your Zakah is due on Ramadan 24 (corresponding to DEC 20 which is a full lunar year from 
Jan 1) in the amount of Saudi Riyals 2625 (= 2.5% X 105,000). 
wa Alllahu A'lam, 
Your Brother,  
Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Yusuf 
Sent: Thursday, June 17, 2010 
Question: Who can received Zakah and for what purpose?    
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Assalamu-O-Alaykum Br. Monzer Kahf! 
I hope you and your family are keeping well by grace of Allah. It has been long I communicated 
with you, we last met at IMO in Etobicoke, Ontario. 
I wanted to find who can receive the Zakah and for what purpose? 
With last year’s Zakah, I established a small business selling footwear (hawker) for my relative 
(55 years old), who is very poor, now he is earning sufficient to carry his family. My friend has 
done similar establishment with his 3 poor relatives. I called this as sustainable charity as my 
Zakah keeps giving him money every month now. 
I plan to create this mode of sustainable charity (MY Charity) in India.  
Sustainable Charity Concept:  
Zakah payer (North America & Europe) picks his own relative/neighbor/friend (within INDIA) at 
the lowest strata (poor) to receive the Zakah. I will establish a small business for the Zakah 
receiver a recurrent earning (approximately Rs 3000) through my business skill help. No money 
comes to me. I will establish a team to provide the technical help needed to establish different 
types of small businesses (selling footwear, under garments, fruits etc.) for the poor to earn 
monthly earning.  When the business is established, the Zakah receiver may pay Rs 100 (+Rs25 
increment after every two years) every month rest of his life as his donation to the MY charity 
to cover further technical help to him and others. 
What are your thoughts? Any suggestions or comments? 
Regards, 
Yusuf 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Yusuf 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Zakah is basically for the poor and needy> Of course Verse No. 9:60 mentions eight categories 
that may be given Zakah, and poor and needy are the first two of the same. In America I believe 
Zakah should not be given to schools or Islamic centers. Teaching children is the responsibility 
of their parents and should not be financed from Zakah. Islamic centers and mosques are the 
responsibility of the community and again should not be given from Zakah. In the past there 
were some Fatawa to that effects but these are outdated because they were rightly issued at a 
time when the Muslim community in America was very poor and unable to sustain the religion 
of its own members, then it goes under the category of in the sake of Allah (for preserving the 
religion of Muslims). Now Muslims are not in that kind of situation and Muslim community can 
sustain mosques and Islamic centers, parents and families can also sustain schools. Schools and 
Islamic centers are necessary community needs that must be paid for by Muslims but you 
should not take this support from the share that is assigned to the poor and needy (which is the 
Zakah). 
Besides at this time there are certain priorities that must be observed like poor people who are 
under siege and occupation in Philistine and family and relatives in your own home country 
who may be poor. Giving priority to such needs is of course better than other uses of Zakah. 
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Regarding your business, It is an excellent idea, please do it on a larger scale if you can. And let 
us create an institution for it that will grow beyond personal abilities after we are gone. I 
support it fully. I like it to be fully purified, so let us eliminate the 100 monthly and its 
increment. We’ll replace it by becoming a member of the supportive non-profit association and 
this association will decide its membership dues. It is even better for you and for the institution 
that you create (and I am with you in it) to avoid any imposition on beneficiaries, we need them 
to become self-sustained and independent and that is our pleasure. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------ 
From: A.  
Sent:  Saturday, January 09, 2010 
Location: Germany 
Question: Donations to Non-Muslim Charities 
Dear Amo Monzer, 
Assalamu Alaykum, 
InShaAllah you and your family are well and in the best of conditions. I heard from Ammar 
during his stay that you were recently in Saudi-Arabia for a few days. InShaAllah you had a 
wonderful time! 
I am e-mailing with a specific question regarding donations to non-Muslim organizations. 
Though I have read a number of Fatawa on this, I wondered whether the fact that most 
charities work on the basis of trust-funds makes a difference here. 
What I mean is that that these charities take the money people donate to them and invest it in 
interest bearing financial accounts. Thus, they use the interest proceeds to finance their 
activities, and not the donation itself. 
Given that I could not find any information in this regard, I would be most grateful if you could 
clarify. Does the usage of interest bearing trust funds by non-Muslim charities make a 
difference on whether or not it is halal to donate to them? 
Jazakumu Allahu Khayr and very kind regards from Germany, 
Wassalam Alaykum Wa Rahmatu Allahi Wa Barakatuh, 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. A. 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
While it is not Haram to give donations to non-Muslim charities, I wouldn’t call it Halal. It is just 
permissible. Not all trust work on interest although many do and what they do is their business 
not yours. I know that most charities accept special conditions in donations. One can specify 
that one’s donation should all be distributed not put in trust funds. But assuming that the 
charity does not accept and that you know that it deposits all donations on interest and only 
spend the interest on the given cause I would argue that this situation makes it non-permissible 
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to donate to this organization, whether it is registered in a Muslim or non-Muslim country and 
run by Muslims or others. My reason is: under the said circumstances, you are in fact donating 
to this interest baring fund not to the charitable objective itself. I also hate seeing Muslims 
donating to charities run b non-Muslims because they know little about the Shari’ah conditions 
in distribution such as defining deserving persons and families, how and what they are given 
and what priority you apply in distribution.  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Rifai 
Sent: Saturday, August 07, 2010 
Question: Zakah to a poor relative 
Asslaamu Alaykum Dr Kahf, 
I have some amount of money as Zakah. There are no committee or organization in my home 
town. I know one Islamic organization which collects Zakah and distribute. At the same time 
one of my relative is there with 4 children, her husband is not supporting her well and she 
might divorce him as he is having extra marital affairs and seems like he is not changing his way 
of life. 
In this case whom should I give the Zakah, can I give the Zakah to my relative to support her 
children for education? 
Baraka feeq 
Jzakallah. 
Rifai 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Rifai 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
If you are sure she is in need for financial support (can’t she sue him for child support?) the 
answer is yes, but if you are not sure better give the Zakah to people who know the Shari’ah 
rules of distributing it. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Saher 
Sent: Sunday, August 08, 2010 
Question: Giving Zakah to mentally ill brother 
Assalamu Alaykum wa Rahmatullah wa Barakatuh! 
I have a few questions on Zakah. 
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1) My brother is suffering from schizophrenia (I am sure you know that most cases of this 
decease are curable). Basically, he cannot shoulder the responsibility of his family. He 
has 3 small children and a wife. Our mother used to take good care of him and now she 
passed away recently. Her illness and passing away has deteriorated him so that now he 
had to be institutionalized. I don’t know how much money or gold or assets his wife has. 
We had paid for a piece of land for him. Its value now is way over Nisab. But he does not 
know that and nor is it now available to him yet. We had it in our moms name just to 
avoid undue advantage from his wife. He has no source of income other than what we 
brother and sisters pay them. Can his family and him are eligible to get Zakah from us? 
(His brothers and sisters) 

2) Can we pay for his institution fee from our Zakah?  
3) Is his wife in anyway responsible to contribute to her family expenses? She is physically 

and mentally fit.  
4)  (When we had them married, we told her that it’d be her responsibility even though 

we’d support them) Recently we got donations that we kept for his family which is a 
little over $1000. We did not hand it over to them but kept it for their needs. So now 
can he still get Zakah? 

5) Can we open an account for his kids and keep depositing Zakah for the future of the 
kid’s education and rearing even when it reaches amount more than Nisab?  

6) What % should we generally pay to the relatives and what to other poor in general? 
7) What if you have a lot of poor relatives that should you pay all your Zakah to relatives 

and not to other orgs?  
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Saher 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1) According to your explanation, he and his children and wife (for whatever a husband is 
required to spend on his wife) qualify for your Zakah (the brothers and sisters). The wife is not 
required to spend on him, children or her own living expenses, even if she know that when they 
got married, and even if she accept to spend on the family at the time of marriage because this 
is a voluntary contribution on her part and it can be revoked at her desire at any time. A 
husband obligation toward wife is mandatory by the Islamic law (it is not contractual) 
2) Yes, as brothers and sisters you are his Shari’ah guardian and you make the judgment 
regarding what the use of what he receives as Zakah (even being from you) and this is a part of 
his needs  
3) No, especially that she has small kids 
4) This is too small to disqualify from receiving Zakah, but use it for him or for the children even 
as a saving for their future education, as a donation it can be used for that and it does not 
disqualify the children from receiving Zakah 
5) Not from Zakah but from other gifts and donations. If this education account is completely 
locked in that no withdrawal (regardless of penalty) can be made except for education, it does 
not disqualify them from receiving Zakah even after Nisab. But if withdrawals can be made, 
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they will be disqualified for Zakah once the share of each one of them reaches Nisab (# 
US$1500)  
6) No limit, you can give it all to relatives, rather it is better and more rewarding InShaAllah 
provided they qualify. Of course keep in mind severity and/or urgency of need 
7) Yes, it is OK 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From:  Rauf 
Sent: Friday, August 13, 2010 
Question: channeling Due Zakah to our defaulting clients 
Assalaamu Alaykum Dr. Kahf, 
I am working on a Murabahah Financing model and am looking at Zakah and defaults. In order 
to mitigate default risk as well as ensure Zakah dues are paid InShaAllah, could Zakah funds be 
channeled to our defaulting clients since Zakah could be given to those in debt. This will ensure 
default risk is mitigated and Zakah is paid as well. 
I wonder if special attention should be given to those who simply procrastinate vs. those in 
genuine hardship and are in a defaulting position. 
Jazaka ALLAH Khayr. 
Was-salaam 
Mohammad A Rauf 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The answer is no under all circumstances.  
1.      This matter is discussed at length in classical Fiqh. The payer of Zakah must not, in any 
potential way, derive a material benefit from paying its due Zakah. While a person under a 
burden of debt may deserve Zakah (it is one of the broad headings of recipient) the Zakah of 
the creditor must not be a means for paying this debt as this brings a material benefit to the 
payer. Similarly a father who is in need, the Zakah of the son cannot be paid to the father 
because that relieves the son from the obligation of paying for his father’s needs, and so on.  
2.      The distinction between a debtor under hardship and a delinquent but able debtor is there 
also in the classical Fiqh. From the point of view of Zakah the first one only can be helped. And 
from the point of view of collection the second may be charged fines in addition to all 
additional costs caused by delinquency. Fines will not be pocketed by creditor in order to avoid 
Riba, they rather are given to Muslim charity. A debtor under hardship should be given extra 
time with no additional charge [Verse 2; 279]  
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
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Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Sara   
Sent: Saturday, August 21, 2010 
Location: Pakistan 
Question: Giving Zakah to charitable organization 
Assalamo'alaykum,  
I want to know if we can give our Zakah money to the various organizations helping out 
Pakistani flood victims. Please Reply. 
Sara 
My Answer:  
Dear Sr. Sara 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Yes of course, Provided you trust the organization that you give to. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------- 
From: Masoud  
Sent: Monday, August 23, 2010 
Question: Distributing books as Zakah 
Dear Dr. Monzer, As Salaamu Alaykum Warahmatullahi Wa Barakatuh 
A friend of mine has printed 15000 books of Duaa to distribute free of charge in different 
Masajid. He was asking me if he can deduct the cost of these books from his Zakah.  
Can you please answer his question? I was not completely sure about it. 
Jazakullahu Khairan 
Masoud 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Masoud 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The cost of these books cannot be deducted from due Zakah. Giving to Masajid here in America 
does not qualify as Zakah (the old Fatwa was under different circumstances) and distributing 
books is very much rewarded but does not qualify as Zakah either. (Who can determine that 
this is really a form of Jihad with words and info? Is it he that decides? Besides even if we 
accept Jihad by words and info the books of Duaa do not fall under that. And there is priority of 
people who die of hunger) 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
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Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Haq   
Sent: Saturday, September 04, 2010 
Location:  
Question: Middle Man fees in Zakah channeling to charities 
Asalamu'alaykum,  
Dear honorable Sheikh,  
I know you're incredibly busy but I would be grateful if you could answer this question. My 
heart finds an acceptance for your answers, and hence I would really be happy if you could 
answer.  
A company acts as a middle man and accept payments from donors, and then forewords those 
payments to the specified charity organizations. They do not actively distribute the charity to 
the poor, but only to organizations like Muslim schools etc... Can then: 
a)      Have a set charge in terms of percentage on the donations. Is there a difference between 
Sadaqah and Zakah?  
This fee/charge cannot be deducted from Zakah. Because the cost of making Zakah reach its 
recipient is on the Zakah payer not on the poor and this company is a Wakil of the payer.  
It can be charged on the donation and Sadaqat because it amounts then to giving donation or 
Sadaqah the net amount after the deduction of the fee. 
b) In the UK, when a tax payer makes a donation, the government adds 28% which is known as 
gift aid. Some companies acting as the middle man: 
(I)  Charge a set percentage on the gift aid only without taking anything from the actual 
donations (Zakah & Sadaqah). Is this allowed? Would there be a difference between the gift aid 
of Zakah and Sadaqah or is a general ruling of ibaaha? 
This is permissible on both cases of Zakah and Sadaqat because this gift aid is added to the 
donation and the result is factually: the added amount is smaller 
(ii) Whilst others charge a set percentage on both the donation (Sadaqah and Zakah) + the gift 
aid.  
 It must not be from the amount of Zakah, notice the gift aid that is added to Zakah is not a part 
of the due Zakah. This means that charging the fee reduces the amount of Zakah reaching the 
poor by the Wakil. 
Also note that the charge on is not only to cover costs, but is also going to be profit after the 
company meets its costs. However the company does let the donors know of this charge on its 
website,  
It doesn’t matter because a Wakil may charge more than the cost as long as the two conditions 
are fulfilled. A Wakil who is paid more than actual cost becomes effectfully an Ajir for an agreed 
compensation or Ajr.  
Do you find questionable from the Shari’ah point of view of any of the above transactions? If 
so, what are they and why? (I'm a student and only asking to learn and in no way to argue, 
barakAllahu feek)  
Please notice that some Fuqaha (I personally hesitate about this matter) allow Muslim charities 
to use a part of no more than 1/8th of Zakah for their own expenses of managing the operation. 
This Fatwa is based on the recipient item of workers on it that is mentioned in verse 9:60 and 
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on the assumption that such Muslim charitable organizations takes the job of government 
when government do not take charge of collecting and distributing Zakah.  
JazzakAllahu Khair. You have previously answered my questions and Allah knows make dua for 
you.  
Please also make dua for me.  
Wassalam  
Haq... 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Abdul Haq 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
 This company acts as a Wakil of the donor to make her/his donation reach the appropriate 
charity. It is a private entity (not a part of a Muslim Government that assigns it the duty of 
collecting Zakah and other Sadaqat and channel them to charities). According to Shari’ah its 
work can only be based the contract of Wakalah. As such it must fulfill two conditions: 1) full 
transparency of amounts received, fees and amounts channeled to charities; and, 2) full 
implementation of instructions of donor regarding choice of charity and info/instructions that 
accompany funds sent to charities.  
With this in mind, please see below: 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 

------------------------------------------------------------------------------------------------------------------- 
From: Rahim 
Sent: Friday, September 10, 2010 
Location: Karachi, Pakistan    
Question: Zakah to sisters and brothers 
Dear Dr Kahf,  
Assalamu-o-Alaykum,  
Can we give Zakah to our needy poor sisters or brothers?  
I pay Zakah for the golden Jewelry / ornament of behalf of my wife. Can she give that 
amount to my poor sisters on her own?  
Regards, Fi Aman Allah!  
Rahim  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa 
ala Aalihi wa Sahbihi Ajma'in 
Dear Br. Rahim 
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Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Yes if they are adult for the brothers and if the sisters are married. If the sisters are not 
married or the brothers are not adult you may be required by the Shari’ah system to 
take charge of their expenses. In this case you or your wife may not give Zakah because 
it amounts to giving to yourself. Please notice that if you were in need your wife can 
give you her Zakah regardless of whether you spend it on her or on your own siblings or 
children because your wife is not responsible for the expenses of the family. 
Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Nayyar 
Location: Canada 
Question: Giving Zakah to relatives 
Dear Sir, I would like to ask one question: can I give Zakah to my sister’s son for his education? 
Actually he went to UK for engineering and is becoming little bit hard to afford the fees. He 
belongs to the mediocre family, not poor and not so rich. Please, guide me properly according 
to Islam. If I can give him, then should I have to tell him that this money is from Zakah or hide 
it? Thanks. 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Nayyar 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
No. Zakah cannot be given for education of such family. It can be given to poor fathers/mothers 
and they may use part or all of what they get for educating their children as per their own 
decision. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Sherif  
Sent: Friday, May 27, 2011 
Question: Spending Zakah money on student accommodation 
Assalamu Alaykum Dr Monzer Kahf. You have helped me in the past with answers to questions 
on Zakah, and I would like to get one more opinion from you. 
We are conducting special residential coaching in India to help Muslim students get into 
institutes of excellence (starting with IITs). We conduct tests in various locations and then select 
the students according to their ability to learn and pass the exams. It is a very tough 
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competition, where it is extremely difficult to clear without special coaching (Less than 1% 
make it without targeted coaching) 
The students we select are from a mixed background - some from rich families, some from very 
poor ones, but the majority from middle class families. These families are rich enough to take 
care of their normal expenses, but cannot afford the special coaching. The children from rich 
families pay the expenses, but for others we ask them how much they can afford and take only 
that. The difference we try to make up with donations. The students are "Baaligh" or "adults" as 
per Shari’ah, being more than 16 years old, and they join this because they are interested in 
pursuing this.  
Can we use Zakah to fund their accommodation and coaching fees? 
Jazakallahu Khairan. 
Sherif 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Sherif 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I wouldn’t say that Zakah in India can be given to the middle class students who cannot afford 
part of the cost of this tutoring. The poor students can be given the total cost. 
I believe this is a very glorious endeavor and must be supported from other funds including 
Sadaqah and Islamic Development Bank. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Essam, Onislam.net 
Sent: Sunday, June 26, 2011 
Question: Giving Zakah to a relative 
Dearest Dr. Monzer, 
Hope you are well and at the best of health and faith. 
Could you kindly reply to this question? 
Zakah Money: 
As-salamu `Alaykum. I am really happy that I find your site, which is a great source of 
knowledge, peace and service. I want to give thanks to all of your team for your work. Can I 
collect Zakah money from my all relatives and give the money to one of my relatives who is a 
cancer patient and she needs money for better treatment and everyday cost? She is a widow 
also. 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Essam 
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Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The Criteria in distributing Zakah in our time is twofold: 1) poverty and need; and, 2) the priority 
of needs and what is worst sufferance that can be relieved by Zakah money. Of course if this 
woman is poor and in need for treatment and other expenses she qualifies on poverty basis. 
Being a relative is an added point for reward. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From:  Ahmed 
Sent: Thursday, November 29, 2012 
Question: In calculating Zakah, do we use market value? 
Dear Sir 
If I have one house investment which is mortgage 80% and also given on rent. Do I have pay 
Zakah on market value of equity or some percentage of income?  
Do I need to deduct mortgage expense from income while calculating Zakah if it’s based on 
rental income. Please explain.  
Thanks 
Ahmed 
My Answer:  
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Ahmed 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
This is an investment property. Zakah is due on your net worth on the day of Zakah (the Hawl = 
passage of 354 days) this means: you take market value and deduct from it all debts, whatever 
paid expenses are already paid and what is due but not paid is a debt which is a liability and net 
worth means assets minus liabilities. Whatever rent or revenues is cash inflow, it is either used 
up for any purpose of included in your cash and bank accounts. Then it is irrelevant in regard to 
calculating this item (investment house). 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 

***************************************************** 
Subject: Using Zakah Money for Islamic Centers and Schools 

From: Khader 
Sent: Tuesday, March 11, 2008  
Question: Zakah for Masjid or Islamic centers 
Assalamu Alaykum, Can Zakah money be given for the construction/remodeling/paying bills of 
Masjid/Islamic center in a non-Islamic country (e.g. North America)? 
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Jazakum Allah Khair 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Khader 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
Certainly NOT in North America. 
The issue is that in the past some thirty years or more ago, when Muslims in North America 
were very poor (students and poor Afro-American reverts) the Fatwa was that using Zakah for 
mosques and Islamic centers here helps preserve their being Muslims in this ocean of non-
Islamic values and behavior. Now Muslim in North America are not poor and they can afford 
the cost of building mosques and Islamic centers and maintaining them. This a Fard Kifayah 
(obligation on all able until it's satisfactorily fulfilled) of able Muslims in the community to do 
and the fact now is: they can do and they are doing it well, therefore IT IS HARAM TO DEPRIVE 
THE POOR OF HIS NEEDS FOR THE SAKE OF RELIEVING THE CAPABLE ONES AMONG US FROM 
THIS OBLIGATION. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
----------------------------------------------------------------------------------------------------------------------------- 
From: Yaman  
Sent: Sunday, September 07, 2008  
Question: Giving Zakah to an Islamic center in America 
Asalamu Alaykum.  InShaAllah all is well with you and Mama and Noma. 
Regarding Zakatul mall, I know you mentioned that many Islamic organizations no longer 
qualify for Zakah. I have been paying it to Islamic Relief, but just recently MAS-Orange County 
opened a Center finally Alhamdulillah. It is a leased space located on Brook Hurst, just north of 
Tayyibat.  Before opening to the public, there is some renovation that needs to be done like 
minor construction, new carpet, paint, and of course furnishings and equipment -- part of the 
basic establishment phase, before operation. I am wondering if this Establishment phase is 
qualified for Zakah. I am asking for me personally, not a general question. If you do not see it 
clearly okay, then I will give to Is Relief or CAIR because I want to make sure Zakah is paid 
appropriately of course.   
Jazakumullahu Khairan and best regards to.  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Yaman, 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I don't see a center like this one fit as a Zakah recipient and more so for its equipment and 
remodeling expenses. I think the best way is to give it the way I usually give it to deserving 
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persons known to your in-laws, I am going to Jeddah and intend to do similar thing like previous 
years. I believe this is better than Islamic relief and CAIR of southern California although these 
also qualify with specific note that you are giving Zakah. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------- 
From: Yaman  
Sent: Tuesday, September 09, 2008 
Today, I received an email with this link to sheikh Qaradawi’s Fatwa. Do you recognize it? I am 
wondering if this is very old. If he does not hold the same opinion any more, then you may want 
to suggest that he publicize an updated opinion. Whether right or wrong, it has become an 
unquestioned corner stone of Islamic organizations in the west that they qualify for Zakah 
funds... I am not saying this to be argumentative (I understand and agree with your point of 
view) but only to point out the prevalence ... meaning that if an opposing opinion is publicized 
without full detailed explanation from Qaradawi, it may not viewed as believable.   
Salaams,  
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Yaman,  
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I can't do anything for people who like to fool themselves and rely on outdated ideas and 
Fatwa. The point is: this Fatwa and another by Bin Baz are not wrong, they are correct for their 
own circumstances. But circumstances now are different so that such Fatwa do not apply any 
more for the present day circumstances. I have once discussed it with Sheikh Qaradawi and he 
agreed that the Fatwa must change for the change of circumstances. Of course all Scholars 
would agree to that. My argument is focused on changes in circumstances that make it not 
permissible anymore to use Zakah for Mosques and Islamic centers and Schools in USA and 
Canada. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
---------------------------------------------------------------------------------------------------------------------------- 
From: sherif 
Sent: Sunday, October 19, 2008  
Question: Payment of Zakah as education fees 
Assalamu Alaykum Dr Monzer Kahf. 
First of all, may Allah reward you amply for putting informative material on your website. 
I downloaded the translation of Dr Qaradawi's Fiqh al Zakah and had a doubt. If I pay Zakah to a 
poor student in the form of the tuition fees (paid directly to the institution), will that suffice? 
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There is a discussion on giving food as Zakah, which seems to indicate that unless it is given in a 
form that gives the recipient complete control (and by inference, I gather, can dispose of in any 
fashion - like give to his parents, neighbor, sell it off etc.) It is not valid. Tuition fees paid to the 
institution cannot be disposed of in this fashion. But, on the other hand, in the Indian situation, 
most of us feel that coaxing them to gain proper education would be one of the best uses of 
Zakah money. Please give your opinion, as well as the opinion of other Fuqaha on this. 
Jazakallahu Khairan 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Sherif 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
I don't accept paying Zakah to a school as fees on behalf of a poor student. Zakah is meant to be 
owned by the poor and she/he should be left free to choose how to use it. This is the 
requirement of the principle of Tamlik and I like to abide by it. 
Wa Allahu A’lam 
Wa Al Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------- 
From: sherif  
Sent: Wednesday, October 22, 2008  
Jazakallahu Khairan. 
I had a couple of follow up questions. I hope you don't mind answering 
As I have the responsibility of disbursing Zakah of others too. 
a) If the child is a minor and does not have parents, then can we directly pay for the child's 
expenses including school fees? 
b) If the parents approach us specifically for help in paying fees, and are eligible for Zakah, can 
we pay the school directly? (I ask this as schools sometimes reduce the fees when an 
organization approaches them and agrees to pay directly. Also, it is easier for us to reimburse 
by cheque and many parents do not have bank accounts) 
Wassalam 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Sherif 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
1. For the first question, a child must have a guardian to whom Zakah payment may be done. 
But if there is an added advantage in paying directly to the school, such as you may not trust 
the guardian or you get discount, etc. you may then pay directly to the school. 
2. This is a form of Wakalah that the poor parents give you agency to make this payment on 
their behalf, it is of course permissible and sometimes you can manage, through this approach, 
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payment to school on behalf of all poor children (reference to your earlier question) especially 
in cases where you may doubt that the parent may use the money for other uses that may not 
be desired (like buying cigarettes) instead of paying tuition. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------- 
From: Mohammad  
Sent: Monday, December 01, 2008  
Question: Giving Zakah money to a student loan fund 
Assalamu Alaykum Wa Rahmatullah WaBarakatu Sh. Monzer, 
Insha’Allah you and your family are doing well! 
Is it permissible to allocate some capital from a Zakah Fund to an interest-free student loans 
fund? The student’s loans fund would essentially issue student loans on an interest-free basis to 
Muslim students only and would be done on a non-profit basis. The administrative expenses 
would either take up by the fund OR a few would be charged to students. 
Jazaka Allahu Khayran. 
FiAmanAllah, 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Br. Mohammad 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The answer is a plain NO. Zakah is the right of the poor to be given to him/her in a way that 
he/she becomes owner of what is given. Loans are usually given to persons who can pay back 
or for objectives that are not covered by the definition of needs of the poor. Tow principles 
would be violated if Zakah is given to a loan fund: The Tamlik principle (Tamlik is to a natural 
needy person not to a legal entity) and exclusiveness of the poor and needy. Of course the item 
of for the sake of God does not apply to giving to such a fund. 
Wa Allahu A’lam 
Wa Al Hamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 
------------------------------------------------------------------------------------------------------------------------------ 
From: Sarah 
Sent: Wednesday, May 26, 2010 
Location: Canada 
Question: Giving Zakah to an Islamic school in Canada 
Assalamu Alaykum Wa Rahmatullah Wa Barakatuh 
Dear Dr. Kahf. 
I would like to thank you for the time you have taken to educate Muslims on the issue of Zakah 
and other financial issues. This question was sent to me by my brother who is interested in 
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teaching in an Islamic school in Canada. He wants to know the ruling to this question before 
making his decision InShaAllah. Is it permissible to use Zakah money to build Islamic schools in 
the west and pay its employees? 
The Imam came on the Minbar and said based upon the situation of the school (I.e. one of gross 
poverty), and based upon the fact Islamic schools are few and very necessary in North American 
society (specifically theirs), it is in fact permissible to supplement school fees with Zakah money 
to help offset the deficit. He said in many cases the parents are not able to pay the school fees. 
So now my brother is asking, knowing this does the equation change, would it be permissible 
for the employees to accept such salaries that "may" contain Zakah money to offset the deficit 
created by the Islamic School (a necessary entity in a North American society) funded by no 
other means. Because he knows, money becomes "filtered" once it passes from one hand to 
the next. Example if a known drug dealer buys a book, the money now possessed by the 
bookshop is halal, regardless of how his/her customer acquired it. Similarly (and this is my 
brother using his own Ijtihad), regardless of how the money was acquired by the masjid, he 
would be earning an honest pay by teaching. Is this so? 
JazakaAllah Khairan. 
Sarah 
My Answer: 
Bismillah al Rahman al Rahim 
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala 
Aalihi wa Sahbihi Ajma'in 
Dear Sr. Sarah 
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh 
The answer is a PLAIN NO. This is despite of the many old Fatwa that you may find on the 
internet by big names. These Fatwas were given under very different conditions in the 1970s. 
We Muslims in America were poor, mostly students and Afro Americans. Now we are not under 
those conditions. Schools and mosques are the responsibility of the parents and the rich among 
us not the responsibility of the poor. You can’t give Zakah to finance schooling for children 
whose  parents make 40, 50 and 100 K Dollars while there are people dying under siege or out 
of famine because someone said in the past, when we were poor, that mosques in America may 
spend Zakah on their own expenses. The case of schools is even worse as Islamic schools and 
teaching are responsibility of parents. Zakah has its own objectives that are essential to help 
the poor and needy especially at a time that there are much too many of them all over the 
world and to defend land people and religion too. 
Youth centers and Islamic centers and Schools again are responsibility of parents of children 
brother or any other person works in the school he gets InShaAllah Halal income once he fulfills 
his contractual obligations. Whether they use Zakah money or not. What the Imam said is the 
same misconceptions many people have. Once again teaching children is the responsibility of 
their parent not the poor among us and Zakah cannot be spent on Islamic schools in America 
Muslim parent are required to establish Islamic schools for their children from outside the 
Zakah money. Besides if there are people to pay Zakah there are then rich people who are 
required, from outside Zakah and in addition to it, help their community for the general 
requirements like mosques, youth centers and Islamic centers. Schools are responsibility of 
parent not Muslims who have no children, being rich or poor. 
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Now, another point, a poor family deserve Zakah if it is in a situation that makes it deserving 
Zakah, such a family may use Zakah money to pay school fees of their children, no doubt about 
that. 
Wa Allahu A’lam 
Wa Alhamdu Lillahi Rabb al Alamin 
Wassalam 
Prof. Dr. Monzer Kahf 

****************************************************** 

 


